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The Commission issued its final decision in Ex Parte 168 too late to report it 
in the regular format of Traffic World. The report on this decision is contained 
in four pages inserted between the cover and the main body of the issue. 


1.C.C. Action Puts Rail Rates, on General Basis, 4 Per Cent 
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The Commission, late the afternoon of 






















order in Ex Parte 168, Increased Freight 
Rates, 1948, granting to the railroads 
authority to increase their rates within 
a range of 8 to 10 per cent above the 
level of rates that existed prior to the 
authorization of interim increases on 
December 30, 1948. The interim in- 
creases now in effect average 5.2 per 
cent. 


| The Commission said that, for the 
» reasons stated in the report, it was con- 
» sidered necessary now to permit further 
» increases in rates and charges to be 
p filed and to become effective without 
' suspension, “at an early date.” 


In the report the Commission dis- 
cussed at some length the contention of 
- opponents of the rate-increase petition 
‘that freight revenues of the railroads 
were being used to offset their deficits 
‘from passenger service. The Commis- 
*sion concluded that much of the burden 
of the passenger deficit was apparently 
‘quite unrelated to the carriage of pas- 
'sengers and was attributable to the 
| transportation of commodities moving 
, . passenger trains instead of in freight 
rains. 


In an explanatory statement concern- 
ing the Commission’s decision, Secretary 
Bartel, of the Commission, said that the 
decision hdd been adopted August 2 and 
aie noted that the railroads had asked that 
the interim increases already granted be 
raised by 13. per cent (with certain lim- 
itations and exceptions) ahove rates in 
effect at the end of 1948. Continuing, 
he said: 


“The Commission on December 29 last 
gave the railroads an interim increase, 
pending full hearings, averaging approx- 
imately 5.2 per cent, cumulated upon the 
already several times incfeased basic 
rates. Increases now’ authorized are 


August 11, issued its final report and- 


Above Territorially Different Interim Levels Authorized on 


December 30, 1948: Some Limitations and Exceptions Stated. 


continuing in character, and supersede 
the interim authorization. The general 
basis is 4 per cent above the interim 
authorizations. This brings the authori- 
zations to 10 per cent within eastern and 
southern territories and between those 
territories, 9 per cent within zone I of 
western trunk-line territory, 8 per cent 
within western territory other than zone 
I of western truck-line territory, and 9 
per cent on interterritorial movements 
except those between the eastern and 
southern territories. The interim in- 
creases allowed December 29 last were 
6, 5, and 4 per cent, respectively. The 
increases are held to maximums of 9 
cents per 100 pounds on fresh fruits, 
vegetables, and melons, to 6 cents per 
100 pounds on sugar and the lumber 
list, to 35 cents per ton on coal, coke, 
and iron ore, and to 18 cents per ton 
on lignite. No increases are permitted 
on protective services, or on iron ore at 
the head of the Great Lakes. 


“The decision of the Commission was 
unanimous. No Commissioner filed a 
separate expression, although the report 
points out that this does not imply that 
there were no differences of opinion as 
to details. Quoting from. the report in 
another case of great importance the 
Commission said, ‘While a clear major- 
ity of us, although not always the same 
thajority, have agreed as to each part 
of the plan proposed, not all of us have 
agreed as to all its parts, but all concur 
in the result. * * *’ 


“The Commission reminded the car- 
riers of their duty in initiating and 
maintaining rates that comply with the 
act -and admonished them further in 
good faith and with all possible prompt- 
ness and in a spirit of cooperation to 
devise and suggest for the consideration 
of the shipping public the rates which 
in their judgment will correct maladjust- 
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Rate Increases of 8 to 10 Per Cent. 
Granted In Final Ex Parte 168 Decision 


ments.” The report points out that the 
cumulative effect of the rate increases 
already made and now authorized may 
tend to divert or suppress traffic because 
exceeding the value of the service. In 
addition, the Commission directed atten- 
tion to its statement in the latest an- 
nual report to the Congress, that much 
more must be done to increase the effi- 
ciency and reduce the costs of railroad 
operations. Opportunities of this kind 
extend from the multitude of minor day- 
to-day operations to large-scale changes 
in practices which require both careful 
planning and substantial capital invest- 
ments. * * * The cooperation of employ- 
ees, from top to bottom, is a first essen- 
tial for successful determination of 
where weaknesses lie and for the appli- 
cation of remedial steps. * * * 


“Since the interim increases were au- 
thorized, there has been some decline in 
the volume of traffic, and, as a conse- 
quence, probably will be some reduction 
in increased expenses incident to the 
adjustment to a 40-hour week, below the 
estimate of the President’s emergency 
board in December last. The anticipated 
revenue from the increases in rates and 
charges now authorized should aid the 
petitioners in meeting the net cost of 
these increased expenses. 


“Based upon the latest traffic estimate 
in the record, the increases on an an- 
nual basis will amount to the follow- 
ing, stated in mililons of dollars: eastern 
district, $112; Pocahontas region, $18; 
southern region, $42; western district, 
$116; and United States, $288, plus ap= 
proximately $5 millions for increases al- 
lowed on other charges, except for pro- 
tective service, which makes the total 
estimate $293 millions per annum, Since 
the interim increases were estimated at 
about $391 millions (on the present 
traffic base), total authorizations in this 
proceeding have amounted to $684 mil- 
lions. The present authorizations are, an 
over-all average of 3.7 percent above 
rates now in effect and about 9.1 per 
cent higher than the carriers’ rates at 
the end of 1948, which reflected a series 
of increases in the basic rates of June 30, 











1946. These estimates assume corre- 
sponding increases on intrastate traffic. 

“Likewise computed on an annual basis 
and the eurrent traffic level, the total 
cumulated increases in freight revenue 
since June 30, 1946, including the present 
authorization, will be at the rate of ap- 
proximately $3,086,000,000, or approxi- 
mately an over-all increase of 57 per 
cent of the rates effective at that date. 
The eastern carriers have been relatively 
the greatest beneficiaries in this increase, 
as they are in the authorizations now 
made. 

“Similar permission is granted to water 
carriers and freight forwarders that ig- 
tervened. 

“Motions. by the Secretary of Agricul- 
ture and others for a stay of proceedings 
before passing upon the petition, pending 
the institution of a comprehensive inves- 
tigation of the efficiency and economy of 
operations of the rail lines, the Commis- 
sion denied.” 


Effect of Increases 


The Commission said the petitioning 
railroads had estimated, if the increases 
proposed. in their petition, as amended, 
were granted, it would increase the 
freight revenues of the Class I rail car- 
‘riers by $538,000,000, or from $7,447,000,000 
for a 1949 constructive year, on the basis 
of present rates, fares, and charges, to 
$7,985 ,000,000. 

“After allowing for the cost of the 40- 
hour week for a full year and adjust- 
ing for increase in the federal income 
taxes on account of the increased reve- 
nues,” continued the Commission, “the 
net railway operating income may be es- 
timated at $845,000,000 and the rate of 
return on the values as of January 1, 
1948, at 4.03 per cent.” 


Commission’s Findings 


The Commission’s findings permit rail 
and water carriers, not parties to the 
original or amendatory petitions, but that 
had otherwise become parties to the pro- 
ceeding, to make the same increases in 
their rates and charges as the petition- 
ers. 


The formal findings of the Commission 
follow: 

“Upon further hearing and further 
consideration of the record we now 
modify our previous findings, and find 
that in lieu of the increases heretofore 
authorized in this proceeding, in our re- 
port of December 29, 1948, 272 I.C.C. 695, 
the following shall be substituted: 

“1, Increases in freight rates and 
charges, including rates and charges for 
the transportation of milk and cream in 
passenger service, are and will be just 
and reasonable, as herein specified, until 
further order of the Commission. 

“2. Except-as otherwise provided in 
these findings, all basic freight rates and 
charges of the petitioning railroads may 
be justly and reasonably increased as 
follows: 

“Within eastern territory, 10 per cent. 

“Within southern territory, 10 per cent. 

“Within zone I of Western trunk-line 
territory, 9 per cent. 

“Within western territory other than 
zone I of western trunk-line territory, 
8 per cent. 
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“Interterritorially between eastern ter- 
ritory and southern territory, 10 per cent: 

“Interterritorially, other than between 
eastern and southern territories, 9 per 
cent. 


“The eastern territory as referred to 
herein is the territory defined in note 
4 of the tariff commonly identified as X- 
162-A, as subsequently amended and re- 
issued (being the so-called master tariff 
by means of which the carriers effected 
increases in their rates pursuant to our 
decision in Ex Parte No. 162); Cairo, IIl., 
should be treated as a border point be- 
tween the East and the Southwest rather 
than as a point within eastern territory. 
Southern territory is the territory south 
of eastern territory, as herein defined by 
reference, and east of the Mississippi 
River. Zone I of western trunkline ter- 
ritory adjoins eastern territory on the 
west, and its northern, western, and 
southern, limits are as defined in our de- 
cision in Western Trunk Line Class 
Rates, 164 I.C.C. 1, at page 200, and in 
the map opposite page 248. 

“By basic freight rates and charges are 
meant those now in effect, or published 
to become effective, but not yet effective, 
including the increases made effective 
under the authority granted in Ex Parte 
No. 162 and Ex Parte No. 166, and includ- 
ing rates held under investigation and 
suspension orders, also rates prescribed 
by our orders, when and as such rates be- 
come effective, subject to any exceptions 
specifically made in the orders. However, 
for the purpose of determining basic rates 
from such present freight rates and 
charges there shall be excluded such 
portion thereof as represents all in- 
creases made pursuant to our previous 
report and orders in this proceeding. 

“Any changes hereafter made in the 
increases authorized in Ex Parte No. 162, 
Ex Parte No. 166, or in this proceeding, 
whether in pursuance of the undertaking 
of the petitioners in the proceedings 
mentioned to restore former competitive 
commercial relations, and whether done 
voluntarily or pursuant to orders, di- 
rections, or mediatory powers of the 
Commission, will be considered as chang- 
ing the basic rates, and the amount of 
the increases authorized herein will be 
modified and applied ratably. 

“3. Line-haul rates on iron ore to upper 
lake ports for transshipment by water 
and from. the Minnesota ranges to 
Duluth, Minn., are not proposed to be in- 
creased, and such rates are exempted 
from the findings herein. 


“4. Line-hdul rates on iron ore (not 
ground or hydrated), or iron sinter (other 
than those covered by finding 3),-may be 
increased as provided in finding 2, sub- 
ject to a maximum of 35 cents per nét 
ton, or 39 cents per gross ton. 


Coal and Coke Rates 


“5. Line-haul rates on anthraeite coal, 
bituminous coal (except lignite), and 
and coke, may be increased as provided 
in finding 2, subject to a maximum of 35 
cents per net ton or 39 cents per gross 
ton. 

“(a) Line-haul rates on lignite coal 
and lignite coal briquettes, may be in- 
creased as provided in finding 2, subject 





to a maximum of 18 cents per net ton, 
or 20 cents per gross ton. 

“(b) Subject to the next two succeed- 
ing paragraphs, when coal or coke is 
transported by water preceded and fol- 
lowed by rail transportation, the water 
transportation not being subject to our 
jurisdiction, the aggregate amount of 
the rates or rate factdérs subject to our 
jurisdiction shall be considered as the 
rate to be increased, and be subject to a 
single increase. 

“(c) The increase in rates on coal to 
East St. Louis and Alton, Ill., when for 
movement beyond by barge to points on 
the Mississippi River, shall not exceed 16 
cents per net ton or 18 cents per gross 
ton from Illinois and western Kentucky 
mines, exclusive.of dumping and switch- 
ing charges. 

“(d) The increase in the rates on coal 
and coke to the North Atlantic ports, 
Hampton Roads-New York, inclusive, 
when for movement by water to the New 
England ports, thence by rail or barge to 
the interior, shall not exceed 17.5 cents 
per net ton or 19.5 cents per gross ton, 
and the increase in the rates on such coal 
from said New England ports to the in- 
terior shall likewise not exceed 17.5 cents 
per net ton or 19.5 cents per gross ton. 
This finding is without prejudice to what- 
ever findings are made in the matter of 
the petition of James McWilliams Blue 
Line, Inc., relating to coal rate increases 
in Ex Parte Nos. 115, 162, and 166, the 
petition of the National Water Carriers’ 
Assn, Inc., relating to coal rate increases 
in Ex Parte No. 166, and Docket No. 30122, 
James McWilliams Blue Line, Inc. Vv. 
Campbell’s Creek Railroad Co., et al. 


Fruits and Melons 


“6. Line-haul rates on citrus fruits, 
fresh fruits, fresh vegetables, and melons 
(not cold pack or frozen) may be in- 
creased as provided in fending 2 above, 
subject to a maximum of 9 cents per 100 
pounds. 


“7, Line-haul rates on sugar may be 
increased as provided in finding 2 above, 
subject to a maximum of 6 cents per 100 
pounds. 

“8. Line-haul rates on lumber and 
articles taking lumber rates may be in- 
creased as provided in finding 2 above, 
subject to a maximum of 6 cents per 100 
pounds. 

“9. Where through rates are made by 
combining separately stated rates (two- 
factor or multiple-factor rates), each fac- 
tor of the combination may be increased 
separately except that where the increase 
is a percentage increase subject to a max- 
imum, such\maximum increase shall be 
observed in connection with the entire 
through rate. 

“10. When switching or other accessorial 
charges are increased as herein author- 
ized, and such charges prior to the in- 
creases were absorbed ‘wholly or in part 
by a carrier or carriers, the amount of 
the absorption shall be increased in the 
same proportion as the increase in the ac- 
cessorial or switching charge. 

“11, International rates to and from 
Canada and Mexico, whether single-fac- 
tor or combination, may, within the limits 


(Continued on page facing page 68) 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers te questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor de we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise te enswer or tee 
complex for the kind of investigation herein contemplated. 


Delivery by Carrier— 


What Constitutes 


Question—Illinois 


We would appreciate your opinion as 
to liability under the following circum- 
stances. 

A carload shipment set on a private 
siding by a railroad company was broken 
into and robbed. The siding is located 
outside the building. The car was set 
on a day when the plant was not work- 
ing. 

At what moment does the car become 
the property of the plant and the re- 
sponsibility of the railroad cease? If 
there is no evidence of robbery, would 
not the carrier be liable for the shortage 
found at the time of unloading? 


Answer 


There are decisions of the courts of 
the several states in which the liability 
of a carrier for loss of goods from a car 
which has been placed upon a consignee’s 
siding has been determined, but these 
decisions are not in agreement, certain 


of the decisions holding the carrier liable, . 


at least, during the period of free time, 
and others holding that the liability of 
the carrier ceases with the placing of 
the car on the consignee’s siding. See 
the decisions in Missouri Pac. R.R. Co. 
v. Wichita Grocery Co., 40 Pac. 899; 
Jolly v. Atchison T. & S. F. R. Co., 131 
Pac. 1057; Arkansas Midland R. Co. v. 
Premier Cotton Mills, 158 S.W. 159; 
Bianchi & Sons v. M. & W. R. Co., 104 
Atl. 144; Weyl v. Southern Pac. Co., 156 
Til. App. 193; Lewis v. New York O. & W. 
Ry. Co., 104 N.E. 944; Manglesdorf Seed 
Co. v. Mo. Pac. R. R. Co., 280 Pac. 896; 
Lehigh Valley R. Co. v. State of Russia, 
21 Fed. 2d 396; Ward v. Pere Marquette, 
204 N.W. 120; Massee & Felton Lumber 
Co. v. Sou. Ry. Co., 149 S.E. 427. 

In its decision in Yazoo & M. V. R. R. 
Co. v. Nichols & Co., 256 U. S. 540, 41 S. 
Ct. 549, the court had under considera- 
tion a former provision of the uniform 
bill of lading reading “and when re- 
ceived or delivered on private or other 
sidings, wharves, or landings, shall be at 
owner’s risk until the cars are attached 
to and after they are detached from 
trains”, and had the following to say: 

It is clear that the immunity conferred by 
the above quoted provision does not apply 
to loaded cars on the spur here involved. 
Whether the same rule should apply to cars 
on strictly private industry tracks effectively 


separated from the terminal and exclusively 
under private control, like industry tracks 








involved in Bers v. Erie R. R. Co., 225 N. Y. 
543, we have no occasion to determine. 


The above referred to provision of the 
bill of lading has since been eliminated 
from the uniform bill of lading and there 
is, as the Supreme Court in the case 
above cited, suggests that there might be, 
no provision in the present bill of lading 
which definitely fixes the time of the 
termination of the carrier’s liability as to 
cars delivered on private industry tracks. 


So far as deliveries on other than 
strictly private industry tracks are con- 
cerned, the Supreme Court of the United 
States in the Nichols case, above re- 
ferred to, has expressed the opinion that 
at a station where there is a regularly ap- 
pointed agent it would be unreasonable 
to place upon the consignee the risk at- 
tendant upon the cars remaining on the 
siding before there has been notice to 
the consignee of arrival and an oppor- 
tunity to accept delivery. The Supreme 
Court in this case did not, however, ex- 
press an opinion as to the rule which 
should govern the delivery of cars on 
strictly private industry tracks effective- 
ly separated from carrier’s terminal, and 
exclusively under private control, and 
there has been no later decision of the 
Supreme Court in which the question 
has been at issue. 

In the absence of a decision of the 
Supreme Court of the United States, 
which would be binding on the state 
courts, the view taken by the court in 
which suit is brought will govern. 





Reparation— 


Unreasonable Charges Resulting from the 
Use of Cars of Less Capacity 

Than Minimum Weight Where Loading 
Performed by Carrier 


Question—New York 


We would appreciate your advice in 
connection with the following question: 


Our plant has no rail siding but is 
located on a pier in the Free Lighterage 
Zone of New York harbor. In Septem- 
ber 1948 we made a carload shipment of 
paper shopping bags with handles, on 
one bill of lading to the Pacific Coast. 
We tendered the railroad exactly 40,000 
pounds in conformity with Item 6845 of 
Transcontinental Tariff 1-Z. The rail- 
road loaded 1160 bundles in one car and 
513 bundles in another car, both cars 
being 40 feet 6 inches and the carrier 
billed on the basis of 40,000 pounds for 
each car instead of 40,000 pounds total 





The right is reserved to refuse to answer eny 
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for the shipment. The overflow rule was 
in suspension at this time and the car- 
rier states that in view of the fact that 
no particular size car was ordered and 
loading was at railroad convenience as 
to equipment available, they must per- 
force bill on the basis of 40,000 pounds 
for each car. We contend that it is up 
to the carrier to protect the shipper by 
furnishing the proper size car in view 
Sa of the fact that this was the first time 
Ne we made a shipment of this type and 


“We were very well pleased 
with our move 


q had no way of knowing, because we have e 
” no rail siding, that a minimum carload from Cleveland Heights 
could not be loaded in one car. In addi- 
— « tion, if the carrier had advised us that 


to Lewiston.” 
—Mr.J.C.V., Jr., Lewiston, Me. 


furnish they were unable to load in one car, 
on nl we would have invoked the Service Order 
\ ts i whereby 2 or 3 reefer cars could have 
been requested in lieu of one box car. 
or tee Technically, it seems improper for the 
railroad to have billed us for 80,000 
pounds on a 40,000 pound shipment and 
accordingly we shall appreciate your 





N. Y. opinion or any past court decisions as 
to whether or not same is in order. 
of the We should also like to point out that 
nated the carrier states that investigation re- 
there veals that not even a 50 foot car would 
so have held the entire shipment but it is 
di wd our belief that if same was loaded to 
. rod full capacity, it would contain the en- 
tire shipment. WDe ° 
as to , Piano arrived 
. Answer 
than ae " ° oge 
paren It is our opinion that the findings of in pe ect condition. 
Inited the Commission in Procter & Gamble 
e re- Co. v. Pennsylvania R. Co., 270 I.C.C. 393 oi 
. that are applicable to the present instance. Satistied 
ly ap- In this case the Commission said: 
mable When the shipment under consideration ° ° w 
k at. | Moved, the tariff minimum weight of 80,000 you did a very good job. 
; pounds was applicable on copra in cars of 
n ¥- el yg The er of a 
ce weight, irrespective of the size of equipment, 
ppor- is a holding out by the carrier, upon which ~_ Mrs. H. J. 4 Seattle Wash. 
the shipper is entitled to rely, that it will 7 ’ 
remeé furnish a car capable of holding that mini- 
r, @x- mum. The practice of assessing charges at 
which the published minimum weight where cars 
furnished by carriers for their own conven- 
rs on ience cannot reasonably be loaded to the 
ctive- minimum, is unreasonable. Folly Town Co. 
|. and v. Erie R. Co., 120 I. C. C. 157 (division 4); 
° R. W. Davis Co. v. Minneapolis, St. P. & S. 
and S. M. Ry. Co., 194 I. C. C. 355 (division 3); 
f the Claflin Rubber Trading Co., Inc. v. Pennsyl- | | 
»stion vania R. Co., 219 I. C. C. 491 (division 4). 
2 The defendant, by contending that it was 
not possible to load to the published min- 
f the imum weight the 96 cars under considera- 
tates tion, tacitly admits that it failed to fulfill j 
’ its obligation to furnish cars capable of d ower 
state holding that weight. As has been shown, * 
rt in it also failed to load some of the cars to 


their full visible capacity. In the circum- 
stances, for it to profit at the expense of the 
complainant, who was without responsibility 
for ordering the cars or for the loading, 
clearly would be unjust and unreasonable. 


@ You will be glad to know that this report is typical of scores re- 
ceived from customers every day on Mayflower’s “Customer Report 
Cards.” It proves that Mayflower service, standardized on highest 


m the 

Delay— quality, pays off .. . that you can depend on Mayflower every time 
ig ' 

Liability of Carrier e+ + Every where! 
Wh i ° ° 
neininen AERO MAYFLOWER TRANSIT COMPANY © Indianapolis 

ce in Question—New York , aialaiiiaas ’ 
5 ° i . Mayflower’s organization of selected warehouse agents pro- 
stion I would like your opinion on the situa- vides ort representation at the most points in the 
ut is tion that recently came up here. United States and Canada. Your local Mayflower agent is 
_ A local trucker’s union closed the doors listed in the classified section of your telephone directory. ’ 
ytem- : 
, of a trucking company because they 
* = would not rehire a truck driver who was AE RO 
“J ast incompetent and considered a detriment 
10 000 to the company. 
45 of _We, as the shipper, had a shipment rs | ower 1 
rail- tied up at their terminal due to the 
- and union shut-down. Because of this tie “ RS 
cars up, we lost an order which amounted to ' NATION-WIDE FURNITURE MOVE 
arrier several hundreds of dollars. SPOS Frene 
is for I would like to know if, in your opin- 
total ion, we have recourse against the union 








Lykes regularly scheduled ocean cargo services, with 
frequent sailings over six major world trade routes, 
offer complete shipping facilities for exports and im- 
ports of Mid-Continent and Southern States. Specify: 
“Via Gulf Ports and LYKES” for speed and careful 
handling of shipments. 


LYKES LINES 


Lykes Bros. Steamship Co., Inc 


Offices at: NEW ORLEANS, HOUSTON, GALVES- 
TON, NEW YORK, Beaumont, Chicago, Corpus 
Christi, Dallas, Gulfport, Kansas City, Lake 
Charles, Memphis, Milwaukee, Mobile, Port 
Arthur, St. Louis, Tampa, Washington, D. C. 
OFFICES AND AGENTS IN PRINCIPAL WORLD PORTS 


CHARLESTON, S. 
Seaport 
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The Port of Charleston 


Lykes American Flag 
Trade Routes 


U. K. LINE 

CONTINENT LINE 
MEDITERRANEAN LINE 
AFRICA LINE 

ORIENT LINE 
CARIBBEAN LINE 


fBss“iges Tool 


Comfortable accommodations 
for vacation and business trav- 
elers. For freight, passenger or 
trade development information, 
address Lykes Bros. Steamship 
Co., Inc., Dept. D, New Orleans, 
Louisiana. 
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of Savings 


offers shippers inland 


freight advantages on both exports and imports 


within the shaded area 
information, write 


of the map. For full 


SOUTH CAROLINA STATE PORTS AUTHORITY 
CHARLESTON: 1 Vendue Range, Phone 3-7261 


NEW YORK: 52 Broadway, WHitehall 4-2575 
CHICAGO: 327 La Salle St., WEbster 9-5815 
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or against the carrier, for the recovery of 
the dollar value of our lost order. 


Answer 


A carrier is liable for the negligent or 
wrongful acts of its servants during the 
course of their employment, and, there- 
fore, as a general rule if its employes go 
on a strike, abandoning the performance 
of their duties and causing delay in the 
transportation of goods in their charge 
or control, the carrier is liable in the 
absence of a stipulation to the contrary, 
the delay being due to the employes’ 
wrongful acts. Jonesboro, L. C. & E. R. 
R. Co. v. Maddy, 248 S. W. 911; Riddle 
v. Chicago, B. & Q. R. Co., 210 N. W., 770; 
Frawley v. Atchison, T. & S. F. R. Co., 
299 S. W. 93; Ritchie v. Oregon Short 
Line R. Co., 244 P. 580; Morrison v. St. 
Louis-San Francisco Ry. Co., 264 S. W. 
449. If the strikers cease to be servants 
of the carrier, the latter, while no longer 
responsible for their acts, will be liable 
if it fails to exercise reasonable diligence 
in counteracting the effects of the strike 
(Ritchie v. Oregon Short Line R. Co., 244 
P. 580. It has been held that after the 


Railroads 
Endorse 
Modern 

‘MH’ 

Methods 


Railroad Purchases and Stores Departments 
Are Enthusiastic in Their Recommendations 
of Modern Mechanical Handling Equipment 


See page 51 


employes have quit the carrier’s em- 
ployment, it is its duty to supply their 
places, if practicable. Richie v. Oregon 
Short Line R. Co., 244 P. 580; Panhandle 
& S. F. Ry Co. v. Thompson, 235 S. W. 
913. 


A limitation to this general rule of 
liability for delay due to strikes may 
arise where the prospective shipper has 
been notified by the carrier of the ex- 
istence of a strike or of an anticipated 
strike. 


Still another, and an important, limi- 
tation on the carrier’s liability for delay 
caused by strikes is that the carrier will 
not be liable for such delay if the strike 
or refusal of its employes to work is 
accompanied by violent interference 
with the carrier’s business. Frawley V. 
Atchison, T. & S. F. R. Co. 299 S. W. 93. 
If the strikers, after having abandoned 
the service of the carrier, proceed by 
lawless violence to obstruct the movement 
of its trains, an entirely different situa- 
tion is presented and the delay thereby 
occasioned is excusable (Ritchie V: 
Oregon Short Line R. Co., 244 P. 580 
Frawley v. Atchison T. & S. F. R. Co, 
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299 S. W. 913), whether the persons 
guilty of the lawless violence are con- 
sidered to be its own empjloyes who have 
abandoned its service (Ritchie v. Oregon 
Short Line R. Co., 244 P. 580), or are 
deemed to be mere rioters no longer in 
the carrier’s employ. Greismer v. Lake 
Shore & M.S. R. Co., 7 N. E. 828. The 
only duty resting on the carrier not 
otherwise in fault is to use reasonable 
efforts and due diligence to overcome 
obstacles thus interposed and to for- 
ward the goods to their destination (Carr 
v. Long Island R. Co., 169 N. Y. S. 569, 
affirmed 172 N. Y. S. 883), but this duty 
is one which it is bound to be observed. 
Indianapolis, etc. R. Co. v. Juntgen, 10 
Ill. App. 295. 

As to the provisions of Section 1, para- 
graph (b) of the Uniform Bill of Lading 


Contract Terms and Conditions, it is our | 


opinion that they relate to the liability 
of carriers for property while stopped 
and held in transit upon the request of 
the shipper. These provisions of the bil! 
of lading were the subject of considera- 
tion by the Interstate Commerce Com- 
mission in Bills of Lading, 52 I. C. C. 
671. 

We are not aware of any decisions in 
which the question of the liability of a 
union for delay caused by a strike of its 
members has been at issue. 

In actions for damages resulting from 
wrongful delay in transportation, vlain- 
tiff wil] ordinarily te confined to such 
damages as are actually sustained, and 
which are supported by, and can be as- 
certained from, the evidence. Ordi- 
narily the damages recoverable are such 
and only such as are the proximate re- 
sult of the delay, and not such as might 
have resulted from it. Nevertheless, a 
pecuniary loss is not always required. 
Conjectural, speculative, or remote dam- 
ages cannot be recovered. 

A carrier who unreasonably delays the 
transportation of goods shipped under a 
contract of sale is not liable for any 
special damages occasioned by the loss 


of the sale, as for instance, any profits | 


the shipper would have made by delivery 


of the goods at destination according ito | 
the contract of sale, unless at or before | 


the day of the shipment the carrier was 
notified of the existence of the contrac’! 
and that the goods were being shipped in 
accordance therewith (Yazoo & M. V. R. 


Co. v. Ussery, 127 So. 269; Pennsylvania | 
R. R. Co. v. Rothstein, 165 A, 752); under | 


such circumstances the measure of dam- 
ages is the difference between the market 
value of the goods at the time they ought 
to have been delivered and their value 
at the time they were actually delivered. 
with such other and incidental damazces 
as proximately flow from the delay, with 
added interest and the unpaid cost cf 
transportation deducted. 


Liability of Shipper— 


Destruction of Carrier’s Cars While on 
Shipper’s Private Track 


Our answer to the inquiry of New York, 
on page 6 of the Traffic World of July 
23, under the caption “Cars—Injury to, 
By Shippers or Receivers of Freight 
While Cars Are Being Loaded or Un- 
loaded”, should have contained the fol- 
lowing statement with respect to liability 
for injury or destruction of a carrier’s 
Cars: 
in the event there is in existence a 
Sidetrack agreement covering the delivery 
of the cars on a private siding, the provi- 
Slons thereof will govern the rights and 








liabilities of the respective parties there- 
to. Such agreement may contain a pro- 
vision under which the owner of the 
sidetrack obligates himself*to assume lia- 
bility for injury to the carrier’s equip- 
ment. See Adamstown Canning and 
Supply Co. v. B. & O., 112 Atl. 286; Cen- 
tral R. R. of N. J. v. Bayway Refining 
Co., 79 Atl. 292; Southern Ry. Co. v. 
Columbia Compress Co., 280 Fed. 344. 
In the Los Angeles Switching Case, 
234 U.S. 294, 34 S.Ct. 814, the court shows 
that industrial sidings are of mutual ad- 
vantage to the shipper and the carrier. 
In the absence of a sidetrack agree- 
ment, if the liability of the owner of a 
sidetrack is that of a bailee of the car- 
rier’s equipment (as to which question 
we cannot locate decisions of the courts) 
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the industry’s liability is governed by the 
general rules of law relating to the lia- 
bility of a bailee for the property of a 
bailor, the bailee being required to ex- 
ercise ordinary diligence and answerable 
for ordinary neglect. 

In the absence of a sidetrack agree- 
ment, a bailee is not an insurer and is 
not responsible for loss resulting from 
dangers necessarily incident to the use 
of a chattel, nor for inavoidable accident 
or irrepressible force. 

While proof of loss or injury estab- 
lishes a_ sufficient prima facie case 
against a bailee to put him upon his 
defense, if the bailee proves the loss to 
have occurred from some cause which 
prima facie exonerates him, it is suf- 
ficient. 
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but only GREYVAN 


gives them to you ... and at no extra cost ! 


Greyvan rates are the same as 
those of 2000 other carriers—BUT 
Greyvan alone gives you the six 
important advantages listed above. 


OVER 400 BRANCHES AND AGENTS 


GREY VAN 


GREYVAN LINES, INC. 


Secure these valuable extras for 
your company—at no extra cost— 
by specifying Greyvan service on 
every move. 
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@ It takes a lot of different kinds of freight all commodities. Modern and efficient equip- — 


cars (and many of each kind) to carry the ment is an important asset in the Burling- subsids 


vast variety of freight that moves over a ton’s vast rail network—11,000 miles of — 


major railroad like the Burlington. railroad, serving fourteen great states. This “- 
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Tramp-Shipping Subsidies 
Recommended in Report of 


Special Committee to M.C. 


Recommendations that USS. - flag 
tramp ship operators—those whose ocean 
transportation services are not confined 
to one or more of the essential trade 
routes designated by the Maritime Com- 
mission—should be permitted to qualify 
for operating-differential subsidies, sub- 
ject to certain conditions, have been 
made in a report transmitted to Mari- 
time Commission members by the com- 
mission’s special committee for study of 
the needs of tramp shipping. 

The report was not made available at 
the commission, but its contents became 
known through unofficial sources. 

The committee on tramp Shipping said 
in the report that it was apparent that 
no tramp vessel could sustain itself over 
a long term under the American flag, in 
competition with lower-cost foreign 
shipping, without federal government aid 
in the form of an operating-differential 
subsidy, designed to place the U:.S.-flag 
tramp operators on a parity with their 
foreign competitors. It suggested thai 
the subsidies for such operators be more 
limited in scope than those presently 
granted to operators on essential trade 
routes. It suggested, also, that the sub- 
sidies be available only to operators of 
bulk-dry cargo services between U.S. and 
foreign ports. It advised against paying 
subsidies to the same company for both 
tramp and liner services and averred 
that no steamship company receiving 
subsidy for one such type of operation 
should be permitted to engage in the 
other type of operation without prior au- 
thorization therefor by the commission. 

Subsidization of tramp shipping, the 
committee said, would result in savings 
to the government in the maintenance 
of the laid-up fleet, would increase em- 
ployment in the maritime industry, 
would stabilize ocean freight rates in 
bulk commodities, and would provide na- 
tional defense benefits. 

The committee estimated that federal 
government expenditures for the laid-up 
fleet would total $11 million over a 10- 
year period, but that sale of ships from 
that fleet to tramp shipping companies 
would yield about $100 million for the 
government. 

Paul Sullivan, of the commission’s 
utilization and planning division, is 
chairman of the commission’s tramp 
shipping committee. 








July Rail Employment Falls 
1} Per Cent Below July ’ 


Employes of Class I steam railways, 
excluding switching and terminal com- 
panies, totaled 1,208,268 at the middle of 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


July, 1949, a decrease of 11.25 per cent 
under July a year ago, and a decrease of 
1.77 per cent under June of this year, 
according to a rail employment com- 
pilation prepared by the Commission’s 
Bureau of Transport Economics and 
Statistics. The July, 1949, employment 
was reported as follows: 

Executives, officials, and staff assist- 
ants, 15,479; professional, clerical, and 
general, 206,424; maintenance of way and 
structures, 268,588; maintenance of 
equipment and stores, 307,984; transpor- 
tation (other than train, engine, and 
yard), 143,169; transportation (yard- 
masters, switch-tenders, and hostlers), 
16,076; and transportation (train and 
engine service), 250,548. 





A.T.A. Progresses Plans 
For Annual Convention 


Advance registrations for the sixteenth 
annual convention of the American 
Trucking Associations, to be held Oc- 
tober 21-26 at Boston, neared the 1,500 
mark by mid-August, the A.T.A. has an- 
nounced. 

“This year’s gathering,” the A.T.A. 
said, “will be a trimmed-down affair, as 
far as A.T.A. councils, sections and 
special committees are concerned, per- 
mitting the delegates to concentrate 
their attention on the major items of 
business in two days of meetings of the 
executive committee, a one day session 
of the A.T.A. board of directors, and two 
days of A.T.A. conference membership 
meetings. 

“Entertainment features of the six 
day convention, however, will be as 
elaborate as in the past, and total at- 
tendance is expected to match last year’s 
record turnout. 


“The National Truck Roadeo com- 
mittee will hold a pre-convention meet- 
ing Thursday and the semi-finals in the 
roadeo will get under way the same day, 
continuing through Friday. The finals 
are scheduled for 8 p.m. Saturday, Oc- 
tober 22, at the Boston Garden. 


“The Convention itself will open offi- 
cially on Friday morning. Meetings of 
the ten A.T.A. conferences have been 
scheduled for Friday and Saturday, but 
no other A.T.A. groups will meet there- 
after during the convention except the 
executive committee, the board and com- 
mittees that are necessary for their 
functioning, such as the resolutions, 
nominating, and credentials committees. 

“The first general session will be held 
Sunday, October 23. H. D. Norton, 
A.T.A. president and John V. Lawrence, 
managing director, will deliver their re- 
spective reports at that time. Later in 
the day, the delegates will be the guests 
of the International Harvester Co., at 
its regular Sunday Harvest of Stars’ 
radio show, featuring James Melton, 
Metropolitan Opera star.” 
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P.M.G. to Get Express Data 
Requested for Equalizing 


Mail and Express Rates 


The Commission has denied a request 
of the Postmaster General that it report 
rates received by railroads from the Rail- 
way Express Agency for carriage of ex- 
press matter, so that the Postmaster 
General might equalize non-first-class 
mail rates and the express rate. The 
Commission said no such rates existed. 
However, it said it would initiate a pro- 
cedure to require the Express Agency to 
report to it certain information de- 
scribed in the port, which the Commis- 
sion said was readily available to the 
Agency and could be furnished without 
undue expense, quarterly and annually. 

The report of the Comission, in No. 
30177, Railroad Rates on Express Mat- 
ter, arose out of a request of the Post- 
master General, filed in connection with 
the pending petition of the railroads for 
increased rates for carrying mail. Com- 
missioner Lee concurred in part. The 
report said Commissioners Patterson 
and Johnson did not participate in the 
disposition of the proceeding. 


Scope of Request 


The request was filed by the Post- 
master General under section 557 of the 
railway mail pay act, which provides 
for the transportation of mail matter 
other than matter of the first class, at 
rates not exceeding those received by the 
railroads for the transportation of ex- 
press matter. 


The Commission said the nature and 
scope of the information requested were 
substantially as follows: 


1. All information and data that can 
be ascertained from an investigation and 
analysis of the “rail —— revenue” 
account of the Railway we Agency 
which, generally speaking, is the balance of 
the gross earnings after the Express Agency’s 
total cost of operation and other items are 
deducted. The Postmaster General states 
that, to the extent the railroads have per- 
mitted the Express Agency to divert operat- 
ing revenues properly payable to them from 
express traffic for the purpose of engaging 
in air express transportation, trucking op- 
erations and other activities unrelated to 
rail express transportation, it must be clear 
that. the “express privilege payments’? made 
to the railroads may not reflect the true 
picture; and that it may be that these pay- 
ments with such items properly segregated 
would show a greater operating revenue to 
the railroads from express traffic than is 
now reflected in the express privilege pay- 
ments. 

2. A separation of the revenues received 
by railroads from the Agency as between 
carload express traffic and less-carload ex- 
press traffic. 

3. Information, to be obtained from the 
Express Agency, as to the car-foot-miles of 
carload express traffic and of less-carload 
express traffic. 

4. An evaluation and statement of the 
services rendered by the railroads in con- 
nection with ‘the transportation of ex- 
press should be made; and in connection 
therewith it should be determined whether 
any rates ascertained to be maintained on 
express matter include the empty return of 
cars occasioned by express traffic. 

It is requested that the information de- 





scribed under the first three classifications 
be required by order to be kept on a con- 
tinuing basis and reported to us annually. 


Commission’s Rulings 


The Commission said that, after full 
consideration of the request and the 
arguments in support and in opposition, 
in view of the present organization and 
operations of the Express Agency, it was 
of the opinion that section 557 did not 
place on it a duty or mandate to make 
an investigation and study of present 
operations of the railroads and the Ex- 
press Agency in connection with the 
transportation of express matter, and 
the revenues derived therefrom, for the 
purpose of formulating rates, and that 
the section did not contain any direction 
to the Commission from Congress that 
it should do so. 

It said transportation of express 
matter by the railroads was not now and 
had not for many years been performed 
under any system of rates. If an in- 
vestigation were undertaken by it to 
determine the amount of express matter 
carried by the railroads for the Express 
Agency in any given period of time on a 
space, weight, or other basis, and its 
relation, by units of service or otherwise, 
to the revenue received therefor from 
the Express Agency, the information de- 
rived would reflect, or be reportable only 
as, the results of operations in the 
period selected, and would have no 
prospective effect or apylication, said the 
Commission. The data obtained, even 
though related to amounts of service per- 
formed in selected units of service, it 
added, would not result in an ascertain- 
ment of rates charged by the railroads 
for service furnished the Express Agency. 
The Commission continued: 

“The request, therefore, for an ascer- 
tainment and report of rates received by 
railroads for transportation of express 
matter and for the entry of an order as 
described in the petition cannot be com- 
plied with and is not granted.” 


Data to Be Furnished 


However, continued the Commission, 
the Postmaster General was entitled to 
obtain any information the Commission 
had as to the revenues received by the 
railroads from the Railway Express 
Agency for the transportation of ex- 
press matter, and any other information 
reported to the Commission by the 
Agency or the railroads with respect to 
such transportation. In addition to what 
was now reported, it said, there was 
other information in possession of the 
Express Agency that apparently was 
readily available and could be furnished 
without undue expense. 

The information the Commission said 
it- had in mind, to be compiled by the 
Agency separately for the eastern, south- 
ern and western railroad groups and 
consolidated for the country as a whole, 
was as follows: 

1. The express privilege payments to the 
railroads separated as between carload and 
less-than-carload traffic. 

2. The amounts paid by the Express 
Agency to motor carriers, carriers by air- 
craft and to miscellaneous carriers (car- 
riers by water, electric lines, ferries, etc.) 
for transportation service. 

3. The car-foot-miles of registered ex- 
press space on common carriers by railroad, 
other than electric railroads. 

4. The number of shipments of express 
matter handled by common carriers by rail- 
road, other than electric railroads, stated 
separately for carload traffic and less-than- 
carload traffic. 

We will undertake to initiate the pro- 
cedure necessary to require the Agency to 
prepare and report to us quarterly and 
annually the information described. 
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Concurring in part, Commissioner Lee 
said he agreed to the extent the report 
provided for the furnishing of informa- 


tion to the Postmaster General. In his 
opinion, however, he added, “we should 
undertake to determine the amounts paid 
to the railroads for transporting express 
by car-foot miles or other units of serv- 
ice for such reasonable periods of time 
as the Postmaser General may request.” 
He added that the use which that official 
might make of such information was 
not a matter to be determined by the 
Commission. 


Senate Group’s Move to | 
Kill Freight-Absorption 
Bill Debated for Hours 


Debate on legislation to legalize so- 
called freight absorption practices by in- 
dustries in the pricing of their products 
began in the Senate about 12:30 p.m. on 
August 10 and continued, without being 
concluded, until shortly before the Sen- 
ate recessed at 6:50 p.m., with indica- 
tions that the discussion of this legis- 
lation would extend through most of the 
following day’s Senate session. 

Pending before the Senate was a mo- 
tion by Senator Long, of Louisiana, for 
reconsideration of the Senate’s action 
in sending to a conference committee 
S. 1008, the freight-absorption bill which 
the Senate had passed earlier and which 
the House approved after adopting 
amendments proposed by Representative 
Carroll, of Colorado (T.W., July 30, p. 
46; July 23, p. 49, and July 16, p. 47). 

Senator Long, who spoke at length in 
support of his motion, said that he 
knew, from his own experience and 
from “a reading of the press,” that an 
effort would be made to sidetrack the 
House amendments and to “go back to 
amendments much worse, in my opinion, 
or amendments which are not nearly as 
thorough.” 

“I oppose this legislation,’ he said, 
“because it would mean that the con- 
sumer would be continuously robbed by 
monopolistic practices. I oppose it be- 
cause it would be a partial surrender to 
monopolistic forces that have success- 
fully evaded the Sherman anti-trust act 
for the 60 years since its enactment.” 

After Senator Johnson, of Colorado, 
suggested that designation of S. 1008 as 
a “basing-point bill’ was improper, since 
it would not permit collection of “phan- 
tom freight,” and that it was a freight- 
absorption bill, Senator Long said that 
“even in freight absorption everything 
that is done is done under the Pitts- 
burgh-plus practice.” He contended that 
it was “perfectly all right to absorb 
freight today.” He averred that S. 1008 
did not “clarify anything.” 

Senator Kefauver, of Tennessee, con- 
tended that any need for passage of S. 
1008 for the purpose of clarifying the law 
to eliminate confusion had been elimi- 
nated by a declaration by the Federal 
Trade Commission, in its denial of a peti- 
tion for reopening of the so-called Rigid 
Steel Conduit case, that “the (Federal 
Trade) Commission does not consider 
that the order in its present form pro- 
hibits the independent practice of freight 
absorption or selling at delivered prices 
by individual sellers.” 

Purpose of Legislation 


Senator O’Mahoney, of Wyoming, said 
the bill as passed by the Senate had two 
purposes: “(1) That the independent ab- 
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sorption of freight, the independent ab- 
sorption of a delivered pricing system, 
is not in violation of law; and (2) that it 
will make it clear to the monopolists that 
in so declaring, we are not opening the 
door to monopolistic practices .. .” 

Senators Capehart, of Indiana, and 
Myers, of Pennsylvania, in addresses they 
made in the Senate reviewed testimony 
presented at the so-called “trade policies 
subcommittee” hearing and cited argu- 
ments made in those hearings to show 
need for enactment of remedial legisla- 
tion. 


‘Strategy’ of Opposition 


Senator Douglas, of Illinois, announced 
pes he would propose action to “kill” S. 
008. 

He said he was supporting Senator 
Long’s motion, and added: 

“If this motion of Senator Long is ap- 
proved, as I hope it will be, I plan to 
move then that the Senate refuse to agree 
to the House amendments and refuse 
to appoint conferees. I shall do so al- 
though I think the so-called Carroll 
amendments do appreciably improve the 
Senate bill 1008, nevertheless even with 
the Carroll amendments so much oppor- 
tunity will be afforded for violations of 
the Sherman anti-trust law, the Federal 
Trade Commission act, the Robinson- 
Patman act and the Clayton act that I 
think we would be better off without 
any bill at all. 

“Of course, if my motion were to pre- 
vail, that would have the effect of killing 
the bill and leaving matters in their pres- 
ent form... .” 

Senator Douglas said he failed to see 
any confusion in the law or in its inter- 
pretation. He added that “the confusion 
exists in the minds of those who are 
proposing this measure, not in the minds 
of the courts or the Federal Trade Com- 
mission. 





Carloadings in Week Ended 
Aug. 6 Totaled 716,824 


Loading of revenue freight for the 
week ended August 6, 1949, totaled 716,- 
824 cars, the Association of American 
Railroads announced. This was a de- 
crease Of 161,823 cars or 18.4 per cent 
below the corresponding week in 1948 
and a decease of 188,420 cars or 20.8 per 
= below the corresponding week in 

Loading of revenue freight for the 
week ended August 6 decreased 6,986 
cars or one per cent below the preceding 
week. 

Coal loading amounted to 108,525 cars, 
a decrease of 76,299 cars below the cor- 
responding week in 1948, and a decrease 
of 1,136 cars below the preceding week 
this year, said the A.A.R., and con- 
tinued: 


Miscellaneous freight loading totaled 328,- 
901 cars, a decrease of 47,657 cars below the 
corresponding week last year, but an in- 
crease Of 175 cars above the preceding week 
this year. 

Loading of merchandise less than carload 
freight totaled 89,422 cars, a decrease of 
13,728 cars below the corresponding week 
last year, but an increase*of 2,280 cars above 
the preceding week this year. 

Grain and grain products loading totaled 
59,549 cars, a decrease of 449 cars below the 
corresponding week in 1948, and a decrease 
of 6,074 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loading for the week of 
August 6, totaled 39,945 cars, an increase of 
476 cars above the same 1948 week but 4 
decrease of 2,832 cars below the preceding 
week this year. 

Livestock loading amounted to 8,916 cars, 
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a decrease of 1,198 cars below the same week 
in 1948, but an increase of 378 cars above 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of August 6, totaled 6,588 cars, a decrease of 
873 cars below the same week in 1948, but 
an increase of 216 cars above the preceding 
week this year. 

Forest products loading totaled 40,699 cars, 
a decrease of 10,716 cars below last year, but 
an increase of 102 cars above the previous 
week this year. 

Ore loading amounted to 71,659 cars, a de- 
crease of 5,894 cars below last year, and a 
decrease of 2,698 cars below the previous 
week this year. 

Coke loading amounted to 9,153 cars, a de- 
crease of 5,882 cars below the same week last 
year, and a decrease of 13 cars below the 
previous week this year. 

All districts renorted decreases compared 
with the corresponding weeks in 1948 and 
1947. 


Cumulative Loadings 


i949 1948 1947 

Four weeks of 

damuary ..... 2,843,619 3,136,602 3,315,992 
Four weeks of 

February . 2,767,048 3,076,653 3,193,958 
Five weeks of 

Maren * ...... 3,344,597 3,612,357 4,035,514 
Four weeks of 

ae 3,078,454 3,210,586 3,399,969 
Four weeks of 

EEE 3,098,808 3,511,166 3,493,260 
Five weeks of 

Pd ere 3,603,454 4,280,146 4,172,680 
Four weeks of 

GE komtedens 2,761,747 3,423,684 3,568,371 
Week of August6 716,824 878,647 905,244 


nareaice 22,214,551 25,129,841 26,084,988 





*includes week ended April 2. 
# includes week ended July 2. 





House Group Acts on Rail 
‘Communications’ Bill 


The House interstate and foreign com- 
merce committee August 11 ordered 
favorably reported H. R. 378, the so- 
called railroad communications bill, with 
amendments as made by its subcommit- 
tee and recommended by the Commis- 
sion. 


The measure would amend section 25 
of the interstate commerce act to give 
the Commission authority to require the 
installation of radio and other train 
communication systems, in addition to its 
present authority with respect to signal 
devices, and to prescribe train operating 
rules in connection with such installa- 
tions, including signal, whether ordered 
by it or voluntarily installed. 


(See earlier story on page 39) 





I.C.C. Clarifies Motor 
Rights Transfer Rules 


The Commission, division 5, effective 
September 19, has issued an order, “Reg- 
ulations Governing Transfers of Rights 
to Operate as a Motor Carrier in In- 
terstate or Foreign Commerce”, which it 
Says clarifies section 179.1(d) of those 
rules to make more clear the meaning 
intended, with no change in substance. 
The order revoked the section and sub- 
Stituted the following with the same 
number: 

“No attempted transfer of any op- 
erating right shall be effective except 
upon full compliance with these rules 
ana regulations and until after the In- 
terstate Commerce Commission has ap- 
proved such transfer as herein provided. 

© mere execution of a chattel mort- 
8ase, deed of trust, or other similar doc- 


ument, does not constitute a transfer 
within the meaning of these rules, and 
does not require the approval of the 
Commission, unless it embraces the con- 
duct of the operation by a person other 
than the holder of the operating right. 
A proposed transfer of operating rights 
by means of the foreclosure of a mort- 
gage or deed of trust or other lien upon 
such rights, or by an execution in sat- 
isfaction of any judgment or claim 
against the holder thereof, shall not be 
effective without compliance with these 
rules and regulations and the prior ap- 
proval of the Commission.” 





Hearing Held in Chicago 
On Proposed Dual Locks 


For Illinois Waterway 


Representatives of business interests, 
civic organizations and water carriers 
testified in support of a proposal for 
construction of duplicate locks on the 
Illinois Waterway so as to make possible 
increased traffic on the river and prevent 
a shut-down of the river commerce in 
event of failure of one or more existing 
locks, at a hearing conducted August 10 
in Chicago by Colonel W. P. Trower, 
district engineer, U.S. Army Engineers. 

Under the proposal, the locks now in 
use at seven points on the river (Lock- 
port and Brandon Road, near Joliet; 
Dresden Island, near Morris; Marseilles, 
Starved Rock, at Utica; Peoria, and La 
Grange, near Beardstown) would be du- 
plicated. 

Chester C. Thompson, president, The 
American Waterways Operators, Inc., of 
Washington, D.C., made the principal 
statement in support of the dual locks 
proposal. Others who endorsed the twin 
locks plan were: Lachlan Macleay, pres- 
ident, Mississippi Valley Association; 
Abe Feldman, of the Lake-Rivers Ter- 
minal Association of Chicago; V. A. 
Kogge, vice president, Marquette Cement 
Co.; A. M. Thompson, president, Central 
Barge Co., Chicago; Colonel Harry 
Montgomery, Materials Service Co., Chi- 
cago; Captain A. C. Ingersoll, president, 
Federal Barge Lines, St. Louis; A. L. 
Mechling, Jr., vice president, Mechling 
Barge Lines, Joliet, Ill., and John Mar- 
ting, Ohio River Co., Canton, Ill. The 
Upper Mississippi Valley Association, of 
St.. Paul, Minn., also supported the pro- 
posal. 

It was stated in the course of the hear- 
ing that the total tonnage carried on the 
Illinois Waterway in 1948 was 11,000,000 
tons. 


Mr. Thompson included in his presen- 
tation the assertion that improvement of 
the efficacy of the waterway by duplicat- 
ing the present locks would result in 
lower transportation charges to shippers 
and to the consuming public. 


“This increased efficiency, with result- 
ant lower transportation costs,” he said 
“will attract more industry and thus 
more shippers to the area served by the 
Illinois Waterway and by the Calumet- 
Sag improvement.” 





Temporary Water Rights 


The Commission, division 4, by an 
order in W-993, Sub. 2, Louis Berger 
Temporary Authority—Banana River, 
has granted authority in the name of 
East Coast Shipping Co., Inc., to operate 


as a common carrier by non-self-pro- 
pelled vessels with the use of separate 
towing vessels in the transportation of 
commodities generally between Jackson- 
ville, Fla., and Banana River, Fla., until 
February 4, 1950. 


The order said the applicant, doing 
business as East Coast Shipping Co., at 
the time the application was filed, had 
informed the Commission the company 
was incorporated and asked that any 
authority be issued in the name of the 
corporation, 





Senate Unit Amends Bill 
To Force Rails to Furnish 


Information to P.O. Dep‘t 


A subcommittee of the Senate post 
office and civil service committee has 
prepared a “committee print” of S. 1596, 
the bill sponsored by the Post Office De- 
partment to require railroads to furnish 
to the department information which 
the department might request from 
them in connection with its studies of 
costs of transportation of mail by rail~ 
road. 

The bill is entitled “a bill to authorize 
the Postmaster General to enter into 
special agreements for certain switching 
service by railway common carriers, and 
for other purposes.” 

As introduced, it provided for the addi- 
tion of the following to section 6(d) of 
the act of March 3, 1879: 

“It shall be the duty of any railroad 
company subject to the provisions of 
this section to furnish such evidence and 
information as may be requested by the 
Postmaster General under authority of 
this section, and if any such railroad 
company shall refuse to do so, or shall 
fail, within a reasonable period of time 
as defined in regulations prescribed by 
the Postmaster General, to furnish such 
evidence and information, compensation 
for service with respect to which such 
evidence and information have not been 
furnished to the Postmaster General 
shall be withheld until such evidence 
and information shall have been fur- 
nished to the Postmaster General.” 

The subcommittee revised that pro- 
vision of the bill so as to make it read as 
follows: 

“It shall be the duty of any railroad 
company subject to the provisions of 
this section to furnish such relevant and 
pertinent evidence and information as 
may be reasonably réquested by the 
Postmaster General under authority of 
this section, within a reasonable period 
of time as defined in regulations pre- 
scribed by the Postmaster General; Pro- 
vided, That nothing in the section shall 
be construed to exempt the collection of 
such evidence and information from the 
provisions of the federal reports act of 
1942 (56 Stat. 1078; 5 U.S.C. 139-139f). 
In the case of the refusal of any railroad 
company, its officers or agents, to furnish 
such evidence or information, the United 

States district court for any district in 
which such company, officer, or agent 
may be found, may, within its discretion 
upon application of the Postmaster Gen- 
eral by his counsel, after due notice and 
hearing, issue an order requiring such 
company, its officers, and agents to 
furnish such evidence and information; 
and any failure to obey such order of the 
court may be punished by such court as 
contempt thereof.” 
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Nation-Wide Warehousing and Distribution 









Warehouse and Distribution 
Facilities as Follows: 



































BUFFALO i Buffalo Merchandise Ware- 
ses, Inc. 
CHICAGO 7, Crooks Terminal Whses., Inc. 
CLEVELAND 13, The Cleveland Stevedore Co. 
GREEN BAY, WIS., Leicht Transfer and 
Storage Co. 





HOUSTON 1, Universal Terminal Warehouse Co. 
KANSAS CITY 7, Crooks Terminal Ware- 







houses, Inc. 
LOS ANGELES 21, Overland Terminal Ware- 
heuse Co. 





MILWAUKEE 2, Hansen Storage Co. 
NEW ORLEANS 4, Cotton Trade Ware- 


Inc. 
PHILADELPHIA 6, American & Foreign Ware- 
house Co., | 










-, Inc. 
PORTLAND 9, ORE., Rudie Wilhelm Ware- 
house 


o., Inc. 
SAN FRANCISCO 11, Overland Freight 
Transfer C 


re °. 
SCRANTON 3, PA., Quackenbush Whse. Co. 
SEATTLE 1, Seattle Terminals, Inc. 


nterlake Jerminals: 


271 MADISON AVE., NEW YORK: 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 


























MONON is meeting the 
demand for faster freight 
service with swift, diesel- 
powered equipment and 
dependable schedules. 
Monon means _ Business. 
Try us. 




























The LIFELINE ef INDIANA 
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THE HOOSIER LINE 


Chicago, Indianapolis and Lovisville 
Railway Company 
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Rate Clerks Mean Business 
Chicago 


This letter refers to the communica- 
tion, under the title, “Wanted ‘Adult’ 
Traffic Clubs,” on p. 14 of the Traffic 
World of June 4. 

The Railroad Freight Rate Clerks of 
Chicago, according to a number of rail- 
road Officials’ views, is one of the best 
transportation organizations. 

Many intricate problems are discussed 
at our meetings, and we work together 
a hundred per cent. You will find no 
better set of men, either on a social or 
on a business basis, than the Railroad 
Freight Rate Clerks of Chicago—R. J. 
EppLEMAN, Chief Rate Clerk, C.I.&L. 
Railway. 





Subsidy Facts Needed 
Des Moines, Iowa 


If they are available, I should like to 
have several reprints of your editorial, 
“Surgery as a Last Resort,” from the 
Traffic World of June 18. I should like 
to give them to a number of persons 
who, I am sure, could read it to advan- 
tage. 

As a railroad traveling freight agent, 
I have read and studied the Traffic 
World for some years, and have enjoyed 
especially your editorials, having had in 
mind for some time writing to compli- 
ment you on them. As a railroader, 
some of these editorials interest me more 
than others; sometimes I even disagree 
with you, but, admittedly, you are en- 
titled to your point of view. Recently, 
however, you have said some particu- 
larly sensible things about the national 
transportation outlook, especially as it 
relates to the railroads. We should all 
be concerned about their present state. 

The trend of the times—over the past 
seventeen years—as exemplified at pres- 
ent by the Brannan and other plans, 
leads to speculation as to where we are 
heading in transportation and what will 
be the result when we arrive there. 

Some thoughts on railroad taxes may 
be to the point. The railroad with 
which I am employed paid about $527,- 
000 in taxes to the counties in Iowa, 
where it operates about 1,800 miles, for 
the year 1938. For 1948, these taxes 
amounted to just under $1,000,000. Con- 
sidering a single county—Dallas county, 
Iowa—the Milwaukee Road, which oper- 
ates 56% miles in the county, is paying 
$31,500 this year, an average of more 
than $557 a mile. The question arises 
as to what is to make up for the loss of 
these heavy county revenues when and 
if the government takes over the nation’s 
railroads. 

Those who are concerned about this 
state of affairs hope that, before it is 
too late, the public may be made aware 
of it through such publications as yours 
and through the general publications. 
Such efforts as the “Railroad Hour” on 
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the radio are of help, as also are public 
addresses, like that made a few months 
ago by E. A. Jack, general traffic man- 
ager, Aluminum Company of America, 
and over a year ago by Dr. Sidney Miller, 
of the University of Pittsburgh, both re- 
ported in the Traffic World. These 
called attention to the fact that, of the 
five major forms of transportation in the 
United States, only the railroads and the 
pipelines were paying their own way, and 
suggested some remedies. Deeper in- 
terest among railroad workers them- 
selves would help additionally; and your 
own statesmanlike statements are also, 
of course, of great value. 


Railroad spokesmen insist that the 
motor carriers are subsidized. On the 
other hand, motor carriers deny these 
allegations, some of them even insisting 
that the industry is more than paying 
its way in taxes—contributing in that 
way more than is needed to pay its full 
share of the cost of building and main- 
taining the highways. 

That matter ought to be definitely set- 
tled. Four or five years ago, as I re- 
member it, the Lea committee intended 
to make a report on the subject. Ap- 
parently it is still at work on it. Now 
we hear that still another congressional 
committee is to make an Herculean ef- 
fort to find out all about any and all 
subsidies paid to every form of trans- 
portation. Let us hope that it will not 
require another five years. If it does, 
so far as the railroads are concerned, it 
is likely that the patient will have died 
before the doctors make their diagnosis 
and prescribe remedies. 

It would seem that, out of all the 
counties in the nation, one of them 
ought to be able to make a complete 
traffic check, so as to determine the rela- 
tive amounts of taxes paid by private and 
public automobiles and highway trucks, 
the total mileage traveled by each class of 
vehicle over its roads, the costs for build- 
ing and maintaining its highways, and 
so, finally, determine accurately whether 
or not the trucks are paying their fair 
share. Mr. Jack had what seemed to 
me to be another good suggestion. His 
idea was to determine what it would cost 
to move a given unit of transportation 
over a predetermined distance via vari- 
ous forms of transportation, thus to dis- 
cover which was the most efficient and 
economical. 

The Hoover commission’s suggestion 
that, where subsidies are clearly proved, 
they be stated as subsidies ought arouse 
no fears in transportation. If an inves- 
tigation showed, for instance, that the 
contentions of the motor carrier industry 
are valid, it would be greatly helped by 
making the fact known. 


Let us hope that some such project 
will promptly be undertaken and brought 
to a conclusion. If that is done, we shall 
have made a great step toward the solu- 
tion of the pressing transportation prob- 
lem.—H. H. Jacogs, Traveling Freight 
and Passenger Agent, The Milwaukee 
Road. 
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S.1.P.M.H.E. Board Views 


Plans for Exposition 


The board of directors of the Society 
of Industrial Packaging and Materials 
Handling Engineers, at a meeting at the 
Palmer House, Chicago, voted to amend 
the society’s constitution to provide for 
a new office, that of vice-chairman of 
the board of directors. 

The board also considered at length a 
report of its policy committee, Irving J. 
Stoller, chairman, containing recommen- 
dations on membership dues and other 
matters. The board voted to continue 
the dues of individual members at $15 a 
year, to increase dues of vendor members 
to $20 a year, and to make corporate 
membership dues uniform at $100 a 
year. It adopted a report on committee 
set-up, submitted by R. F. Weber, chair- 
man of the board, who presided, provid- 
ing for twelve standing committees: 
Processing, crating, packaging equip- 
ment, materials handling equipment, 
materials handling methods, loading, 
traffic, policy, educational and publicity, 
finance, membership, and program. 

There was a report on progress of ar- 
rangements for the society’s annual 
packaging and materials handling ex- 
position and short-course, to be held at 
Detroit, in cooperation with Wayne 
University, in October. This report was 
presented by C. J. Carney, Jr., managing 
director of the society. 

The annual meeting and biennial elec- 
tion of officers is to take place at the 
time of the exposition. At the board 
meeting Robert J. Bayer, editor, the 
Traffic World, was elected chairman of 
the nominating committee, with A. C. 
McGeath, American Box Board Co., 
Chicago, and A. C. Dolezal, International 
Harvester Co., Milwaukee, as the other 
members. 





J. L. Keeshin System 


Incorporated in Illinois 


Organization of a new Illinois corpo- 
ration, the J. L. Keeshin System, Inc., 
was announced August 5 by John L. 
Keeshin, David H. Ratner and Lee A. 
Freeman. 

The announcement was made three 
days before the Securities and Exchange 
Commission was scheduled to file with 
the federal court its advisory opinion 
as to the merits of two reorganizations 
plans for Keeshin Freight Lines, Inc. 
One of the two plans is advanced by 
Messrs. Keeshin and Ratner. Mr. Free- 
man has served as their counsel in the 
court proceedings involving reorganiza- 
tion of the Keeshin system. 

“This corporate name will be used to 
conduct an extensive transportation sys- 
tem in the midwest and on the eastern 
seaboard upon the acquisition of the 
present Keeshin transportation system 
how in reorganization or through pur- 
chase of other trucking facilities,” it was 
announced. 


THE WEEK IN TRANSPORTATION 


News of Significance le Traffic and Transportation Mon 


National Motor Classification Board 
Starts Hearings Aimed at Uniformity 


Hearings at Atlanta and Washington, D. C., Bring Questions on Relation 


Of Proposed Motor Classification to Rail Classification, and Its 


Bearing on Exceptions. 


Whether or not the National Classifi- 
cation Board of the American Trucking 
Associations, Inc., was patterning its 
special docket No. 1, involving proposed 
changes in the National Motor Freight 
Classification in the interest of uni- 
formity (T.W., July 23, p. 20), after the 
proposed ratings of dockets 1 through 
4 of the Railroad Committee on Uni- 
form Classification, and if so, whether 
or not the motor docket was “prema- 
ture,” since changes might be made in 
the rail docket items prior to filing of 
the railroads’ uniform classification 
with the Commission, were questions 
raised at hearings on the motor docket 
at Atlanta, Ga., and Washington, D.C. 

The Atlanta hearing drew forty-nine 
representatives of shippers and trucking 
interests, and twelve appearances were 
entered on behalf of the shippers, with 
no appearances on behalf of trucking 
companies. William F. Wolfe, Jr., Com- 
mission rate agent at Atlanta, was 
present as a representative of the Com- 
mission, and several members of the 
general rate committee of the Southern 
Motor Carriers Rate Conference also 
attended. The hearing was conducted 
by J. C. Colquitt, chairman, and W. L. 
Yingling, member of the National 
Classification Board. 

At the Washington hearing, in addi- 
tion to Mr. Colquitt and Mr. Yingling, 
Fred Lockhart, a member, and N. F. 
Behme, Jr., secretary of the board, also 
participated. There was entry of only 
one appearance at Washington, that of 
Harry R. Brashear, director of traffic, 
Aircraft Industries Association, with the 
following attending as observers: Mau- 
rice Schaller, general traffic manager, 
Lorentzen Hardware - Manufacturing 
Corporation, New York City; J. K. Cow- 
ling, chief commerce and freight rate 
branch, U. S. Navy, Washington; John 
J. Clement, assistant traffic manager, 
Singer Manufacturing Co., New York; 
Charles S. Baxter, assistant director of 
the Commission’s Bureau of Traffic; 
and John C. Beck, traffic manager, Navy 
Department, Arlington, Va. 

A spokesman for the classification 
board said the lack of interest shown 
at Washington in the docket appeared 
to account for the poor attendance on 
the part of shippers and the total ab- 
sence of carrier representation. 

Mr. Brashear offered no testimony in 
connection with the aircraft parts items, 
and said he thought there would be 
no further appearance for the associa- 
tion, but that a statement would be 
submitted in writing. 

He first asked if it was the purpose 
of the board eventually to seek uni- 


Several Shippers Complain of Lack of Time. 


formity with the rail classification and 
if that was the purpose of the docket 
generally. Mr. Colquitt replied that the 
docket spoke for itself and that Mr. 
Brashear could observe from that “what 
We are seeking.” ‘ 

Mr. Brashear said he hoped for a di- 
rect reply to his question, because, he 
said, in proceedings involving light and 
bulky articles before the Commission, 
the National Classification Board, 
through its witness, “went to quite an 
extent to demonstrate the fact that the 
rail classification was not suitable for 
truck operations, and the move at that 
time was to get away from the rail clas- 
sification.”. Mr. Brashear said the spe- 
cial docket looked “like a move toward 
uniformity,” and was a change in that 
attitude. 


The chairman replied there had been 
no change in the board’s attitude in 
dealing with light and bulky commodi- 
ties. 

Mr. Brashear then suggested it was not 
the purpose eventually to get a classifica- 
tion that was uniform with the railroads, 
and Chairman Colquitt replied that “if 
that result comes about, then that is one 
of the purposes,” adding that “we don’t 
know what we are going to docket until 
the facts are presented to us.” 


The chairman was then asked by Mr. 
Brashear whether the board’s decisions 
would be based on the facts as submitted, 
rather than the basis of rates that might 
ultimately be established for the rail- 
roads. Mr. Colquitt said the classifica- 
tion board did not deal with the level of 
the rates and did not know what they 
might be. He added the board was deal- 
ing with the commodity as related to 
another, and was going to be governed 
by the facts developed at the various 
hearings. 


Possible Objection 


Mr. Brashear asked permission to 
make a brief statement. He said his 
association had objected very seriously 
to the basis on which the railroads ap- 
proached “this reclassification,” saying 
its objection had gone “essentially to 
this phase of the railroad reclassifica- 
tion, namely, that the railroads have not 
sought to bring about nothing but a 
uniform classification.” He continued by 
saying the railroads had gone “further 
than that” and endeavored to obtain 
increases by the change in classification. 
That was clear, he said, because in so 
many of the rail less-carload ratings, 
where there was “uniformity today,” the 
railroads had gone beyond that and had 
increased the less-carload rates, and in 
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some instances the carload rates. He 
said that “we are very much opposed 
to the move of the railroads in that di- 
rection,” and continued: 

“Now, if the motor carriers, through 
their classification board, seek to do the 
same thing, I want to file notice now 
or submit notice that we are very, very 
much opposed to that approach to the 
thing. So far as our individual data is 
concerned, we are not permitted to sub- 
mit any at this time.” 

Chairman Colquitt said the board 
could not speak for the railroads, which, 
he added, were trying to comply with 
an order “running against them.” He 
said the board wanted to hold hearings 
“all over the country” in order to develop 
some facts as to every commodity pos- 
sible. 

Position of Board 


Mr. Lockhart remarked he wanted to 
clarify the situation with respect to the 
cases on light and bulky articles, saying 
that, in testifying in those cases, the 
board had not taken the position that 
the railroad classification was all wrong 
and that no part of it was suitable for 
motor truck operations. He added the 
board had taken the position that the 
railroads had not given proper considera- 
tion to the density factor in connection 
with articles of extremely light density 
and that “we succeeded in establishing, 
through extensive litigation, some im- 
provement in that respect.” He said it 
was probable the railroads, in disposing 
of their pending docket, would establish 
ratings on a basis that would be proper 
in the light of the transportation charac- 
teristics of the involved commodities, and 
that there might be some coincidences in 
- results ““in’what-we do with this docket.” 

Mr. Lockhart also said the board had 
not docketed, with the possible exception 
of “some errors”, a subject that had been 
acted on as a result of previous dockets, 
or those that had been through litiga- 
tion. 

Question of Exceptions 


Mr. Brashear then asked the chairman 
what the general attitude of the asso- 
ciation was with respect to exceptions 
to classification. Mr. Colquitt replied 
the board did not deal with exceptions. 
As to the attitude of the trucking indus- 
try, he said, that was reflected in such 
exceptions as were published in effect. 
Mr. Brashear said it was contemplated 
the rail exceptions would be cancelled, 
and inquired whether or not the chair- 
man could throw any light on the inten- 
tion of the motor carriers. Mr. Colquitt 
said he could make no further answer 
than contained in his opening statement, 
reviewed below in connection with the 
Atlanta hearing. He added exceptions 
would have to be taken up with individ- 
ual carriers or their respective bureaus. 


Shipper Evidence at Atlanta 

In addition to stating that the motor 
classification docket might be “prema- 
ture,” shipper spokesmen at Atlanta also 
said that they had not had sufficient 
time to study the proposals of the board. 

First to speak for a shipper organiza- 
tion was E. L. Hart, secretary of the 
Atlanta Freight Bureau. Others who 
made presentations at the hearing were: 
L. O. Kimberly, Jr., for the North Caro- 
lina Cotton Manufacturers Association, 
the Cotton Manufacturers Association 
of South Carolina, and other manufac- 





turers of _ cotton goods; Rupert L. 
Murphy, for the Georgia-Alabama Tex- 
tile Traffic Association, the Alabama 
Cotton Association and the Cotton 
Manufacturers Association of Georgia; 
Sam T. Watkins, traffic manager, 
Charleston County Transportation Rate 
Service, Charleston, S.C.; J. Cecil White, 
traffic manager, Avondale Mills, Syla- 
cauga (Atlanta), Ga.; J. H. Swanson, 
traffic manager, Bibb Manufacturing Co., 
Macon, Ga.; T. E. Giles, traffic manager, 
Regel Textile Corporation, Trin Go.; C. 
L. Denk, Jr., general traffic manager, 
Fulton Bag and Cotton Mills, Atlanta, 
Ga.; H. D. Music; traffic manager, Blue 
Ridge Glass Corporation, Kingsport, 
Tenn.; C. R. Steadman, traffic manager, 
Kingsport Press, Inc., Kingsport, Tenn., 
and Earl H. Flounlacker, traffic manager, 
Grossett & Dunlap, Inc., New York City 
(branch office in Kingsport, Tenn.). 

At the beginning of the hearing, 
Chairman Colquitt made an explanatory 
statement as to special docket No. 1 in 
which he said that the requirement of 
territorial uniformity in ratings which 
the Commission had imposed on the 
railroads appeared to be a desirable ob- 
jective with respect to motor freight 
classification; that special docket No. 1 
reflected generally all the changes car- 
ried in dockets 1 through 4 of the rail 
classification committee, and that the 
National Classification Board would dis- 
pose of the proposals in special docket 
No. 1 in accordance with the existing 
rules of procedure and might “make, 
refused to make or deviate from pro- 
posed ratings after due consideration of 
all factors involved, including descrip- 
tions, ratings, minimum weight and 
packing requirements, in addition to 
the specific proposal.” 


Board’s Plans Outlined 


“Action taken by the board,” said Mr. 
Colquitt, “will depend upon the facts 
developed here and at other places. All 
interested will be informed as to their 
particular subject or subjects as promptly 
as possible, probably through a series of 
condensed disposition notices, of the ac- 
tion recommended by the board before 
actual publication. Our rules of pro- 
cedure provide certain avenues of appeal. 
It cannot be said at this time how long 
it will take to dispose of the various 
docketed matters 

“Special docket No. 1 proposes terri- 
torial uniformity. With a single excep- 
tion, the board has no conviction as to 
what its disposition of those proposals 
should be. That exception is that we 
are convinced that, as a matter of prin- 
ciple, ratings throughout the country 
should be uniform so far as the classi- 
fication is concerned. In that respect, 
there may be instances where the ratings 
will have to be charged to a uniform 
basis.more or less by arbitrary decision. 
In doing so, where differences exist, it 
may be expected that there will be both 
increases and reductions and our objec- 
tive will be to produce just and reason- 
able results. 

“The National Classification Board has 
no authority over exceptions to the 
classification, commodity rates or rate 
scales. Any questions relating to those 
matters must properly be handled in 
the usual manner through other or- 
ganizations or with the carriers them- 
selves. . .” 

Mr. Hart said that special docket No. 1 
“was only received on July 25” and that 
it would require a minimum of three 
months to analyze the proposed ratings 
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and prepare data required to support a 
position for or against the proposals. 
When he urged that the hearings on 
this docket be postponed, to give shippers 
additional time to prepare statements of 
their views, Mr. Colquitt said it would be 
necessary to proceed wtih the hearing, 
but that any data submitted to the board 
by September 10 would be made part of 
the record. Mr. Hart read a telegram 
from H. A. Deane, traffic manager, 
Sonoco Products Co., in which it was 
asserted that the special docket was not 
justified and was without merit. 

Mr. Hart stated four objections to the 
action of the National Classification 
Board in connection with special docket 
No. 1, as follows: 

“1. If, as stated in the preamble of 
the docket, the proposals are for the 
purpose of following proposals of the 
rail carriers, responsive to Commission 
mandate, they are premature because 
many of the rail proposed ratings will 
be changed. 

“2. The proposals disregard the in- 
herent advantage of over-the-road 
transportation, except perhaps in those 
instances wherein the proposed ratings 
purport to include the transportation 
characteristics of over-the-road carriers, 
namely, those ratings subject to Rule 34. 

“3. Rail classification and minima as 
applied to volume or truckload traffic 
obviously is not adaptable for over-the- 
road carriers. Its use can only be justi- 
fied as an expedient. The adoption of 
the rail classification in the first instance 
was for this purpose. Because of the in- 
herent difference in motor carrier trans- 
portation, as contrasted with rail, neces- 
sarily the distribution of the traffic 
burden would be different and should 
not be made the same, or nearly the 
same, by the use of artificial means. 

“4. There must come a time for the 
over-the-road regulated carriers to 
‘stand on their own bottom’ and adopt 
a rate policy that gives due regard to 
the inherent differences of motor car- 
riage as contrasted with rail. The Com- 
mission has instituted two proceedings 
in which these principles may well be 
considered; i.e., dockets MC C-150 and 
MC C-200. These cases, presently dor- 
mant, should perhaps be placed on the 
active calendar of the Commission.” 


Question As to Rates Involved 


Mr. Kimberly asked whether the pro- 
posed classification changes, if adopted, 
would apply against the present class 
rates. Mr. Colquitt advised him that 
the board had no knowledge of what 
rates might be applicable at such time. 
Mr. Kimberly said that in that event 
the shippers must assume that such ad- 
justments must run to the present class 
rates. He asked that no further action 
be taken on the special docket until the 
various rate bureaus announced what 
rate scales would be applicable in con- 
nection with the proposed classification 
adjustment. 


Mr. Murphy concurred in the views 
stated by Mr. Hart and said that the 
shippers were at an even greater dis- 
advantage on the special docket involv- 
ing the motor freight classification than 
on the uniform classification dockets of 
the railroads is, since in the case of the 
latter they had some knowledge as tc 
the rates which might apply. He asked 
that the National Classification Board 
reply to a series of questions which his 
organizations would compile and be sub- 
mitted to the board within 60 or 90 
days. Chairman Colquitt said the board 
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would gladly answer such questions but 
that they should be submitted promptly. 
Mr. Murphy said that his. organizations 
would support a classification which 
would apply in lieu of exceptions and 
commodity rates. 

Mr. Watkins said he agreed with Mr. 
Hart’s views. He asked if exceptions and 
commodity rates would be woven into 
the classification. Mr. Colquitt replied 
that the National Classification Board 
could not comment on that, beyond the 
statement he had made at the opening 
of the hearing. 


Need For Time 


Mr. White, of Avondale Mills, after 
expressing agreement with Mr. Murphy’s 
statement as to additional time needed 
for preparation of data by shippers, 
said that he would submit a general 
statement to the National Classification 
Board at a later date. 

Messrs. Swanson, Giles and Denk also 
concurred in Mr. Murphy’s views as to 
additional time needed for study of 
the docket and for preparation for hear- 
ings. 

Mr. Musick of the Blue Ridge Glass 
Corporation, gave considerable infor- 
mation to the board as to the volume 
and transportation characteristics of 
movement of rolled glass, not bent. He 
supported the proposed volume rating 
and said it was lower than the present 
exceptions rating but was opposed to 
the increase proposed on less-truckload 
shipments from Class 55 to Class 65. 
He also opposed the 40,000-pound truck- 
load minimum weight proposed, with the 
contention that state regulations would 
not permit loading trucks to that capac- 
ity at any of his shipping points. 

Dealing with the changes proposed in 
special docket No. 1 in the provisions for 
“Books, N.OJI.,” Mr. Steadman, of 
Kingsport Press, said that “at the pres- 
ent time we are .. . enjoying third- 
class exceptions on 1.t.l., and Column 45 
from the Southern territory, but there 
is grave possibility this will be can- 
celled, which would give us on the pro- 
posed change 92% per cent of first class 
on 1.t.l. traffic and 55 per cent on truck- 
loads, minimum 30,000 pounds.” Among 
illustrations he gave to show how those 
proposed ratings would increase his 
company’s 1.t.l. and truckload rates to 
some of its principal markets was one 
showing that the present less-truckload 
rate of $1.73 to New York City would 
be increased. to $1.89, while the truck- 
load rate to New York City, minimum 
30,000 pounds, would be boosted from 92 
cents to $1.12. He contended that books 
were now, and had been “all along,” 
Classified too high. 

“Some of our distributors,” he said, 
“are now using private trucks, which 
is against our recommendation, and we 
hope that this procedure will not in- 
crease; but if rates continue to in- 
crease, we will be forced to private 
trucks or public warehousing. We 
recommend to this committee third- 
Class 1t1. shipments and fifth-class 
on truckload minimum 20,000 pounds, 
which will produce ample revenue to 
the many points on which we have al- 
ready enjoyed third-class 1.t.l. and fifth- 
class truckload and will continue to pro- 
duce ample revenue.” 

Mr. Flounlacker, of Grosset & Dunlap, 
Inc., said that that company’s books 
were sold and shipped from Kingsport 
direct to book stores throughout the 
country at retail prices less discount 
ranging from 25 to 40 per cent. 

“The discount. allowed,” he said, “is 


the profit for each dealer after they have 
paid transportation charges as well as 
a-number of other cost items involved in 
delivering the books to the purchaser. 
The dealers are now and have been for 
quite some time complaining bitterly 
about the high transportation cost.” 


He urged that the classification on 
“Books, N.O.I.,” be reduced to third- 
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class, l.t.l., and fifth-class truckloads, 
minimum 30,000 pounds, instead of be- 
ing increased. The truckload minimum 
penn be reduced to 20,000 pounds, he 
added. 





Michigan Trucking Association Sets 
Highway Safety Promotion Pattern 


State Organization’s 11-Point Program Aims at Elimination of 


Accidents Through Driver Training and Through Inculcation of 


Safety Consciousness in All Personnel of Trucking Companies. 
By A. C. Scott 


“We are in trouble in highway trans- 
portation,” said Walter W. Belson, di- 
rector of public relations for the Ameri- 
can Trucking Associations, Inc., in a talk 
before safety and personnel men at 
Michigan’s recent “transportation day” 
meeting in Detroit. “The adverse pub- 
licity is a frightening thing.” 

I went to this meeting in the Hotel 
Fort Shelby, seeking ideas for action in 
connection with my chairmanship of the 
safety committees of our state and na- 





A. C. Scott 


The concentrated attention of the Mich- 
igan Trucking Association on matters of 
highway safety is largely the result of 
the life-long interest in that subject of 
A. C. Scott, the author of the accompany- 
ing article. 

Mr. Scott is chairman of the National 
Committee on Street and Highway Safety 
of the American Trucking Associations, 
Inc., of which organization he is a direc- 
tor. He is also chairman of the state 
association’s safety committee. He served 
the state association as its president in 
1938 and 1939, and is at present a mem- 
ber of its board and executive committee. 

In addition Mr. Scott is a member of the 
transportation committee of the Chamber 
of Commerce of the United States, and a 
member of the Traffic Club of Detroit and 
of the Motor City Traffic Club. 

The. company of which he is president 
and general manager, the Geo. F. Alger 
Co., of Detroit, also has an enviable safety 
record. It has produced eight state and 
national champion drivers within twelve 
vears. Mr. Scott joined the company in 
1929, as a bookkeeper and rose through 
various positions to the vice-oresidency 
and aeneral managershin in 1940. He was 
elected president in 1945. 


tional organizations. I did not come 
away empty-handed. 

Belson did not tell us anything we 
didn’t already know; but with charac- 
teristic wit and persuasiveness he got 
across to us something that was most 
significant. 

“The word safety,” he declared, “has 
lost some of its provocative power. Too 
many times it means only a company 
rule to the average employe, or a col- 
lection of rules. You’ve got to put mean- 
ing behind that word; don’t let it lose 
its punch.” 

I say to the motor-carrier industry of 
the United States and Canada, if I may 
stretch my hand across the border in a 
gesture of assistance to those friendly 
neighbors of ours, that here is our chal- 
lenge. Lest you and I forget, let me 
repeat the words of Walter Belson: 

“You’ve got to put meaning behind 
that word safety!” 

We have 200,000 truck registrations in 
Michigan and a road system that is . 
fairly well adapted to the needs of a 
great manufacturing area. We have fine 
enforcement, but additional trained per- 
sonnel is needed; and the problem is to 
find revenue to finance the expansion of 
administration and patrol. The Michi- 
gan motor carriers are doing everything 
in their power to cooperate with the au- 
thorities to bring about a more effective 
enforcement. 

Somewhere in that realm of adminis- 
tration, safety begins. With that thought 
in mind, we have organized for action 
in Michigan. I shall attempt to explain 


‘what has been done up to now, and what 


we hope to do in the future. 


Responsibility for Safety 


Michigan feels keenly its responsibil- 
ity for safety, as the motor capital of 
the world. We build two-thirds of all 
the cars and trucks; and from our 
foundries and assembly lines our prod- 
ucts flow into the arteries of transporta- 
tion everywhere. 


Are we the fathers of juggernauts or 
of faithful work-horses? We would like 
to think that every car and every truck 
that comes from our factories survives 
to serve its master, who is the average 
owner-operator, long and well. But, 
also, this is but a dream, for no machine 
is perfect, no highway is fool-proof, and 
no driver without human fault. 


Therefore we must use all our ener- 
gies, all our ingenuity, all our knowledge 
of the hard realities of modern civiliza- 
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tion to keep the machine from destroy- 
ing itself and us; to make our highways 
reasonably safe; to educate both youth 
and adult in courtesy and care, with full 
respect for the rights of others on the 
road. We must campaign relentlessly 
against the crazy driver, whether he 
sits in the cab of a truck or at the wheel 
of a Cadillac. God help us if we don’t 
find some success in these undertakings! 

The Michigan Trucking Association is 
as proud of its drivers as the people of 
the state are of the machines our fac- 
tories produce to serve the needs of 
transportation. We have accomplished 
much by organizing for action and mak- 
ing cur actions felt. We believe our 
drivers are setting a good example for 


the rest of the country. We invite oth- . 


ers to copy what we have done, and to 
improve upon our system if they can. 

Ours is primarily a state program 
which depends on local leadership for 
ideas and performance. We cooperate 
a hundred per cent with the American 
Trucking Associations, Inc., and with 
other organizations which are devoting 
their energies to the cause of street 
and highway safety. But we like to 
think of ourselves not as learners but as 
leaders. 


President Horton’s Views 

In a letter to President H. D. Horton, 
of A.T.A., I said: 

“We have put into action the pro- 
gram outlined by the National commit- 
tee for Street and Highway Safety. We 
have our state top-management com- 
mittee, of which I am chairman. This 
group has taken long strides to make 
clear the position of the Michigan 
Trucking Association in its fight for 
safer roads. The meetings of this group 
have been aimed at setting a policy for 
the association’s activity, and at de- 
veloping cooperation between the indus- 
try and the regulatory bodies of the 
area. 

“Recent meetings of our safety advis- 
ory committee have featured speeches 
by Interstate Commerce Commission 
and Michigan Public Service Commis- 
sion representatives. Ideas and plans 
have been exchanged. We are seeking 
better cooperation from members of the 
industry. We want to see what the 
regulatory bodies can do to improve en- 
forcement of the existing regulations 
that concern safe operation.” 

In Michigan, the motor carrier is not 
seeking to shirk his responsibility as a 
user of the highways, which belong to 
all. Rather, he deliberately asks the 
state and the cities to make life so un- 
bearable for the irresponsible driver that 
he will either mend his ways or be ruled 
off the road. We neither ask nor accept 
compromise. All-out enforcement, with 
equal fairness to all, is the thing we 
most desire. 

And what are we doing to bring that 
about? Are we merely giving lip service 
to safety? 


The answer to that is no. We are in 
action on many fronts, and we are ex- 
ploring ‘new horizons. Here are a few 
of the things we have done, are doing, 
or planning to do: 

(1) Our top-management committee 
has set a policy to guide the staff of the 
Michigan Trucking Association and the 
men and women who make up the active 
and energetic safety and personnel di- 
vision of the state association. 


(2) We have mustered into service the 
regulatory bodies of state, counties and 
cities to develop a plan of cooperation 
for concerted action. Out of our initial 
meeting came a program of enforcement 
on the part of the state police in which 
eight common violations of truck drivers 
were underlined as the target for educa- 
tion and enforcement. Intersfate Com- 
merce Commission and state commission 
officials were brought together with the 
committee and a program for self- 
policing of the industry was launched. 
This has resulted in successful coopera- 
tive safety checks on the highways where 
representatives of safety departments of 
member carriers, along with Commission 
inspectors and supervisors and state 
police, made safety inspections. ‘These 
checks have done a great deal of good. 
They have caused drivers to think twice 
before taking a chance. 


(3) We are aware of the fact that ac- 
cidents can happen—and do occur—with 
regularity and all too frequently in the 
terminal and on the parking lot. There- 
fore we have extended our self-policing 
activities to those who work for us on 
the inside as well as to the men in the 
cabs. Many carriers report a marked 
decrease of off-the-road accidents as a 
result of this campaign. We tell them 
—our employees—that safety begins at 
home. A good many of them under- 
stand; some are thinking it over; still 
others are doing something about it. In 
other words, we are making progress. 

(4) The Michigan Trucking Associa- 
tion employs an experienced safety 
supervisor. John R. Cross, who has spent 
25 years as a safety expert and instructor 
for the Detroit police department, is 
with us full time. He has at his dis- 
posal a mobile testing clinic which is 
used for driver education within our 
industry and for public relations enter- 
prises among the people of the state. One 
of the safety supervisor’s duties is to co- 
ordinate the safety work of carriers 
throughout Michigan, to the end that 
direct and forceful action will result 
from the individual and collective efforts 
of the participating operators. No part 
of the state will be overlooked or neg- 
lected in this enterprise. 


(5) The work of our committee is not 
confined to the impersonal policy level. 
The Michigan state roadeo, the driver- 
of-the-year and the driver-of-the-month 
campaigns have become focal points of 
spirited interest and competition among 
the drivers. Morale among the drivers 
is high—and this is no accident. It has 
been like a building emerging from its 
blueprint. Top management has as- 
sumed the role of architect and engineer; 
the supervisors are the foremen; the 
drivers are putting up a sturdy house, 
and we are proud of it. We hand out 
trophies, cash and other attractive 
awards to the deserving. But to each 
of those we honor, we say: “Be careful, 
Bud! Don’t be a fool or let some fool 
knock that crown off your head!” 


Public Relations Activities 


(6) In the field of public relations we 
are in action on many fronts. Under the 
strong leadership of our safety commit- 
tee and with the daily counsel and as- 
sistance of our managing director, Truck- 
ing News, the official publication of our 
association, covers every meeting of our 
safety division and many of those spon- 
sored by individual carriers. The bulle- 
tin has developed a vigorous editorial 
policy devoted to the interests of the 
industry, with great emphasis on safety. 
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These efforts have not gone unrewarded. 
The year ended with an award for out- 
standing service to safety, a coveted rec- 
ognition, bestowed’ on its editor by the 
National Safety Council. 

(7) With all the facilities at our dis- 
posal and all the ingenuity we can com- 
mand, we are extending our public rela- 
tions program to reach every nook and 
corner of the state, through newspapers, 
magazines other than our own, radio, 
and, more recently, that marvelous de- 
vice for visual education—television. The 
newspapers have been most generous. 
One of the Detroit dailies devoted a 
whole section of its rotogravure maga- 
zine recently to the fine points in truck 
driving, with Tom Bennane, the A.T.A. 
national champion, in the driver’s seat. 
Our driver-of-the-month and driver-of- 
the-year men have had an excellent 
“press,” both in Detroit and outstate. 
Champion Bennane has figured in sev- 
eral local radio programs, along with his 
supervisor and other officials of his com- 
pany. Fifty or more papers in Michigan 
used pictures and stories of the driver- 
of-the-year which we made available. 
More recently, we have figured as per- 
formers in two television broadcasts. 

Our plans for the future call for an 
ever widening use of the printed and 
spoken word and the visual evidence of 
our activities through the medium of 
television. One of the big Detroit sta- 
tions has asked us to alert it when we 
have anything newsworthy; others have 
shown by major broadcasts that they are 
interested in us, because we have shown 
evidence of action. 

(8) Our committee recognizes that we 
must expand our public-relations activi- 
ties to offset the frightening splashes of 
adverse publicity which our industry 
gets in the nation’s press. When a truck 
kills or maims someone, the press and 
the public do not bother to differentiate 
between regulated operation and irre- 
sponsible individuals, who in many cases 
are doing business gypsy style. We re- 
alize that there are many fine drivers 
doing business as one-truck operators, 
and we are trying to bring more of 
these people into our association. Again, 
we believe here is where participation in 
our organized safety activities will pay 
off. The little fellow stands to benefit 
from our facilities for driver education 
just as the fleet operator does. We wish 
we could find a way to reach the ones 
who need our help most. 


Council of Safety Supervisors 


(9) The National Committee on Street 
and Highway Safety has called for an 
“action” group, made up of men who 
are on the firing line every day, in the 
fight for accident prevention. A state 
chapter of the Council of Safety Super- 
visors was recommended. The idea was 
not new to Michigan. Ours is one of 
the pioneer organizations. The Michi- 
gan association’s safety and personnel 
division was in action long before the 
national committee broadcast its list 
of suggestions for action. The men who 
make up this group are the ones who are 
carrying forward the drivers’ refresher 
course, which is sponsored jointly by the 
Michigan association and the Detroit 
police department. 

(10) Our top-management committee 
believes there is room in the field of 
safety education for all. We are for co- 
operation with every organization and 
every individual who is trying to 40 
something to reduce the frightful toll 
of accidents on the streets and high- 
ways. We don’t care where the credit 
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falls; what we want is results. In all 
the history of enforcement, we don’t 
believe there is an instance where a po- 
liceman ever handed a ticket to a driver 
who didn’t deserve it. 

We have no defense to offer for the 
careless, discourteous, unthinking poten- 
tial killers who roam the highways in 
their souped-up speedsters or in their 
trucks. We want this type of driver 
kept off the road. We believe that there 
is room for increased cooperation from 
us and from other states in the national 
courtesy and safety campaign. We offer 
our assistance to the commercial ve- 
hicle sections of the local safety coun- 
cils all over the state and our state ad- 
visory committee. We contributed 
greatly to the annual Michigan safety 
conference this year, just as we have 
done in the past. Our transportation 
day program was most enlightening. 
There was an average attendance on 
the part of management and supervisory 
personnel, but we could and should have 
had more. 


Manufacturers’ Cooperation 


(11) Our committee loses no oppor- 
tunity to keep up the interest of manu- 
facturers and purveyors to the industry 
in the subject of safety. We keep telling 
them that their necks are stuck out as 
far as ours; and we are getting fine 
response. The manufacturers have helped 
us in our roadeo program. They have 
offered, and we have taken advantage, of 
many other signs of their interest in our 
problems. That is where Michigan is in 
a fortunate position geographically. Two- 
thirds of the automobile industry is cen- 
tered in Detroit, Lansing, Pontiac and 
Flint. We are on the firing line. Our 
muskets are pointed in every direction. 
If the rest the nation looks to us to 
build its automobiles, it has a perfect 
right to expect us to teach them how to 
use them. That’s our job, as we see it. 

Our program falls generally into the 
11 points outlined. It is subject to addi- 
tion, but not to subtraction. We know 
that what we have tried is good and that 
the action brings results. Some of our 
projects are working better on paper 
than in actual practice. We have made 
mistakes and expect to make more. 
Through this process of trial and error 
Wwe are gradually getting the bugs out 
of our program. 

We of the Michigan Trucking Associa- 
tion are determined to take every step 
possible to reach our goal. This is our 
objective: 

Develop a safe and efficient operation 
of our business; obtain widespread public 
acceptance for the idea that our industry 
ls providing leadership in the ceaseless 
struggle against death and destruction 
on the highways. 





Illinois State Roadeo 


A record-breaking entry list for the 
1949 Illinois trucking roadeo is indicated, 
according to Richard Thornton, manager 
of the Central Motor Freight Association, 
Chicago. 

This year the National Automobile 
Transportation Association will hold its 
Toadeo in conjunction with the Illinois 
Toadeo sponsored by the C.M.F.A. in co- 
operation with the American Trucking 
Association. The event will be held Sep- 
tember 16-18 at the State Fair Ground 
mM Springfield. Roadeo headquarters 
will be in the Abraham Lincoln Hotel. 

Many motor carriers in Illinois have 
held their company roadeos to select 


drivers who will compete in Springfield, 
among them Scherer Freight Lines, Wil- 
lett Co., Olson Transportation Co., Deal- 
ers Transport Co., and Dohrn Transfer. 
Carriers in the Peoria area were to hold 
an elimination contest August 13 at the 
local Fruehauf field, and Fox Valley car- 
riers have made plans for a similar con- 
test in Aurora late in August. 





Senator Addresses Plea to 
M.C. to Act to Strengthen 
Shipping on Great Lakes 


Advice he had received from Chairman 
Fleming, of the Maritime Commission, 
to the effect that the commission would 
explore the possibilities for resumption 
of package freight service on the Great 
Lakes, was unsatisfactory because it did 
not represent “any final guarantee of 
action,” said Senator Wiley, of Wisconsin, 
in a statement he inserted in the Con- 
gressional record, August 9. 

Senator Wiley incorporated in his 
statement a letter he had addressed to 
Chairman Fleming, urging “remedial 
measures” by the Maritime Commission 
toward “encouragement of a _ greatly 
strengthened lake traffic” and asserting 
that the people of the midwest were 
“greatly alarmed by the fact that the 
Atlantic, Pacific and Gulf coasts seem to 
be getting the only attention that the 
federal government accords.” He set 
forth in his letter the following five points 
concerning the Great Lakes shipping 
situation: 

“1. The Great Lakes are, as you know, 
one of our most indispensable transpor- 
tation arteries, serving productive regions 
of 50,000,000 people. This inland sea is 
a blessing to this nation to a degree un- 
known by any other great nation. 

“2. Great Lakes shipping has declined 
to a terrible degree largely due, I repeat, 
to Government blindness. Between 1939 
and 1946 the United States Great Lakes 
fleet of more than 500-ton registry de- 
clined from 517 ships to 415 or approxi- 
mately 20 percent. In registered tonnage 
the decline was 7 percent. Package 
freighters included in that total declined 
from 24 to zero; bulk freighters from 414 
to 315 and so on down the line. Of the 
102 vessels removed from the fleet during 
those 7 years, several were lost by dis- 
aster or retirement but the overwhelming 
mass were lost by assignment to war 
service which have in no manner been 
replaced. 

“3. The staggering economic losses to 
all of the port cities on the Lakes be- 
cause of the shipping decline can easily 
be appreciated. The port of Milwaukee, 
for example, averaged around 500 thou- 
sand tons annually in package freight 
receipts prior to World War II. The 
vanishing of this service has, of course, 
had tremendous consequences in revenue 
losses to terminals, railroads, truck-lines 
as well as all the other varied enterprises 
and personnel supplying and maintaining 
these ships. Other Wisconsin ports have 
similarly suffered and so have inland 
areas. 

“4, Obviously the national interests re- 
quire the maintenance of strong and 
healthy Great Lakes shipping as a vital 
arm of national defense. So too, a healthy 
Great Lakes ship-building program is es- 
sential. If ship-building facilities fall 
into disuse and disrepair, the economic 
consequences are readily apparent. In 
the second session of the Ejighty-first 
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Congress, it is my hope and prayer that 
my colleagues will have enough wisdom 
and judgment to pass legislation to com- 
plete the St. Lawrence seaway. The in- 
terrelationship between the seaway and 
the availability of shipbuilding and ship- 
ping facilities on the inland sea is ob- 
vious. 

“5. A vast fleet of 5,500 vessels for dis- 
posal now faces the Maritime Commis- 
sion. To date, the commission has re- 
grettably failed to assign as much as one 
single ship of this vast surplus fleet to 
the Lakes. It has not even made re- 
placement to the Lakes’ fleet which was 
sacrificed to the cause of victory.” 


Tenth of Public Favors 
Government Operation of 


Railroads, Survey Shows 


Only 11 per cent of the public now say 
they would favor the government’s tak- 
ing over operation of the railroads, and 
a substantial majority of the public con- 
tinues to feel that the railroads are the 
nation’s most important mode of trans- 
port, but there has been a decline in this 
sentiment in the last four years, accom- 
panied by a corresponding increase in 
appraisal of the importance of trucks. 

Those and other observations are made 
in a report of the Opinion Research Cor- 
poration on its ninth national survey of 
public opinion for the Association of 
American Railroads. The report is en- 
titled, “The Public Looks at the Rail- 
roads—1949.” Findings in the report are 
based on 2,510 personal interviews with 
a representative nationwide cross-section 
of the voting public, and the interview- 
ing was done between April 15 and April 
28, 1949, according to the introductory 
information in the report. 

The percentage of the public favoring 
government ownership of the railroads 
was described as “the lowest index of 
government ownership sentiment that 
has been observed since these surveys 
were started in 1941.” 


Criticism of Rails Eased 


It was stated in the survey report that 
the public was “somewhat less critical 
than last year” of the job the railroads 
were doing,” but that sizable minorities 
still had some fault to find with the 
railroads; that two-fifths of the persons 
interviewed said the railroads could give 
better service then they were now giv- 
ing; that one in every five said he had 
recently heard some complaint about 
Passenger service; and that, although 
criticism of freight service had been cut 
almost in half in the last year, a fifth 
of the people still thought that the rail- 
roads could not handle all their freight 
satisfactorily. Three out of ten people, 
according to the report, said that the 
railroads were quick to adopt new ideas 
and better ways of doing things, while 
four out of ten said the railroads were 
slow to take such action. 


The report showed that in 1946 75 per 
cent of the public rated the railroads as 
the most important carrier while 16 gave 
that rating to the motor carriers, but 
that in 1949, 68 per cent (faced with the 
choice of naming the most important of 
four categories of transport — railroads, 
truck lines, airlines, and river and canal 
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boats) rated railroads at the top and 21 
per cent gave top position to the truck 
lines. 

According to the report, 38 per cent of 
the people said the railroads were not 
giving the kind of service they could give 
if they tried harder, as against 41 per cent 
who expressed that view last year. 

Rail v. Air Travel 


In 1946, the report said, preference for 
air travel had almost caught up with that 
for rail travel (at 46 per cent for air, as 
against 49 per cent for rail travel), and 
in 1947 the spread amounted to 7 points 
in favor of the railroads (51 per cent to 
44 per cent). In 1948 the spread had 
grown to 15 percentage points (55 per 
cent to 40 per cent), but in 1949 the 
spread was reduced to 10 percentage 
points (53 per cent for rail, 43 per cent 
for air travel). 

The research corporation said that, 
while 56 per cent of those who had made 
no train trips last year said they pre- 
ferred railroads to airplanes, as did 58 
per cent of those who had not been on a 
commercial airline in recent months, 52 
per cent of frequent train travelers said 
they preferred airlines, and 82 per cent 
of recent airline travelers said they pre- 
ferred airlines. 

“The general public, as it always has, 
rates the railroads well ahead of the air- 
lines on dependability,” the research cor- 
poration reported. 

It said that, for friendliness and cour- 
tesy of employees, the airlines were still 
rated ahead of the railroads by the pub- 
lic; that 34 per cent expressed that view 
this year, as against 37 per cent last year. 

The public’s ideas of railroad profits, 
the report showed, were practically un- 
changed from a year ago, and the propor- 
tion holding the opinion that the rail- 
roads were making too much profit re- 
mained the same—7 per cent, while for 
the last three years the same propor- 
tion—65 per cent—thought the railroads 
were making a profit. 





Railroad Fair Attendance 
Passes One-Million Mark 


Attendance at the Chicago Railroad 
Fair passed the one-million mark August 
4, and cumulative attendance through 
August 8 stood at 1,135,521, Lenox R. 
Lohr, fair president, announced. Cumu- 
lative attendance at the “Wheels a-Roll- 
ing” pageant reached 580,904 in the 
same period. 





Military Procurement Office 


Establishment of a military procure- 
ment information office in Room 3-D-773 
at the Pentagon, on the Virginia side 
of the Potomac near Washington, where 
business men seeking contracts with the 
Army, Navy and Air Force may obtain 
guidance, has been announced by the 
National Military Establishment (T.W., 
July 23, p. 19). The N.M.E. said that 
the chief function of the new informa- 
tion center would be to direct business 
men to the appropriate offices in the 
Army, Navy or Air Force which might 
be in the market for their products or 
services, and that center would not as- 


sist in obtaining contracts. It said the 
telephone number of the center was 
REpublic 6700, Extension 75321. 





Wisconsin Warehousemen 
Elect R. J. Laubenstein 


As Association President 


R. J. Laubenstein, of Leicht’s, Green 
Bay, Wis., was elected president of the 
Wisconsin Warehousemen’s Association 
in its recent annual meeting at the Mil- 
waukee Athletic Club, succeeding T. L. 
Hansen, of the Hansen Storage Co., Mil- 
waukee, according to information re- 
ceived from H. L. Ashworth, executive 
secretary of the association. 


Other officers elected at the associa- 
tion’s 1949 meeting were: Harry Pratt, 
of National Terminals Corporation, 
Milwaukee, secretary; E. F. Homuth, of 
Anchor Transfer & Storage Co., Fond du 
Las, treasurer; H. M. Willenson, of 
American Warehouse Co., Milwaukee, 
vice-president, merchandise division; 
Henry Melius, of Boulevard Fireproof 
Warehouse, Milwaukee, vice-president, 
household goods division; Howard Fa- 
bian, of Central Storage & Warehouse 
Co., Madison, vice-president, cold stor- 
age division. 

Additional directors chosen by the as- 
sociation are: Mr. Hansen; E. H. Ott- 
man, National Warehouse Corporation, 
Milwaukee; Philip G. Kuehn, Wiscon- 
sin Cold Storage Co., Milwaukee; A. J. 
Schneider, Schneider Transport & Stor- 
age Co., Green Bay, and Norman R. An- 
derson, Manhardt Storage Co., Mil- 
waukee. 

Ray Niemitz, manager of the research 
department of the Milwaukee Association 
of Commerce, speaker at a luncheon in 
the course of the meeting, said, after a 
summary of opinion of research men, 
that the nation was not heading for a 
depression and that the present “busi- 
ness recession” was near its lowest point. 
He expressed optimistic views as to the 
future. 


Report on Occupancy 


Mr. Kuehn presented a report concern- 
ing remedial legislation in the state leg- 
islature relating to the state personal 
property taxes on merchandise in ware- 
houses. Mr. Hansen advocated closer 
contact between warehousemen and the 
members of the state legislature. He also 
discussed advantages of mechanized 
handling of goods stored in warehouses. 
Mr. Laubenstein estimated the average 
occupancy for merchandise storage in 
Wisconsin at 85 per cent. Mr. Melius 
reported that the household goods divi- 
sion was keeping pace with its: 1948 record 
on storage and that there was a con- 
tinuing increase in household goods 
transportation. Mr. Kuehn said the cold 
storage volume was declining as food 
prices declined, but stated that, while 
the national averages on occupancy were 
58 per cent on freezer and 63 per cent 
on cooler storage, Wisconsin had 73 per 
cent occupancy on freezer space and 65 
per cent on cooler space. All branches 
of the warehousing industry in Milwau- 
kee reported that a Milwaukee ware- 
house strike which lasted from May 17 
to June 20 had had no serious effect on 
business, though a considerable amount 
of traffic had been lost, and the custom- 
ers had been “very tolerant” of the in- 
conveniences that had resulted. 


Insurance matters of interest to the 
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association were discussed by Mr. Oit- 
man. Mr. Laubenstein, in a report of 
the traffic and transportation committee, 
dealt with, among other things, demur- 
rage rule and rate changes. A. L, 
Fischer, chairman of the ports and 
terminals committee, advised port termi- 
nal operators to join in the planning for 
current and future ‘development of port 
services and facilities and described 
formation of the Calumet Harbor Termi- 
nals in Chicago as “a noteworthy 
achievement.” Mr. Fischer also reviewed 
legislative developments in Congress re- 
lating to operation of the Federal Barge 
Lines and stated that the American 
Warehousemen’s Association last year 
had taken a position favoring sale of 
the Federal Barge Lines to private enter- 
prise, provided the purchaser agreed to 
continue both service and freight rates 
in effect at the time of sale. 

Wilson Little, executive secretary of 
the American Warehousemen’s Associa- 
tion, was a guest at the meeting. He 
stated that, though the warehousing in- 
dustry had not been completely success- 
ful in getting the provisions it wanted 
in legislation pertaining to the Com.- 
modity Credit Corporation, the “most 
serious threats” of the originally pro- 
posed legislation had been defeated. 





























House Member Thinks M.C. 
Has ‘Flouted the Law’ on 
Subsidies for Shipbuilding 


Representative Case, of South Dakota, 
in an extension of his remarks in the 
appendix of the Congressional Record 
for August 9, charged that the Maritime 
Commission “obviously” had been “flout- 
ing the law” in its administration of the 
ship construction-differential subsidy 
_— of the merchant marine att, 

He quoted excerpts from an audit 
report of the Maritime Commission for 
the fiscal year 1948 by the General Ac- 
counting Office and described the report 
as “a shocking document.” 

“For an eye-opening example of the 
Maritime Commission’s prodigality,” he 
said, “let us look at the 2,000-passenger 
trans-Atlantic superliner for the United 
States Lines Co. This will be the great- 
est passenger ship in the world . . .1 
am proud that this marvel will fly the 
American flag ... But I am not proud 
of how the ship is being paid for. 


“The superliner will cost the Maritime 
Commission $70,373,000. The commission 
has contracted to sell it to the United 
States Lines Co. for $28,087,000, or 4 
cents on the dollar. That is the kind o 
shiny bargain I would like to find in mj 
shopping, but it is no bargain to the 
taxpayers who have to make up th 
other 60 cents—or a subsidy of $42; 
286,000. 


“The sale price of the superliner pul 
ports to be based chiefly on British costs 
Yet the amount charged the United 
States Lines Co. is not more than hal! 
the cost of replacing either of the British 
‘Queens’—the ‘Queen Mary’ or the 
‘Queen Elizabeth’. . . . I cannot possibly 
see how the superliner could be built in 
England for $28,087,000—the Maritime 
Commission’s sale price. I would like t 
hear the commission’s explanation 0 
how that miracle could be performed. .: 
The Maritime Commission .. . has bee! 
guilty of perfectly amazing largesse with 
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the taxpayers’ money. ... A careful 
watch must be kept on the commission’s 
spending. I think ... that one way 
to do this would be to require that the 
commission hold open hearings before 
awarding subsidies for ship construction. 
All the evidence on which the subsidies 
are based should be presented there... .” 


Barge Lines’ Association 
Sees ‘All-Out Attack’ on 
Water Carriers by Rails 


Numerous “fourth section applications” 
recently filed with the Commission by 
the railroads, proposing rate reductions 
to meet alleged water competition, make 
it appear that the railroads, instead of 
waiting until after the Commission’s de- 
cision on their general rate-increase pe- 
tition in Ex parte 168, are starting an 
“all out attack” now on water carrier 
competition, says the American Water- 
ways Operators, Inc., organization of 
domestic water carriers and operators 
serving the inland waterways and the 
bays, harbors and sounds of the United 
States. 

The A.W.O. said there were indications 
that “depressed rate activity” of the rail- 
roads would be substantially accelerated 
after they received the final increase 
in Ex Parte 168. It said that, “within 
the last few days,” the railroads had 
filed with the Commission five fourth 
section applications which proposed re- 
duced rates on commodities that, the 
A.W.O. said, were particularly susceptible 
to water transportation. In each in- 
stance, it said, the railroads attempted 
to justify their action on the ground 
that they were meeting alleged water 
competition. It added that three of the 
five cases referred to involved the inland 
water carrier industry, while the other 
two involved the coastwise lines. It 
charged that the railroads for several 
years had sought to raise the general 
level of their rates by means of ex parte 
proceedings before the I.C.C., “while at 
the same time they have sought to re- 
duce rates on ‘waterborne’ commodities 
with a view to curtailing, or entirely 
eliminating, water competition.” 

Discussing the five “fourth section” ap- 
plications in question, the A.W.O. said: 


Sulphur Rate-Cut Proposed 

“In F.S.A. 24231 (I. and S. 5667), the 
southwestern lines are proposing to re- 
duce the rate on crude sulphur from 
Louisiana and Texas points to Kalama- 
z00, Michigan. The present rate is $10.60 
per net ton, and the proposed rate is 
$8.98 per net ton. The reduced rate is to 
be made subject to Ex Parte 168 increases 
only. The proposed reduction has been 
protested by several of the inland water 
carriers and the hearing in this pro- 
ceeding has been set for September 1, 
1949, before Examiner McCloud in Wash- 
ington, D.C. 

“The second attack against the inland 
water carrier industry is F.S.A. 24321, 
filed by Agent Kerr on behalf of the 
Southern lines, and covers the movement 
of phosphate rock, other than ground 
phesphate rock, from Florida mines to 
Jcliet, Illinois. The present rate in this 
Case is $9.19 per gross ton. The proposed 
Tate is $8.39 per gross ton... 

“The third attack again comes from the 
Southwestern lines, I. and S. 5683 (F.S.A. 
24328). This covers the movement of 
Wire rods, carloads, Sterling, Illinois, to 


Galveston, Texas. The proposed rate is 
$10.37, whereas the present rate is $13.13 
per gross ton. No hearing has as yet 
been set in this case. 


Other ‘Competitive’ Rates 

“In addition to these rates, which are 
proposed to be reduced to curtail or 
eliminate barge line competition, the 
railroads also filed reduced rates on 
crude sulphur from the Louisiana and 
Texas points to Fernandina, Florida, and 
also a reduced rate on crude sulphur 
from Texas and Louisiana points to 
Georgetown, S.C.; both -of these are to 
meet coastwise water lines. 


“These five cases give substantial evi- 
dence of the railroad rate policy with 
which water carriers will have to con- 
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tend in the future. If the Interstate 
Commerce Commission accords the rail- 
roads a general increase in Ex Parte 168 
without first establishing some policy 
with respect to the right of competitive 
forms of transportation to make rate re- 
ductions, it can be expected that the 
number of these F.S.A. applications filed 
by the railroads will increase substan- 
tially. It is sincerely hoped that the 
Interstate Commerce Commission will 
clearly define its position, either in its 
Ex Parte 168 decision, or in the alterna- 
tive institute a general investigation 
into these railroad rate practices.” 





Rail Economists Compute Subsidies 
They Say ‘Big Trucks’ Got in 1947 


Three-axle and Combination Vehicles Paid Average of $538.22, but 
Should Have Paid $1,485.45 on Basis of Highway-User Payments, or 
$1,880.71 on ‘Expenditures’ Basis, Duncan-Feldman Study Concludes. 


By Dr. C. S. Duncan, Economist, 
and Earl R. Feldman, Research Engineer, 
Division of Competitive Transportation Research, 
Association of American Railroads. 


The following article is described by 
its authors as “a memorandum applying 
a factual test to the claim by operators 
of big trucks—three-axle single units 
and truck combinations—that they are 
paying their fair share, and more, of 
the cost of highway improvements pro- 
vided for them by the government.” 


It has frequently been claimed by 
operators of big trucks, such as 3-axle 
single units and truck combinations, 
that they are fully paying their share of 
the cost of highway facilities provided 
for their use by Gcvernment. It is here 
proposed to put this claim to a factual 
test. 

Use of the highways is a joint use 
by many types and kinds of motor ve- 
hicles and for many different purposes. 
The cost of highway improvements and 
maintenance is incurred to meet the re- 
quirements of this joint use. Conse- 
quently, highway costs must be con- 
sidered as joint costs. They must be 
separated and allocated fairly and equi- 
tably on the basis of a sound method. 

A sound method of separating and al- 
locating the joint costs of highway cor- 
struction and maintenance is through 
the use of gross ton-miles, as a measure 
of use and of cost. 

The joint committee on highways, 
streets and bridges of the California leg- 
islature concluded after a careful sur- 
vey of all proposed methods: “Gross 
ton-miles may be considered an appro- 
priate measure of highway use and hence 
of benefits derived.” (California’s High- 
way Problem, p. 8.) The federal Board 
of Investigation and Research-Transpor- 
tation issued a staff report on the sub- 
ject, and after a detailed analysis of 
various methods of approach said: 
“Gross ton-mileage (reflecting the fac- 
tors of annual mileage and average road 
weight) appears to be the best common 
measure of the relative amount of trans- 
portation service rendered by roads. This 
basis has, therefore, been adopted for ap- 


portioning among the several vehicle 
types the road costs assigned as the re- 
sponsibility of the whole group of motor- 
vehicle users.” (Public Aids to Domestic 
Transportation, p. 304.) 

The fact is that this method underlies 
in principle the whole system of taxation 
in the states for motor vehicle opera- 
tors. In California, Illinois, Iowa, Mary- 
land, Missouri, Utah and Washington, 
governmental agencies have used the 
gross ton-mile as the measure of rela- 
tive use in their cost studies. All of the 
48 states and the District of Columbia 
have had statutes since 1929 imposing a 
tax on motor fuel sold for the genera- 
tion of power for the propulsion of mo- 
tor vehicles on highways. Since 1921, 
every state has required the registration 
and payment of a fee therewith for the 
operation of motor vehicles on highways. 
The basis for all registration fees fixed 
by present statutes for the property- 
carrying classes, such as trucks, trailers, 
tractors, and combinations, is one of 
weight. In fact, in a majority of the 
states, the weight basis is defined as 
gross weight. 

In addition to the motor fuel tax and 
the registration fee, some states collect 
a motor carrier fee from regulated for- 
hire carriers as partial compensation for 
use of the public highways. Among such 
states, the basis of the tax is generally 
gross weight or mileage, or both. 

It is clear from this examination of 
existing state laws that the legislative 
mind has been groping to find a way to 
impose an equitable ton-mile tax upon 
motor vehicle operators as payment for 
their use of improved highways. The 
uniform fuel tax is demonstrably unfair 
for passenger cars and other light ve- 
hicles, but has been retained for its ease 
and sureness of application. It has been 
supplemented by a registration fee, grad- 
uated, — though not steeply enough — 
according to weight. Motor carrier fees 
have here and there been charged against 
certain groups as a further offset to the 
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bias of fuel taxes. All of these laws must 
be complied with before the motor vehicle 
may be operated legally on the public 
highways. It is certainly evident that the 
combination of a motor fuel tax for 
mileage and a registration fee and a car- 
riers tax based on gross weight is in prin- 
ciple a gross ton-mile tax. 

Not only logic but also legislative prac- 
tice, developed by legislation of long- 
standing and widespread usage, support 
the gross ton-mile method as sound in 
principle and as a reasonably fair and 
accurate measure of relative highway use, 
of highway “benefits,” of “transportation 
service rendered by roads,” and of pay- 
ments for use. It must be recognized that 
this method does not give weight to such 
factors as space occupancy and interfer- 
ence with the operation of light vehicles 
on heavy grades and to this extent fa- 
vors the big truck. 


Highway Costs Studies Cited 


Three nation-wide studies of highway 
costs have been made in the past. One 
was by the former Federal Coordinator 
of Transportation, “Public Aids to Trans- 
portation,” Vol. IV, and was applied in 
detail to 1932. The second was by Messrs. 
Breed, Older and Downs, “Highway 
Costs,” for the Association of American 
Railroads, and also dealt in detail with 
the year 1932, but with some additional 
data for 1937. The third was by the staff 
of the Board of Investigation and Re- 
search-Transportation and applied spe- 
cifically to the year 1940. 

Year by year more data have become 
available and conditions have materially 
changed, so that a reconsideration is jus- 
tified. Additional data of a more compre- 
hensive character have been assembled 
from the state-wide surveys carried on 
under the aegis of the Public Roads Ad- 
ministration. The information is of a 
very helpful and enlightening character. 

Conditions have materially changed 
since the date of previous studies. Perti- 
nent new facts, for example, were given 
in a speech to the Road Builders Con- 
ference by the Commissioner of Public 
Roads, February 7, 1949. He pointed out 
that the volume of truck traffic is al- 
most three times as great in 1949 as in 
1931; that in 1931 trucks travelled about 
11.4 billion miles on the main roads and 
in 1949 would approach 34 billion miles; 
that in 1931, about 8 trucks out of a 
thousand had axle loads of 18,000 pounds, 
with practically none in excess of 20,000 
pounds, while in 1947 there were 176 
trucks per thousand with 18,000 pounds 
or more per axle, 33 of 20,000 pounds or 
more, and 14 of 22,000 pounds or more, 
and that a highway that was carrying 
5,000 vehicles per day, with 780 trucks in 
1941, in 1947 was carrying 9,500 vehicles 
of which 1,980 were trucks. 

Data published by the Public Roads 
Administration show that the loads car- 
ried by trucks and their combinations 
on 350,000 miles of main rural roads in 
the United States amounted to 58.7 bil- 
lion ton-miles in 1941 (Public Roads, Vol. 
25, No. 3, p. 47, March, 1948) and 172.6 
billion in 1947 (Public Roads, Vol. 25, 
No. 7, p. 150, March 1949), an increase 
in 1947 of 25 per cent over 1941. Of the 
58.7 billion ton-miles in 1941, single unit 
trucks carried 28.5 billion or 48.5 per 
cent and truck combinations carried 30.2 
billion or 51.5 per cent. In 1947 the 
single unit trucks carried 22.6 billion ton- 
miles or 30.7 per cent and the combina- 





tions carried 51.0 billion or 69.3 per cent. 
Thus, the ton-mileage carried by the 
single unit trucks in 1947 was only 80 
per cent of that carried by them in 1941; 
whereas, the combinations carried in 
1947 a ton-mileage total equal to 169 per 
cent of the total carried by them in 1941. 
This demonstrates a remarkable shift 
from the smaller vehicles to the heavier 
combinations during the short span of 
seven years. 


A.A.A. Telegram 


As more or less opinion evidence, but 
clearly indicating the trend of public 
feeling in the matter, there is given the 
following excerpt from an open telegram 
of February 18, 1949 by the American 
Automobile Association: “As you well 
know, motor vehicle owners are paying 
more and more of the costs of highway 
construction and maintenance. There is 
growing evidence that the passenger 
cars and the millions of owners of smal- 
ler and lighter trucks are paying more 
than their fair share of the total allo- 
cated to all-motor vehicles. In this con- 
nection we respectfully call your atten- 
tion to the report recently made to the 
California legislature by G. T. McCoy, 
chief engineer of the Division of High- 
ways, that the heavy vehicles in that 
state are responsible for 55 per cent of 
the total cost of new highway construc- 
tion—a proportion far in excess of tax 
payments currently assigned against this 
segment of trucks. This raises the ques- 
tion as to how long the lighter vehicles 
should continue to subsidize heavy oper- 
ations.” (Heavy vehicles’ were those 
above 8,000 pounds axle weight.) 

The report of the Illinois Highway and 
Traffic Problems Commission (1949) 
recommends “substantial increases in 
truck, bus, and trailer licenses” and says: 
“In arriving at the license fee rates it 
recommends, the commission has adopted 
the premise that the increases should 
be much larger in the case of heavy 
vehicles than in the case of light ve- 
hicles. Highway facilities are more 
costly because of the need to accommo- 
date the heavy vehicles; and further- 
more, heavy vehicles have been paying 
smaller user taxes per ton-mile in Illi- 
nois than have the light vehicles.” Ac- 
cording to their figures the automobile 
is paying three times as much per ton- 
mile as the largest type of truck. 

Since World War II, there has been a 
more rapid increase in trucks, and in 
trucks and combinations of large size. 
Furthermore, the loadings have been 
heavier. The easing of maximum load 
laws granted during the war period 
have, in many cases, been made per- 
manent. Hence there are more trucks and 
bigger trucks than ever before. There 
has been no increase in charges against 
them to keep in step with increase in 
size and weight and use. 


In Indiana, for example, the State 
Highway Commission reported in 1948 
that “the increase in the number of 
heavy trucks on the highways, par- 
ticularly of the combination type of 
truck-tractor drawing a_ semi-trailer, 
recognized as the heaviest vehicle on 
the road today—has been little short of 
phenomenal; the number registered in 
the first year (1926) of their existance 
was 111; by 1947 the number had shot 
up to 13,960. Between the years of 1940 
and 1947 there was an increase of 100 per 
cent; and from 1945 to 1947 a 45 per cent 
increase. The number of semi-trailers 
has increased in the same proportion. 
. . . They require more expensive high- 
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way construction than do lighter trucks 
and passenger cars.” But highway user 
charges have not increased and this the 
report emphasizes by saying: “Present 
state revenues’ are derived from vehicie 
registration fees established in 1925 and 
motor fuel tax rate of four cents per 
gallon set in 1929.” (Highways of In- 
diana, p. 42) 

The Michigan Good Roads Federation 
reported in its extensive study that 
“since V-J Day, commercial vehicles in 
Michigan have been increasing much 
faster than passenger cars. The number 
of single trucks, tractor-trailer combina- 
tions, and buses registered in 1946 was 
nearly 21 per cent higher than in 1941, 
whereas the number of passenger cars 
was 9 per cent lower. * * * Significantly, 
travel of heavy truck units in Michigan 
has been increasing at a much faster 
rate than that of lighter trucks. * * * Of 
the three types of combination units, 
tractors hauling semi-trailers are by far 
the most numerous—roughly one-fourth 
of all trucks observed at weighing sta- 
tions. Combination of this type carry 
nearly 45 per cent of all highway freight 
tonnage.” (Highway Needs in Michigan, 
pp. 73-4-5). 

No previous study has found that 
motor vehicles as a group have paid 
the total cost of highway and street 
improvement provided for their use. It 
is still true. In the period 1921-1947, as 
shown by government reports, total ex- 
penditures for construction and mainte- 
nance of roads and streets amounted to 
$53.5 billions, and in the same period, 
total highway user payments have 
amounted to $23.9 billions, or 44.67 per 
cent. The deficit is $29.6 billions, or 55.33 
per cent. This amount of deficit has 
never entered into the cost of motor 
vehicle operation, and certainly no part 
has been a factor in the highway rate 
structure. 


Application of Ton-Mile Method 


For the year 1947, there have fortu- 
nately been made available certain data 
and tables, not heretofore to be had, 
which supply fairly representative in- 
formation to meet the requirements of 
the gross ton-mile method. They are 
to be found in “Public Roads,” official 
publication of the Public Roads Ad- 
ministration, volume 25, No. 7, March, 
1949. This is the source of information 
upon which the following analysis is 
largely dependent. 

In order to apply the method of gross 
ton-miles as a measure of road and 
street use and hence the measure of 
relative cost, to the group of trucks, des- 
ignated here as big trucks, including 3- 
axle single units and combinations, it is 
necessary to ascertain: 

(a) Their average weight, loaded and 
unladen; (b) the number of vehicle miles 
operated; (c) from (a) and (b), the total 
gross ton-miles for the group; (d) the 
total expenditures for construction and 
maintenance and the total payment by 
all motor vehicles for highway use, for 
the year studied; (e) the portion of ex- 
penditures or payments to be paid by 
big trucks, as a group and average per 
unit; and (f) comparison of amount 
that was paid by the group and per unit 
with what should have been paid. 

From this final computation, it can be 
shown whether or not the big trucks are 
paying their fair proportion of expendi- 
tures or payments, are overpaying, or are 
subsidized. 


Table 6 in “Public Roads,” Vol. 25, No. 
7 (March, 1949) p. 149, shows the fol- 
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lowing average weight by classes of 
loaded and empty trucks for 1947: 

Single unit trucks: Panel and pickup, 
5,109 pounds loaded and 3,965 pounds 
empty; other 2-axle, 4-tire, 7,816 pounds 
loaded and 5,271 pounds empty; 2-axle, 
6-tire, 12,871 pounds loaded and 7,036 
pounds empty; 3-axle, 26,711 pounds 
loaded and 13,777 pounds empty. 

Combinations: 37,498 pounds loaded 
and 18,304 pounds empty. 

Interest in this table centers in the 
last two groups, the 3-axle single units 
an the combinations, which are called 
the big trucks in this study. 


Miles Traveled 


The mileage traveled by the loaded 
and empty big trucks represented 31.26 
per cent of the total vehicle-miles of 
travel by all trucks and combinations 
on the 350,000 miles of roads,—divided 
petween the 3-axle single unit trucks 
and the combinations, 3.72 and 27.54 
percents, respectively (ibid. Table 9, 
p. 151). The estimated travel, both ru- 
ral and urban, by all trucks and combi- 
nations in the United States in 1947 is 
66,089,000,000 vehicle-miles (ibid., Table 
1, p. 156). Applying the above percent- 
ages, 3.72 and 27.54, to the total of 66,- 
089,000,000, we find that single unit 
trucks with 3 axles traveled 2,458,000,000 
vehicle-miles and combinations traveled 
18,201,000,000 vehicle-miles, a total of 
20,659,000,000 vehicle-miles in 1947. 


Gross Ton-Miles 


It was found that 44.5 per cent of the 
vehicle-miles by the 3-axle single unit 
trucks on the 350,000 miles of main rural 
roads was traveled by empty trucks hav- 
ing an average weight of 13,777 pounds; 
32.9 per cent of the vehicle-miles 
traveled by the combinations was by 
empty vehicles having an average 


weight of 18,304 pounds (ibid., p. 151). 
The gross ton-mileages of the empty 
and loaded 3-axle trucks and combina- 
tions as well as of the other types of 
trucks is developed as shown in the Ap- 


pendix III. Combinations and 3-axle 
trucks accounted for 309.5 billion gross 
ton-miles, whereas all other trucks 
accounted for 172.5 billion gross ton- 
miles, Appendix II. 


All other motor vehicle classifications, 
the automobiles, commercial busses, 
school and non-revenue busses, travelled 
an estimated total of 304.5 billion vehi- 
cle-miles. Multiplying the vehicle-mile- 
ages of these three passenger classifica- 
tions by their respective average gross 
road weights, we determine the total 
gross ton-miles of all passenger vehicles 
to be 543 billions. (See Appendix I) Thus, 
the total gross ton-mileage of all vehicles 
in 1947 is the sum of the figures for pas- 
senger vehicles, small trucks and the big 
trucks, namely, 1,025 billions. The 309.5 
billicn gross ton-miles computed for the 
combinations and 3-axle single unit 
trucks, the big trucks, represent 30.2 per 
cent of the total. 


1947 Expenditure and Payments 


Total public expenditures on highways 
and streets were estimated by the Public 
Roads Administration to amount to 
$2,328,000,000 in 1947. (Hearings, H.R. 
5888, Federal-aid Highway Act of 1948, 
80t! Cong., 2nd sess., p. 183) 

Total payments including fuel taxes, 
fees and other road imposts by all kinds 
of motor vehicles in 1947, amounted to 
$1,838,741,000 (Public Roads Administra- 
tion. Highway Revenues, SF-1, 1948). 


On the basis of total expenditures in 
1947, 30.2% of $2,328,000,000, or $703,056,- 
000. represents the share of cost for 


combinations and 3-axle single unit 
trucks,—the big trucks. 

On the basis of payments actually made 
in 1947, the big trucks should have paid 
30.2 per cent of total payments, $1,838,- 
741,000, made by all motor vehicles, or 
$555,300,000. 


Payments Per Truck Unit 


The exact number of combinations op- 
erating on all public thoroughfares is not 
known but a reasonably accurate estimate 
can be made. Tractor semi-trailer com- 
binations registered in 12 states (Ala- 
bama, Arkansas, California, Colorado, 
Connecticut, Indiana, Iowa, Maine, 
Maryland, Montana, Pennsylvania, 
Wyoming) numbered 83,924 in 1947 and 
thus accounted for 4.59 per cent of all 
truck and tractor registrations in these 
states. Considering the geographical lo- 
cation and industrial character of these 
twelve states, they may be accepted as 
being representative of all states. Hence, 
the total tractor semi-trailer combina- 
tions numbered 4.59 per cent of the 
6,512,628 trucks and tractor-trucks reg- 
istered in the United States in 1947. On 
the main rural roads, the truck and 
trailer combination and the 3-axle single 
unit account for one-fourth as many 
vehicle-miles as the tractor semi-trailers. 
(supra p. 151) On the ground that vehi- 
cle-mileages onerated by each of the three 
types of vehicles, designated as big trucks 
are proportional to their respective num- 
hers, the total number of bie trucks is 
determind by multiplying 6,512,628 by one 
and one-fourth cf 4.59 per cent, of 5.74 
per cent. 5.74 per cent of 6,512,628 is 
373.825, the number of sinele unit trucks 
and combinations for which $703,056,000 
were expended for public ways in 1947. 
Such expenditures amounted to an aver- 
aze for each of these big trucks of 
$1,830.71. 

Since the big trucks as a group, num- 
bering 373.825, should have paid as their 
share 30.2 per cent of total payments 
actually made or $555,300,000, each of 
these big trucks should have made an 
average payment of $1,485.45. 


‘Big Truck’ Payments in 1947 

Studies made in the states of Cal- 
ifornia, Illinois, Indiana, Michigan, Penn- 
sv]vania, and Texas have developed ton- 
mile payments by operators of big trucks 
revistered in those states varying from 
less than 0.05 cents to 0.075 cents, al- 
though Illinois reported 0.09 cents for one 
gross weight group in that State. An 
average of the nayments in these states 
is approximatelv 0.095 cents per gross 
ton-mile. Since 3-axle trucks and com- 
hinations areannted far 399.536.624.000 
ton-miles in the United States, by apvlv- 
ing 0.065 cents ver ton-mile. we find 
their total payment to be $201,198,812. 

The total vnavment. of the big trueks in 
1947 was $201,198,812, which, divided by 
the total number of such vehicles, 373,825, 
shows °n average payment per vehicle 
of $538.22. 


On the basis of expenditures, the big 
trucks should have paid $703,056,000, or 
an average of $1,880.71 for each big truck. 
Therefore, on a gross ton-mile basis, as 
a measure of relative use and navment, 
the average 3-axle truck or combination, 
the big truck, paid only 28.62 per cent 
of its fair share of exnenditures made on 
all public streets and highways in 1947. 


On the basis of payments made, the 
big trucks should have paid $555,300.000 
or an average of $1,485.45 for each big 
truck. The average big truck paid 
$538.22, or only 36.2 per cent of its share 
of payments. 
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Since the big trucks as a group paid 
only $201,198,812 out of a total of 703,056,- 
000 of expenditures which they should 
have paid, they received subsidy as a 
group in the amount of $501,857,188. On 
the basis of payments, they paid only 
$201,198,812 out of a total of $555,300,000 
which they should have paid. By this 
method they received a subsidy of $354,- 
100,000. 

‘Subsidy’ Per ‘Big Truck’ 


On the basis of expenditures, the av- 
erage big truck should have paid $1,880.71. 
It paid $538.22. It failed, therefore, to 
pay its fair share in the amount of $1,- 
342.49, and to this extent it received 
subsidy. 

On the basis of user payments, the 
average big truck should have paid $1,- 
485.45. It paid $538.22. It failed there- 
fore, to pay its fair share of actual 
payments in the amount of $947.23, and 
to this extent was subsidized by passen- 
ger cars and light trucks. 

This analysis takes no account of over- 
loaded trucks and their destructive effect 
upon highway pavements. “Billions of 
dollars worth of the nation’s finest high- 
ways are being pounded to pieces by 
overweight and overloaded commercial 
vehicles,” says the American Automobile 
Association. If the destructive effect 
were taken into consideration, the sub- 
sidy would be greater. 

Here also is a solid factual foundation 
for the claim by the American Automo- 
bile Association that “the passenger cars 
and millions of owners of smaller and 
lighter trucks are paying more than 
their share of the total (construction and 
maintenance cost) allocated to all motor 
vehicles.” The Association adds: “This 
raises the question as to how long the 
lighter vehicles should continue to sub- 
sidize heavy operations. One thing is 
clear and that is that the lighter ve- 
hicles cannot continue to subsidize de- 
structive operations.” (Open telegram 
sent February 24, 1949.) 

ES * x 

In appendix I, attached to the Dun- 
can-Feldman report, were shown the 
vehicle-miles traveled, average gross 
road weights, and gross ton-miles of pas- 
senger-carrying vehicles on all streets 
and highways in 1947, the vehicle-miles 
shown being those reported on page 156 
of the March, 1949, issue of “Public 
Roads,” as follows: 

Automobiles:  300,282,000,000 vehicle 
miles; 3,390 pounds or 1.695 tons average 
gross weight (according to Public Aids 
to Domestic Transportation), and 508,- 
977,990,000 ton-miles. 

Commercial buses: 3,560,000,000 ve- 
hicle miles; 17,400 pounds or 8.7 tons 
average gross weight (according to Pub- 
lic Aids to Domestic Transportation), 
and 30,972,000,000 ton-miles. 

School and non-revenue buses: 691,- 
000,000 vehicle-miles; 9,000 pounds or 4.5 
tons average gross weight (according to 
Public Aids to Transportation, Vol. IV), 
and 3,109,500,000 ton-miles. 

Totals: 304.533,000,000 vehicle-miles; 
543,059,490,000 ton-miles. 


Data in Appendix II 
Appendix II attached to the Duncan- 
Feldman report is a summary of gross 
ton-miles of all vehicles on all streets 
and highways in 1947, as follows: 
Passenger-carrying vehicles, 543,059,- 
490,000; trucks with two axles, 172,487,- 
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455,000; sub-total, 715,546,945,000, or 69.8 
per cent of total; combinations and 
three-axle trucks, 309,536,634,000 or 30.2 
per cent of total; grand total of ton- 
miles of all vehicles, 1,025,083,579,000. 


Appendix III 


Appendix III of the Duncan-Feldman 
report summarizes the _ vehicle-miles 
traveled, loaded and empty, by trucks 
and combinations, their average weights, 
and gross ton-miles, on all streets and 
highways in 1947, as follows: 

Percentage of vehicle-miles on main 
rural roads (page 151 of March, 1949, 
issue of “Public Roads”): Panel and 
pickup trucks, 28.44; other two-axle, 
four-tired trucks, 4.12; other two-axle, 
six-tired trucks, 36.18; single unit, three- 
axle trucks, 3.72, and combinations, 27.54. 

Vehicle-miles on all public ways: 
Panel and pickup trucks, 18,796,000,000; 
other two-axle, four-tired trucks, 2,- 
723,000,000; other two-axle, six-tired 
trucks, 23,911,000,000; single unit, three- 
axle trucks, 2,458,000,000; combinations, 
18,201,000,000; total 66,089,000,000. 

Percentage of vehicle-miles on main 
rural roads (page 151 of March, 1949, 
issue of “Public Roads”): Panel and 
pickup trucks, 39.2 loaded and 60.8 
empty; other two-axle, four-tired trucks, 
50.9 loaded and 49.1 empty; other two- 
axle, six-tired trucks, 54.4 loaded and 
45.6 empty; single unit, three-axle 
trucks, 55.5 loaded and 44.5 empty; com- 
binations, 67.1 loaded and 32.9 empty; 
general averages for all trucks, 53.5 
loaded and 46.5 empty. 

Vehicle-miles on all public ways: 
Panel and pickup trucks, 17,368,000,000 
loaded and 11,428,000,000 empty; other 
two-axle, four-tired trucks, 1,386,000,000 
loaded and 1,337,000,000 empty; other 
two-axle, six-tired trucks, 13,008,000,000 
loaded and 10,903,000,000 empty; single 
unit, three-axle trucks, 1,364,000,000 
loaded and 1,094,000,000 empty; com- 
binations, 12,213,000,000 loaded and 5,- 
988,000,000 empty; totals, 35,339,000,000 
loaded and 30,750,000,000 empty. 

Gross ton-miles on all public ways: 
Panel and pickup trucks, 18,821,556,000 
loaded and 22,656,010,000 empty; other 
two-axle, four-tired trucks, 5,416,488,000 
loaded and 3,523,663,000 empty; other 
two-axle, six-tired trucks, 83,712,984,000 
loaded and 38,356,754,000 empty; single 
unit, three-axle ‘trucks, 18,216,902,000 
loaded and 7,536,019,000 empty; combina- 
tions, 228,981,537,000 loaded and 54,802,- 
176,000 empty; totals, 355,149,467,000 
loaded and 126,874,622,000 empty. 





Suez Canal Toll Reduction 
Plea Supported by N.F.A.S. 


Stating that it had been advised the 
General Council of British Shipping had 
requested a reduction of Suez Canal 
transit tolls on merchant shipping, the 
National Federation of American Ship- 
ping anncunced that it would support 
the British suggestion. The federation 
noted that it had suggested to the US. 
government several months ago that the 
present high level of toll rates at Panama 
was having a seriously detrimental effect 
on American shipping. 

The Panama Canal tolls matter is 
now under consideration by a subcom- 
mittee of the House merchant marine 





and fisheries committee. The federation 
said it had strongly contended before 
that committee that no allowance for 
national defense and military value of 
the canal should be included in the 
computation of toll rates. 

The N.F.A.S. quoted a statement it said 
Colin Anderson, chairman of the Gen- 
eral Council of British Shipping, had 
made in a letter to Sir Harrison Hughes, 
British vice chairman of the Suez Canal 
Co., that “keeping charges (for transit 
of the Suez Canal) to a minimum and 
reducing them when it can prudently do 
so would be of benefit to both patrons 
of the canal and the company itself.” 





Scheduled Airline Record 
For Safety Unbroken for 
11 Months Until July 30 


Until July 30, the day on which an 
Eastern Air Lines passenger plane 
crashed near Chesterfield, N.J., after a 
collision with a Navy fighter plane, which 
resulted in 16 fatalities, the nation’s 
scheduled airlines had gone 11 months 
without an accident involving a passen- 
ger fatality, the Air Transport Associa- 
tion of America said in a “memorandum” 
it issued on August 8. 

“The 36 scheduled airlines,” it said, 
“had flown nearly 6,000,000,000 passenger- 
miles in that period. The only compa- 
rable period in scheduled airline history 
was the 17-month period from March, 
1939, to August, 1940, when the lines had 
no fatal accidents. But during the 17- 
month period the airlines operated only 
1.37 billion passenger-miles, the total of 
which is now equaled in three months’ 
time. 

“Since the accident on July 30, 1949, 
was one in which the airline involved was 
in no way responsible and was the un- 
fortunate victim of aerobatics performed 
by a service pilot completely violating 
stringent military regulations, we feel 
that the record of the scheduled airlines 
should stand on its own merits, although, 
technically, the loss of life occasioned 
~ Ang accident nullifies the perfect rec- 
ae... 

The A.T.A. of A. called attention to 
the following statement issued by Sena- 
tor Johnson, of Colorado, chairman of 
the Senate interstate and foreign com- 
merce committee, concerning the July 
30 airline accident: 

“The nation is outraged over the tragic 
and inexcusable collision on Saturday 
(July 30) when a Navy fighter carelessly 
dove into an Eastern Air Lines passenger 


ship flying its regular course in perfect - 


weather. This inexcusable accident shat- 
ters the 11% months perfect safety record 
of our domestic scheduled airlines. Dur- 
ing this period our scheduled carriers op- 
erated over 5,890,000,000 passenger-miles 
without a fatality, the finest safety record 
ever established by any mode of travel. 

“Unfortunately, this is not the first 
time a military aircraft has collided 
criminally with a commercial transport 
plane. A similar accident occurred in 
1942, on the west coast. 


“The military must accept a greater 
sense of responsibility and take stern 
disciplinary action against every pilot 
guilty of buzzing any civil aircraft... 
Great progress has been made during the 
past year by the Civil Aeronautics Ad- 
ministration and the airlines in improv- 
ing the safety and regularity of their 
orerations and they should have the full 
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cooperation of the military in making air 
travel safe.” 

The Civil Aeronautics Board announced 
that it had scheduled a public hearing 
for August 12, at Trenton, NJ., in its 
effort to “determine the probable cause” 
of the airliner crash near Chesterfield 
on July 30. 





Barge Official Suggests 
Users of Water Transport 
Should Act to Preserve It 


When confronted with rail rate re- 
ductions designed to drive traffic from 
barge lines to the railroads, the shippers 
concerned would use a “better line of 
reasoning in the long pull” if they 
would reject the railroads’ reduced-rate 
offer on the grounds that they needed 
water transportation and that water 
transportation depended, in turn, on 
the traffic sought to be diverted to the 
rails, Wesley A. Rogers, general freight 
agent, American Barge Line Co., Pitts- 
burgh, Pa., suggested in an address be- 
fore the Chamber of Commerce of 
Chattanooga, Tenn. 

Mr. Rogers said that three character- 
ists of barge transportation were: (1) 
It was a specialized way of moving large 
quantities “in a carrying unit, the 
barge, with a capacity many times greater 
than that of a truck or a railroad car” 
and with a cost per unit lower than that 
of railroads, trucks, or airlines; (2) it 
required at least two incidental services 
of handling—into barge, and out of 
barge—plus either a dray or switch 
charge “at perhaps both origin and des- 
tination,” and (3) it was “relatively 
slow.” Barge rates, he said, had in- 
creased only a fraction as compared to 
other inland transportation. 

“A business man,” he said, “might be 
willing to wait three weeks for material, 
and might be willing to pay a dray, a 
switch, a loading &nd an _ unloading 
charge to four different people and 
reconcile them all with the barge freight 
bill—if he saved $2 a ton on a 500-ton 
shipment. He might do so if he saved 
$1.95 a ton. He would not do so if he 
saved but 50 cents a ton...” 

Mr. Rogers said a shipper at Nashville, 
Tenn., had told him that the railroads 
had cut their rate on a commodity now 
moving by barge to a point where the 
present over-all saving to the shipper of 
$3.60 a ton on the barge movement would 
shrink to 60 cents a ton. 

“TI suppose, now that the railroad rates 
have been raised 41 or 42 per cent,” said 
Mr. Rogers, “those carriers believe they 
can hide their loss on this rate cut in 
their high rates being paid them on other 
commodities not adapted to barge trans- 
portation. This presents a dilemma to 
us since 60 cents is stated to be too little 
incentive to offset the intangible differ- 
ences I have mentioned, and no further 
barge shipments will be made. The 
barge rate ... cannot be lowered.... 


“While I concede that I am probably 
wishing rather than hoping .. . it seems 
to me that a better line of reasoning in 
the long pull would be, ‘No, Mr. Railroad, 
I can’t use your service on this particular 
barge movement regardless of your rate 
because I need water transportation in 
my business and it depends in turn on 
this traffic.’ I submit such would have 
the effect of permitting the barges to con- 
tinue to handle the commodities adapted 
to that mode; would have the very defi- 
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nite tendency toward lowering railroad 
rates on all commodities, since there 
would be no need for an inflated basis 
to hide the losses from the ‘water-com- 
pelled’ rates, and would also tend to put 
additional traffic on the railroads and 
trucks in a very great many Cases, be- 
cause a lower cost in any item of freight 
tends toward a wider sales market of 
finished products... .” 


Inland Waterways Systems 
Now Link Canada, Mexico, 
U.S., Head of A.W.O. Says 


A deep-navigation inland waterway 
connecting Mexico, the United States 
and Canada and extending to Minne- 
apolis-St. Paul, Minn., and to Carrabelle, 
Fla., had become a reality with the open- 
ing of the extension of the Gulf Intra- 
coastal Waterway from Corpus Christi 
to Brownsville, Tex., said Chester C. 
Thompson, president of American 
Waterways Operators, of Washington, 
D.C., August 9. 

“Now, after 250 years of use of the 
Mississippi River system by white man,” 
he said, “the inland canals, completed 
by U.S. Army engineers and private con- 
tractors have linked by inland waterway 
the three great nations of North 
America. The Gulf Intracoastal 
Waterway now extends 1,308 miles. 
There is also a Mexican government 
project under consideration which would 
extend the canal for many miles along 
that country’s east coast. 


Trinity Canal Project Begun 


“Just two weeks ago work also began 
on a ship canal from Galveston to Fort 
Worth and Dallas, Tex., the famed 
Trinity canal project, long contemplated. 
Completion of this project would provide 
a waterway to north Texas and its big 
cities in that area, down to the Gulf 
and to all the ports on the intracoastal 
canal. 

“Another canal across Florida from 
Carrabelle on the west coast to connect 
the intracostal link from the east coast 
of Florida all the way north to Boston 
is also projected and will without doubt 
be eventually built. Numerous other 
‘cut-offs’ or deepenings of channels 
which now have less than 9 feet depth 
are planned. 


“But the most dramatic link ... is 
that which connects the busy Mississippi- 
Ohio-Hllinois river system to the Texas 
cities and to Mexico. Canada can. be 
reached via the Illinois deep waterway 
and Lake Michigan through the port of 
Chicago. 

“Modern methods of digging and con- 
struction have speeded up the comple- 
tion of these waterways, which once took 
decades to build. Fuller realization of 
the value and economy of inland water- 
way transport has shown Congress and 
other federal and local governmental 
bodies the importance of these water- 
way projects. . .” 


Proposed N.J. Toll Highway 


When the new $200,000,000 toll super- 
highway to be built by the New Jersey 
Turnpike Authority is completed in 
1951, truckers and motorists will be able 
to cut at least two hours from the time 
it now takes to travel the 130 miles the 


turnpike route will take from a point 
near the George Washington Bridge in 
the north to Deepwater, N. J., in the 
south, Paul L. Troast, chairman of the 
authority, announces. 


Savings in time are expected to range 
up to 40 per cent, depending on in- 
dividual vehicle speeds, according to Mr. 
Troast. Other advantages, he said, in- 
cluded the following: Truckers will be 
able to more accurately schedule ar- 
rivals or deliveries since there will be 
no delays or congestion; greater safety, 
comfort and speed; less wear and tear 
on vehicles because of easy curvatures 
and the elimination of steep grades, and 
generally reduced vehicular maintenance 
costs. 


Traffic and engineering surveys of the 
proposed turnpike are nearing comple- 
tion, with construction work expected to 
begin next winter, according to the 
authority. 


Trucks More Than Paying 
Their Way As Road Users, 
A.T.A. Official Asserts 


Even though all trucks constituted only 
15.8 per cent of the total number of 
vehicles on the nation’s highways, the 
trucking industry was paying more than 
30 per cent of all highway-user taxes, 
C. D. Sontheimer, director of safety of 
the American Trucking Associations, Inc., 
said in an ‘address at a “motor truck 
night” meeting of the York, Pa., 
Kiwanis Club. 

“Some people,” Mr. Sontheimer said, 
“still have the idea that trucks are not 
paying their way. Such folks may be 
surprised to learn that in 1946, for ex- 
ample, trucks paid in special taxes the 
staggering total of $762,000,000. What 
do I mean by special taxes? I mean 
gas taxes on the 5,800,000,000 gallons of 
gas they use. I mean excise taxes on 
480,960,000 quarts of oil; I mean license 
plates and ton-mile taxes and gross 
receipts taxes and all the other types of 
taxes created especially for motor ve- 
hicles and particularly trucks. I don’t 
mean income taxes or property taxes on 
offices and terminals. 


“And how much is this $762,000,000 in 
terms of highway building and mainte- 
nance costs? It is an amount equal to 
the 1946 total spent by all the states 
for new roads—40,000 miles of new 
roads!” 

Mr. Sontheimer said the trucking in- 
dustry had never asked that a single 
mile of road be built for it and that, up 
to this time, the trucking industry had 
not taken any part in road planning and 
construction, “for the simple reason 
that it is necessary to build roads of such 
width, thickness and quality for passen- 
ger car use that the trucks also can use 
them.” The nation’s roads, he said, 
were built to their present specifications, 
not to stand up under truck use, but to 
stand up under weathering, frost, and 
water, which he said were the great 
enemies of long life of highways. 

In the future, however, the trucking 
industry must take an active part in 
road planning, he continued, because 
there recently had been some “fantastic 
proposals” for the building of super- 
dooper highways costing billions of dol- 
lars, the cost to be borne largely by 
motor vehicle users. He said that the 
truck operator whether private or for- 
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hire, did not pay taxes himself in the 
final analysis, but passed them on to 
the businessman and the consumer in 
the form of increased rates for his 
services or increased prices for the prod- 
ucts he hauled in his own trucks. 


Monon, Southern Jointly 
Offer Daily Merchandise 


Car, Chicago-Jacksonville 


Establishment of a daily merchandise 
car from Chicago to Jacksonville, F'a., 
effective August 15, for handling of traffic 
originating at Chicago and origins in the 
west and northwest destined to Jackson- 
ville and other points in Florida, via the 
Monon and the Southern Railway, has 
been announced jointly by W. M. King, 
assistant vice president—traffic, of the 
Southern, Washington, D.C., and F. W. 
Kuhn, freight traffic manager of the 
Monon, Chicago. 


According to the announcement, the 
car will load at the Monon station (Tay- 
lor Street House) and will depart from 
Chicago at 9:45 p.m., arriving at Jackson- 
ville at 6:00 the third morning there- 
after. Messrs. King and Kuhn said the 
daily merchandise car service would af- 
ford fourth and fifth morning delivery at 
destinations south of Jacksonville. 


M.C.A. Manual on Tank Car 


Loading Platforms Issued 


By publication of its manual sheet 
TC-7, “Tank Car Loading and Unloading 
Platforms,” the Manufacturing Chemists’ 
Association says it seeks to “fulfill the 
need for information on the proper type 
of approach platform which should be 
provided to load and unload tank cars 
safely.” 


The M.C.A., in its announcement, said 
this publication, the seventh in its tank ° 
car series, outlined definite recommenda- 
tions regarding the type of approach 
platform which should be used. It. said 
the manual attempted to supply this 
information by describing and illustrat- 
ing types of platforms that already were 
in widespread use by chemical manu- 
facturers. and processors. Copies of 
“manual sheet TC-7” may be obtained 
for 20 cents each from the Manufactur- 
ing Chemists’ Association, 246 Woodward 
Building, Washington 5, D. C. 


C.M.F.A. Customer Section 


The customer relations section of the 
Central Motor Freight Association, Chi- 
cago, will sponsor a “baseball evening” 
August 19. Preceding the game between 
the White Sox and Cleveland Indians 
at Comiskey Park, a dinner will be served 
in the Mack Truck Company plant, one 
block east of the White Sox Park. A 
block of reserved seats at the ball. park 
has been reserved for the C.M.F.A. group. 
Invited guests include Charles Comiskey 
and William Veick, owners of the two 
baseball clubs. Herb Ratledge is chair- 
man of the customer relations section. 














Section 4 Relief Denied, 
East St. Louis to Points 
In Illinois on C. & E. I. 


The Commission, division 2, has denied 
an application of the Chicago & Eastern 
Illinois Railroad Co. for authority to es- 
tablish and maintain interstate class 
rates for application on less-than-carload 
or any-quantity traffic between East St. 
Louis, Ill., and points on the C. & ELI. 
in Illinois, when the traffic moves 
through St. Louis, Mo., without observing 
the long-and-short-haul provision of 
section 4 of the interstate commerce act. 

It issued a report in Fourth Section Ap- 
plication No. 22170, Class Rates in Illi- 
nois, and Fourth Section Order No. 16368. 

Effective September 1, 1946, it said, the 
C. & EJ. discontinued the use of its 
freight station at 500 South Front Street, 
East St. Louis, which prior to that date 
was a joint facility of the C. & EI. and 
the Gulf, Mobile & Ohio. The handling 
of less-than-carload and any-quantity 
freight, picked up or delivered in East 
St. Louis, it said, was transferred from 
that station to a station in St. Louis, at 
Broadway and Biddle Street, owned by 
the Rock Island Frisco Terminal Railway 
Co., the C. & EI. having been a joint 
tenant. The Commission continued: 

“In order to continue this method of 
handling the traffic described, which it is 
asserted is a matter of operating con- 
venience and necessity, and to meet in- 
trastate carrier competition between the 
points involved, applicant proposes to 
establish and maintain between East St. 
Louis and the specified stations on its 
lines in Illinois, over interstate routes 
through St. Louis, rates the same as the 
Illinois single-line intrastate class rates 
concurrently in effect on like traffic be- 
tween the same points, and to continue 
the higher interstate class rates on like 
traffic from and to St. Louis. Trap cars 
containing 1.c.l. or any-quantity merchan- 
dise freight originating at or destined to 
East St. Louis will not be handled at ap- 
plicant’s St. Louis freight station but will 
be reworked at a point north of East St. 
Louis. Applicant still maintains an 
agent and freight house for the receipt 
and delivery of l.cl. and any-quantity 
freight in East St. Louis at 700 East 
Broadway, and a shipper or receiver 
handling freight to or from this station 
would receive an allowance of five cents 
per 100 pounds. 

“Prior to the general increase au- 
thorized by this Commission in 1946, the 
class rates from East St. Louis and St. 
Louis to destinations in Illinois were 
generally the same. In certain instances, 
however, due to grouping, the rates from 
and to East St. Louis were higher than 
the intrastate rates from and to East 
St. Louis because the latter rates were 
computed on the short single-line dis- 
tance. An exhibit filed by applicant 
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shows that the proposed first-class rates 
by way of St. Louis are from one to three 
cents a 100 pounds lower than the first- 
class rates between St. Louis and the 
specified Illinois points here considered. 
These differences were increased in 1946 
when the interstate class rates within 
Official Territory were increased 25 per 
cent, but similar increases in the intra- 
state class rates have been permitted by 
the Illinois Commerce Commission. Other 
than instances where applicant pro- 
poses to meet rates of shorter intrastate 
lines, it would appear that departures 
would occur only at St. Louis. 

“Pick-up and delivery and Mississippi 
River crossing services are performed for 
applicant by the Columbia Terminal Co. 
The costs to applicant for these services 
are 12 cents ver 100 pnounds for either 
pick-up or delivery and 2.5 cents per 100 
pounds for the river crossing making a 
total of 14.5 cents per 100 pounds for 
handling this traffic to or from the St. 
Louis freight house. If a shipper or re- 
ceiver at East St. Louis hauls this traffic 
to or from the St. Louis station an al- 
lowance of seven cents per 100 pounds 
would be made therefor.” 

The Commission said the C. & E. I. 
took the position that the proposed ad- 
justment would not adversely affect any 
shippers or carriers, and that it was 
simply a matter of operating conven- 
ience and necessity that would enable 
it to use its St. Louis facilities and com- 
pete with the direct intrastate lines out 
of East St. Louis. The Commission con- 
tinued: 


“But the evidence presented at the 
hearing fails to show in what manner 
the operating convenience of applicant 
will be served by handling this traffic 
through its St. Louis freight station, or 
that such alleged operating convenience 
justifies the relief prayed. It does noi 
appear that any economy would be ef- 
fected. Neither is there any evidence 
of compelling necessity for the use of the 
interstate routes through St. Louis.” 


Pa. Motor Merger Approved 


The Commission, division 4, has au- 
thorized and approved, with conditions, 
the acquisition by Buch Express, Inc., 
Harrisburg, Pa., of control of Coyle’s 
Freight Lines, Inc., York, Pa., through 
purchase of its capital stock, and the 
concurrent merger of its operating 
rights and property into Buch Express, 
Inc., for ownership, management, and 
operation. It has also approved acquisi- 
tion of control of the rights and prop- 
erty by A. L. Buch and Sondell Coleman, 
of Harrisburg, and Raymond Buch, 
Camp Hill, Pa., through the acquisition 
of control and the merger. A report 
and order were issued in MC-F-4 79, 
Raymond Buch, et al..—Control; Buch 
Express, Inc.—Control and Merger— 
Coyle’s Freight Lines, Inc. 
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Hay Consumed by Livestock 
On High Seas Is Not Export 
Freight, 1.C.C. Determines 


Hay consumed by livestock on the 
ocean is not to be considered as “ex- 
ported,” since the nature of a shipment 
is to be determined by the intention of 
the shipper together with the facts of 
shipment, and the complainant did not 
intend that the portion of the hay con- 
sumed on board ship by the livestock 
would be transported beyond the port 
to any particular foreign country out- 
side the United States, according to the 
conclusions stated by the Commission, 
division 3, in a report and order in No, 
30016, Brandeis, Goldschmidt & Co., Inc., 
v. Chesapeake & Ohio Railway Co., et al. 
It found that the domestic rates charged 
were applicable. 

The Commission said it was appar- 
ently the intention of the shipper that 
only.such hay as was not consumed en- 
route by livestock would be transported 
to foreign destinations, but because the 
identity of the hay in the individual cars 
was lost when loaded on board vessels 
at Newport News, Va., it was conceded 
by complainant and intervener, the De- 
partment of Agriculture, that it would be 
impossible to identify any particular car- 
load or carloads unloaded at the foreign 
ports. Except by inference from the 
statement that all of the hay not con- 
sumed enroute was billed by the car- 
riers at current rates of ocean freight, 
added the Commission, the record con- 
tained no substantial proof that any of 
the hay was in fact actually discharged 
at the foreign ports. Apparently, it 
said, the shipments became so com- 
mingled with other lading on board the 
vessels as to render impossible identifi- 
cation of the carload shipments. 

“In the circumstances, we find that 
the domestic rates charged were ap- 
plicable,” said the Commission. “The 
complaint will be dismissed.” 

The complaint was that the domestic 
rates charged on baled alfalfa and 
timothy hay, carloads, moving between 
May 27, 1946, and February 17, 1947, from 
New Bavaria, Toledo, and Castalia, O. 
and Monroe, Mich., to Newport News, 
Va., for export, were inapplicable. The 
shipments were purchased from com: 
plainant by the Commodity Credit Cor- 
poration, a “program agency” of the 
Department of Agriculture, for account 
of the United States Relief and Re- 
habilitation Administration, the Com- 
mission said, and moved under contract 
requiring delivery of the hay at New- 
port News for use in feeding livestock 
belonging to the U.N.R.R.A. while en- 
route overseas and for approximately 
two weeks after arrival at ports in for- 
eign countries recipients of that relief. 


The complainants and the department 
asked a finding that the shipments were 
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in fact exported and entitled to the ap- 
plication of correspondingly lower export 
rates than the domestic rates charged. 


The Issue and Tariff Requirements 


“Therefore, the issue is whether hay 
procured and shipped for the purpose of 
feeding livestock while being transported 
by vessel overseas and consumed en 
route and at port of debarkation was for- 
eign commerce within the meaning of 
defendants’ tariffs, and entitled to export 
rail rates published by defendants from 
the Ohio and Michigan origins to New- 
port News,” said the Commission. 

After a discussion of the governing 
tariff provisions and the positions taken 
by the parties, the Commission said the 
governing tariff required a through 
movement without change in the char- 
acter of the original shipments from the 
inland origin to ultimate destination. 

It quoted the Supreme Court of the 
United States in Swan & Finch Co. v. 
United States, 190 US. 143, as to the 
meaning of the word “export” as fol- 
lows: 

“Whatever primary meaning may be 
indicated by its derivation, the word ‘ex- 
port’ . . . generally means the trans- 
portation of goods from this to a foreign 
country. As the legal notion of emi- 
grating is a going abroad with an in- 
tention of not returning so that of ex- 
portation is a severance of goods from 
the mass of things belonging to this 
country with an intention of uniting 
them to the mass of things belonging to 
some foreign country, for no one would 
speak of goods shipped by water from 
San Francisco to San Diego as ‘exported’ 
although in the voyage they are carried 
out of the country. Nor would the mere 
fact that there was no purpose of re- 
turn justify the use of the word ‘export’. 
Coal placed on a steamer in San Fran- 
cisco to be consumed in propelling the 
steamer to San Diego would never be so 
designated. Another country or state as 
the intended destination of the goods is 
essential to the idea of exportation.” 

The Commission then continued: 


“Whether a shipment be intrastate or 
interstate, local or through is deter- 
mined by the intention of the shipper 
together with the facts of shinment and 
not by the mere accidents or incidents 
of billing. See Kelly v. Seaboard Air 
Line Ry. Co., 160 I.C.C. 243, and Sonken- 
Galamba Corp. v. Chicago, R: I. & P. Ry 
Co., 176 I.C.C. 535. Similarly, hay de- 
livered to shipside is export or domestic 
depending on the intention of the ship- 
per and whether the hay so delivered was 
for common-carrier transportation or for 
some other purpose entirely foreign to 
that transportation. Delivery to a for- 
eign destination contemplated by de- 
fendants’ tariff is necessary and essential 


kes applicability of the lower export 
Tate.” 

















































Dormant Rights Sale Denied 


The Commission, division 4, by a re- 
Port and order in MC-F-3953, Dewell 
William Hoskins—Purchase—W. O. Har- 
Tington, has denied an application of 
Dewell William Hoskins, doing business 
a Hoskins’ Truck Service, of Malvern, 
Ark., and of W. O. Harrington, of Cop- 
bell, Tex., for authority for the former 
to purchase the operating rights of the 
latter for $12,000. 

Harrington, said the Commission, had 
heve: operated under the rights involved 
M the purchase. It said the evidence 
Warr:nted the conclusion that protest- 












ant motor carriers had equipment and 
facilities sufficient to provide service 
and that the added competition would 
divert freight they needed to support 
the service they were now performing. 
Among other things, it said the sell- 
er’s predecessor had discontinued op- 
erations between Memphis and Little 
Rock, the rights involved in the instant 
proceeding, late in 1945. 





Modified Proposal Wins 
1.C.C. Approval of Control 
Of Midwest and Emery 


The Commission, division 4, by a report 
and order in MC-F-4174, Milton Ratner 
and Bernard A. Lipson—Control—Mid- 
west Transfer Co. of Illinois and Emery 
Transportation Co., has approved joint 
control by Milton Ratner and his brother- 
in-law, Bernard A. Lipson, of the Emery 
Transportation Co., and by Milton Ratner 
of managerial control of Midwest Trans- 
fer Co. of Illinois. 

The Commission also found that David 
H. Ratner would have divested himself 
of control of Midwest Transfer Co. of 
Illinois, and of Emery, on consummation 
of the transaction authorized, as the 
result of a modified proposal submitted 
after an examiner of the Commission 
had recommended denial of the applica- 
tion (T.W., July 9, p. 39). 

The Commission said David H. Ratner, 
having agreed to sell all his stock in- 
terest in Emery, and to resign as an 
officer and director of that company and 
of Midwest, would bring to an end his 
present control or the power to control 
or manage those two companies. It 
added: 


“Our findings in this respect are based 
on the facts now of record and upon 
consummation of the transaction pro- 
posed, and are not to be construed as 
applicable at any time in the future, or 
precluding a different finding in the 
future, should David H. Ratner become 
associated in any capacity with Midwest 
or Emery or should circumstances so 
change as to warrant a finding that he 
would be affiliated with those companies 
or with Milton Ratner or Lipson, within 
the meaning of the statute.” 

The modified proposal, according to 
the report, is for the purchase by Milton 
Ratner of 125 shares, 50 per cent, of 
Emery’s outstanding common stock for 


-$112.500, Lipson to purchase -the re- 


maining 125 shares on the same terms. 


Change in Situation 

The Commission said Emery and Mid- 
west had keen overated under the com- 
mon control and management of David 
H. Ratner for several years, pursuant to 
authority granted in Ratner—Control— 
Emery Transvortation Co., 40 M.C.C. 808, 
and Midwest Transfer Co. of Illinois— 
Purchase—Ratner, 45 M.C.C. 836. It said 
he now desired to engage in motor com- 
mon carrier activities, having submitted, 
with John L. Keeshin, a plan of reor- 
ganization of the Keeshin Companies in 
the federal district court for northern 
Illinois. To carry out his desire to en- 
gage in motor common carrier activities 
(Emery and Midwest are contract car- 
riers), David H. Ratner would resign as 
president, director, and general manager 
of Midwest and Emery and sell all of 
the stock of the latter company, the 
Commission said. 

Aside from a family relationship, said 
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the Commission, there would be no com- 
munity of interest between David H. 
Ratner and the other members of his 
family in any joint venture, said the 
Commission, adding that “his family re- 
lationship, standing alone does not war- 
rant the conclusion that he would con- 
tinue to be affiliated with Emery and 
Midwest.” 

The Commission reviewed briefly a 
pending application in Finance No. 
16579, in which Midwest, it said, sought 
authority to issue 406 shares of preferred 
stock as a stock dividend, Sadie Ratner, 
mother of David and Milton Ratner 
having agreed to transfer to Milton Rat- 
ner all her Midwest common stock (600 
shares) in exchange for 60 shares of 
Midwest’s preferred stock. In such event, 
said the Commission, Milton Ratner 
would own an aggregate of 975 shares of 
Midwest stock, 900 shares of common 
and about 75 shares of preferred, and 
Sadie Ratner would own about 331 shares 
of preferred. As the common and 
preferred had equal voting rights, it 
continued, Milton Ratner, under the in- 
dicated circumstances, would have owned, 
as of March 26, 1949, about 75 per cent 
of Midwest’s voting stock. All that was 
not sought, it said, was for Milton Rat- 
ner to acquire managerial control of 
Midwest, adding that, if the parties de- 
sired hereafter to issue the stock and 
exchange it as indicated, it would appear 
the change .in the form of control of 
Midwest from managerial control by 
Milton Ratner to control by him through 
ownership of stock would require prior 
approval under section 5 of the inter- 
state commerce act. 





Authority for Forwarding 
Autos, Ex-Lake, Duluth 


To Twin Cities, Granted 


A service involving the forwarding of 
motor vehicles and trailers from points 
in Michigan and Ohio to points in the 
Minneapolis-St. Paul, Minn., commercial 
zone has been found that of a freight 
forwarder and has been authorized by 
a report, permit and order, effective 
October 6, in FF-188, Sterling Cart- 
age Co. Freight Forwarder Application. 

The Commission explained that the 
applicant, of Minneapolis, Minn., re- 
ceived shipments of automobiles at Du- 
luth from Detroit, as one example of its 
service. When notified by the wharf 
company that a shipment had arrived 
at Duluth, the applicant asked the dis- 
tributor in Minneapolis for distribution 
instructions and sent that information 
to the wharf company at Duluth. The 
wharf company, acting as applicants’ 
agent, asked the necessary inspection 
and then loaded the vehicles into rail- 
road cars, the Commission said. 

Shipments from Duluth to Minne- 
apolis were forwarded under rail bills 
of lading naming the applicant as con- 
signor and consignee, said the Commis- 
sion, adding that applicant unloaded the 
automobiles at Minneapolis and deliv- 
ered them by trailer to the distributor 
or dealer. 

The Commission continued by saying 
that applicant published no tariff and 
issued no bills of lading, paying the 
transportation charges of the water and 
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rail carriers, including certain service 
charges, retaining a 10 cents per 100 
pounds charge made by the wharf 
company for loading at Duluth, and col- 
lecting from distributors or dealers a 
charge of $1.43 a hundred pounds, plus 
an advance made by the water carrier 
for driveaway service at origin. 

No previous application for a permit 
had been filed, said the Commission, 
because the applicant considered its op- 
erations those of a shipper’s agent un- 
der section 402(c)(2) and therefore. ex- 
empt from regulation. The Commis- 
sion said the applicants’ operations were 
not confined to a terminal area, as re- 
quired by the cited section, and added 
that those operations were clearly 
freight forwarding. 

Observing that W. E. and J. G. Thies 
were partners holding a certificate as a 
common carrier subject to part II of the 
act, and owned stock in the forwarder 
applicant, the Commission said W. E. 
Thies was the majority stockholder and 
that the motor carrier and the appli- 
cant were under common control. The 
Commission said the granting of the 
permit was not to be construed as af- 
fecting in any way the duty of the 
partners imposed by section 411(c) of 
the act, which makes it unlawful for 
an officer, employe, or agent of a com- 
mon carrier subject to part II of the 
act, to own, control, or hold stock in a 
freight forwarder. The Commission said 
that section did not prohibit issuance 
of a permit to a freight forwarder be- 
cause of such an interest, and that sec- 
tion 411(d) authorized the Commission 
to determine whether any person was 
violating the provision of section 411(c). 

Authority to handle motor vehicles 
originating at points in Indiana, or to 
serve destination points in Minnesota 
beyond the commercial zone of the 
Twin-Cities was denied. 


Martinson Obtains Status 


Of Water Common Carrier 


A change of status from that of con- 
tract carrier to that of common carrier 
has been granted by the Commission, 
division 4, in a report, certificate and 
order in W-442, Walter D. Martinson 
Contract Carrier Application. The cer- 
tificate and order become effective Oc- 
tober 27. 

The Commission said applicant, at the 
time of hearing, was of the opinion that 
his operations were those of a contract 
carrier, but that, at a second hearing, 
he stated he had been under a misap- 
prehension and contended that at all 
times he had been a common carrier. 
Prior report, 260 I.C.C. 811 (1946). 

Although at present having contracts 
with seven shippers, the Commission 
said, these varied from time to time as 
applicant accepted business from the 
general public as available, based on 
the capacity of his vessels equipment, 
and facilities. It said he continued to 
maintain charges the same as common 
carrier members of the Columbia River 
Tariff Bureau, of which the applicant 
had been a member before his designa- 
tion as a contract carrier. 

The Commission said the applicant’s 
service had been void of specialization 
with respect to any particular shipper 


and was not distinguishable in any im- 
portant detail from that rendered by 
certificated common carriers by water 
in the same general authority, and it 
was concluded his service had been and 
was that of a common carrier. 

The authority granted as a common 
carrier is for operation by towing vessels 
in the performance of towage of logs 
in rafts, spar logs, boomsticks, and piling, 
from all points and ports on the Co- 
lumbia River and its tributaries below 
and including Hood River, Ore., and 
on the Willamette River and its tribu- 
taries below and including Oregon City, 
Ore., to Portland, Ore., and Ridgefield, 
Wash. 





Bekins Brokerage at Texas 
Points Approved by I.C.C. 


The Commission, division 5, by a re- 
port in MC-12433, Bekins Van & Storage 
Co., Inc.—Broker Application, has ap- 
proved issuance of a license to the ap- 
plicant for operation at Dallas, Fort 
Worth, Houston, and San Antonio, Tex., 
as a broker of transportation by motor 
vehicle of household goods between all 
points in the United States. Commis- 
sioner Patterson noted a dissent. 

On compliance with the requirements 
of section 211 of the interstate com- 
merce act, and with the Commission’s 
rules and regulations thereunder, gov- 
erning brokerage, the Commission said, 
an appropriate license would be issued. 
Issuance of the license is also subject 
to coincidental cancellation of the license 
granted applicant’s predecessor in MC- 
12266, the Commission having observed 
that the predecessor company had made 
such a request. 

The predecessor, Robert Q. Bekins 
(Senior), doing business as Bekins Van 
& Storage Co., transferred and sold part 
of his operating rights to the Bekins 
Van Lines Co., of Salt Lake City, Utah, 
the Commission said, adding that 
Robert Q. Bekins, Jr., had succeeded his 
father as applicant’s president. It said 
the applicant was a part of the Bekins 
Van Lines Co. and owned 20 per cent of 
its capital stock. 

When the applicant was incorporated 
in 1946, said the Commission, it was in- 
formed that brokers’ licenses were not 
transferrable, and that it would be nec- 
essary for it to file an application if it 
desired to operate as a broker. 





Approves Portland, Ore., 


Motor Companies’ Merger 


By a report and order in MC-F-4103, 
Julius Gaussoin and Silver Eagle Co— 
Control; Nickle Plate—Purchase—Agnes 
Heyser, the Commission, division 4, has 
approved and authorized, with condi- 
tions, the purchase by Nickle Plate, Port- 
land, Ore., of the motor-carrier operating 
rights and property of Agnes Heyser, 
doing business as Heyser’s Nickle Plate 
Line, Portland. No public hearing ap- 
peared necessary, the Commission said. 

It also approved acquisition of control 
by Silver Eagle Co., Portland, of Nickle 
Plate through stock ownership and, in 
turn, by Julius Gaussoin, Portland, of 
the rights and property through the 
purchase and acquisition. 

The Commission said consummation 
of the transaction would result in the 
common control by Mr. Gaussoin of 
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Silver Eagle and Nickle Plate. It added: 

“While these two carriers would oper- 
ate to a slight degree in the same gen- 
eral territory their operation would not 
be competitive and they would transport 
distinctly different commodities. Silver 
Eagle is engaged in the transportation of 
petroleum and petroleum products, in 
bulk, in tank trucks, and its equipment 
is not suitable for the transportation of 
the general and specified commodities 
authorized to be transported by Heyser. 
Under the circumstances, the common 
control of these carriers would not be 
objectionable and may properly be ap- 
proved.” 

The Commission notified the parties 
that objection, if any, to its report and 
order should be submitted on or before 
August 25. The order was made effec- 
tive September 9. 


Carrier Rights Must Match 
Broker Group Travel Sales 


The Commission, division 5, has ap- 
proved the issuance of a broker’s license 
in MC—29488, Sub. 3, Tauck Tours, Inc., 
authorizing operations at New York, N. 
Y., Newark, N. J., and Philadelphia in 
arranging transportation by motor ve- 
hicle of passengers and their baggage on 
all-expense tours between all points in 
the U.S., except points within 25 miles 
of New York City and Newark, N. J., 
subject to applicant’s request for revo- 
cation of presently held licenses for op- 
eration in limited areas. 

Later the Commission said the type of 
operation considered in the report was 
that of “the transportation of groups 
made up of purchasers of individual 
tickets.” Applicant, who neither owns 
nor operates any motor or other trans- 
portation equipment, but who arranges 
for the use of such facilities with estab- 
lished motor, rail, and water carriers 
operating in their right, according to the 
report, was admonished by the Com- 
mission to procure only the services of 
motor carriers authorized to perform 
such service for bona fide groups of per- 
sons who collectively contract therefor. 

“It may not procure the services of 
carriers authorized to perform only a 
charter service for the accommodation 
of persons with whom individual ar- 
rangements have been made and who 
form a grouv only because they have 
been assembled by applicant and are 
to occupy the same vehicle,” the re- 
port stated. 


The finding of the Commission was 
based on section 211(a) of the interstate 
commerce act, which, it said, “provides 
that in the execution of any contract, 
agreement, or arrangement to sell, pro- 
vide, procure, furnish or arrange for 
transportation, it shall be unlawful for 
such person (a broker) to employ any 
carrier by motor vehicle who or which is 
not the lawful holder of an effective cer- 
tificate or permit issued as provided in 
the act. Section 211(c) provides that 
brokers shall furnish a bond or other 
security approved by the Commission in 
such form and amount as will insure 
financial responsibility and the supply- 
ing of authorized transportation. 





Pa.-N.J. Motor Right Sale 


Purchase by Fowler & Williams, Inc., 
Scranton, Pa., of certain motor-carrier 
general-commodity operating rights in 
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Pennsylvania and New Jersey of Fergu- 
son Motor Transportation, Inc., Harri- 
son, NJ., has been authorized, with 
conditions by the Commission, division 
4. It also approved acquisition of con- 
trol by Hilton G. Fowler, of Scranton, 
of the rights through the purchase. A 
report and order were issued in MC- 
F-3959, Hilton G. Fowler — Control; 
Fowler & Williams, Inc. — Purchase 
(Portion)—Ferguson Motor Transporta- 
tion, Inc. 


Certificate Issued For 
Small Craft Operation 


By a report, certificate and order, ef- 
fective October 21, in W-997, C. M. 
Countryman Common. Carrier Applica- 
tion, the Commission, division 4, has au- 
thorized the applicant to operate as a 
common carrier by self-propelled vessels 
of not more than one hundred tons cargo 
carrying capacity, in interstate or 
foreign commerce, in the transportation 
of commodities generally between Bel- 
lingham, Wash., on the one hand, and, 
on the other, Eliza Island; Urban 
Doebay, Blakely Island; Olga, Lopez Is- 
land; Shaw Island; Orcas, Deer Harbor, 
and Friday Harbor, Wash. 

The authority was granted by reason 
of the Commission’s order in Applica- 
tion of Part III to Transp. by Small 
Craft, 260 I.C.C. 155, in which the Com- 
mission found the regulation of trans- 
portation by small craft necessary where 
the carrier was also engaged in the 
transportation of property partly by rail- 
road or motor vehicle, and partly by 
water under common control, manage- 
ment, or arrangement. Section 303(g) 
of the interstate commerce act exempted 
from regulation smaller craft except to 
the extent found necessary by the Com- 
mission. 

While the applicant had individual 
rates covering the portion of the trans- 
portation performed by him, said the 
Commission, he arranged with other 
carriers for interchange at Bellingham 
in connection with through transporta- 
tion to or from the island points be 
served, thus bringing that transportation 
under the cited proceeding. 

The Commission also said the appli- 
cant was not engaged in interstate or 
foreign commerce in the transportation 
of passengers since he did not transport 
them as part of a through movement to 
or from points in Washington. 


Sale of Canton, O. Firm’s 
Motor Rights Approved 


Purchase by Geo. F. Alger Co., Detroit, 
Mich., of certain motor-carrier operating 
rights of Lattavo Brothers, Inc., Canton, 
O., and acquisition of control of the 
rights by A. C. Scott, of Detroit, through 
the purchase, have been approved and 
authorized, with conditions, by the Com- 
mission, division 4. 

It issued a report and order in MC-F- 
3995, A. C. Scott—Control; Geo. F. Alger 
Co.—Purchase (Portion)—Lattavo Broth- 
ers, Inc. 


The Commission also authorized issu- 
ance of a certificate to Geo. F. Alger Co., 
granting authority to transport general 
commodities, with specified commodity 
exceptions, over irregular routes between 
Points in the township of Youngstown, 


Mahoning county, O., on the one hand, 
and, on the other, points in the township 
of Boardman, Mahoning county, O. 

The purchase approval contained a 
condition that Geo. F. Alger Co. would 
not transfer any traffic between points 
in Ohio on and east of U. S. highway 
250, on the one hand, and, on the other, 
points in West Virginia north of U. S. 
highway 40 and in Pennsylvania west of 
a line beginning at Erie and extending 
along Pennsylvania highway 8 to Pitts- 
burgh, thence along Pennsylvania high- 
way 88 to Point Marion, thence along 
U. S. highway 119 to the Pennsylvania- 
West Virginia state line, including points 
on those highways. 

Chairman Mahaffie, dissenting, said 
the principal purpose of the transaction 
was to enable Geo. F. Alger Co. to pro- 
vide a through service between the Pitts- 
burgh area, on the one hand, and, on the 
other, points in Illinois, Michigan, and 
western Ohio via Boardman township as 
a gateway, “a service not now authorized 
under the separate rights because vendee 
[Geo. F. Alger Co.] may not serve Board- 
man township.” Continuing, Chairman 
Mahaffie said: 

“To accomplish this objective, the ma- 
jority grant vendee authority to serve 
that point, and, with the restriction im- 
posed to prevent vendee from rendering 
the particular service authorized under 
vendor’s rights, the effect of the action 
taken is to permit use of the purchase 
transaction as a vehicle to create new 
operating authority having little relation 
to the service rendered under the rights 
purchased. I would deny the application. 





Chattanooga and Its County 
Put in Eastern Time Zone 


On petition of Chattanooga, Tenn., 
commercial interests, the Commission, 
division 2, by a thirtieth supplemental 
report, and an order, in No. 10122, 
Standard Time Zone Investigation, has 
further modified previous orders based 
on the original report, 51 I.C.C. 273, as 
modified in 246 I.C.C. 721, and 269 I.C.C. 
57, defining the limits of U.S. standard 
eastern and central time zones, so as to 
include Hamilton county, Tenn., in the 
eastern time zone. 

The Commission said it had reopened 
the proceeding for further consideration 
on petition of the Chamber of Com- 
merce, Junior Chamber of Commerce, 
and Retail Merchants Association of 
Chattanooga, seeking the extension of 
the standard eastern time zone to em- 
brace Familton county. The order was 
made effective at 2 a.m., central stand- 
ard time, August 14. 


The mayor of Chattanooga supported 
the petition, said the Commission, adding 
that the financial and commercial in- 
terests of the city were overwhelmingly 
in favor of a change to the eastern 
standard. 


After reviewing the opposition of some 
citizens of Chattanooga, and railroad 
operations at Chattanooga, the Commis- 
sion said much of the matter presented 
was irrelevant to the issues properly be- 
fore it. It said it could not undertake 
to conduct a local referendum to deter- 
mine whether the qualified voters of any 
section or the residents of the section as 
a whole favored one standard or an- 
other. Its order, it continued, could not 
control the local observance, and the 
local authorities might, as it said had 
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happened in the past, choose to adopt a 
standard differing from that set up under 
the provision of the standard time act, 
or be required to do so by state law. 
Reviewing what it called. the “narrow 
scope” of its authority under the stand- 
ard time act, the Commission said the 
federal act did not govern “the multi- 
tude of daily transactions, except the 
movements of interstate common carriers 
and acts of federal officers or depart- 
ments or others under federal laws.” The 
authority to fix the time to govern local 
transactions, it added, still lay with the 
state, or, if state law permitted, with 
municipal governments. 

The Commission said the change in 
the time used for Chattanooga terminal 
operations required some revision of the 
outstanding railway operating exceptions 
authorized in 1941 and 1947, and the 
order includes the necessary changes, 
consisting of cancellations and additional 
exceptions. 





Driveaway Carriers Solve 
Problem of Driver Return 
Through Ticket Brokerage 


Difficulties encountered by automobile 
transporters by the driveaway method in 
furnishing return transportation for 
employes who drive vehicles to their 
destinations have led to the formation 
of a corporation to take care of such 
return transportation needs by opera- 
tion as a broker, and to a grant of au- 
thority for that service. J 

By a report and order in MC-12444, 
Driveaway Transportation, Inc., Broker 
Application, the Commission, division 5, 
has found necessary operation by the 
applicant at Detroit, Mich., as a broker 
ot transportation by motor vehicle of 
passengers “who are at the time em- 
ployes of motor carriers engaged in the 
transportation of motor vehicles,” and 
their baggage, between points in the 
United States. 

The Commission said the applicant 
was incorporated in Michigan for the 
specific purpose of performing the de- 
scribed operations, its entire stock being 
owned by R. E. Beiser, also general man- 
ager of the National Automobile Trans- 
porters Association, representing prac- 
tically all motor common carriers of 
motor vehicles. The association, it said, 
conducted a safety program for its mem- 
bers, checked their vehicles on the road, 
acted as tariff publishing agent, and 
performed other similar service. The as- 
sociation, it added, was non-profit, and 
therefore tax-exempt. In order to pre- 
serve that status, the applicant corpora- 
tion was formed, to conduct the de- 
scribed operations, from which applicant 
expects to derive a profit, says the 
Commission. 

It said drivers supplied with funds to 
purchase return transportation in numer- 
ous instances “hitch-hike” and pocketed 
the funds advanced, or obtained cheaper 
transportation and diverted the remain- 
ing funds to their own use. 


“In other instances,” continued the 


Commission, “drivers spend the advanced 
funds for unauthorized purposes and are 


‘forced to call upon their employers for 


additional advances to be deducted from 
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their salaries. These practices are ob- 
jectionable to the employer-carriers for 
several reasons. .. .” 

But furnishing carrier patrons single 
tickets or blocks of tickets to be given 
the carriers’ drivers in lieu of cash, the 
Commission said, applicant could render 
to its special class of patrons a con- 
venient and expedited service which 
passenger carriers were not now able to 
perform. Because of the large volume of 
such return transportation, which must 
be purchased in the same manner as by 
other members of the traveling public, 
and the inconvenience of existing facili- 
ties for the purchase of such transporta- 
tion, the carriers involved now furnished 
cash instead of tickets to their drivers, 
the Commission asserted. 

The Commission said the transporta- 
tion considered would be performed by 
carriers of passengers and not by carrier 
members of the association or other 
motor carriers of motor vehicles, and 
that the service proposed would be per- 
formed for compensation. Applicant, 
therefore, it said, was a broker as de- 
fined in section 20(a)(18) of the inter- 
state commerce act, and the service pro- 
posed was.such as required a license 
under section 211(a) of the act. 





Foss Granted Car Ferry 
Rights to Houghton, Wash. 


Foss Launch & Tug Co., Seattle, 
Wash., has been granted by the Com- 
mission, division 4, a certificate effective 
September 12, authorizing freight-car 
ferry service by non-self-propelled ves- 
sels with use of separate towing vessels, 
between Houghton and Seattle, Wash., 
a distance of about seven miles. The 
operation is for transportation of wall- 
board, says the Commission. 


A report and fifth amended certifi- 
cate and order were issued in W-587, 
Sub. 15, Foss Launch & Tug Co. Ex- 
tension—Houghton, embracing W-587, 
Foss Launch & Tug Co. Applications 
and Foss Launch & Tug Co. Extension 
of ‘Operations—Car, Ferry, and Same, 
Sub. 7, Same, Extension-Kennydale, re- 
opened for reconsideration. 

Foss, it said, operated car-ferry serv- 
ice between Seattle and Tacoma, Wash., 
and other Puget Sound Ports. Hough- 
ton is on the eastern shore of Lake 
Washington and is the home of the 
Lake Washington shipyards, acquired 
from the government by private inter- 
ests and converted to production of 
wallboard, it said. 

“Applicant’s proposed _ service will 
make possible the loading of freight cars 
at the plant for direct movement to 
destinations beyond Seattle,” said the 
Commission. 





Alabama Motor Rights Lease 


Lease by Deaton Truck Line, Inc., 
Birmingham, Ala., of certain motor- 
carrier general-commodity operating 
rights in Alabama of Louie Cooper and 
T. J. Davis, doing business as Cooper 
Transfer Co., Brewton, Ala., has been 
authorized and approved, with condi- 
tions, by the Commission, division 4. 


It also approved acquisition of control 
of the rights through the lease by P. Y. 
Whitman, M. E. Whitman, and H. C. 
Webb, all of Birmingham. The Com- 
mission issued a report and order in 
MC-F-3960, P. Y. Whitman, et al— 
Control; Deaton Truck Line, Inc.—Lease 
(Portion)—Louie Cooper and T. J. Davis. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 


such reports in full may be obtained by 
Prompt application to the Commission.) 





Oleo Stock 


No. 29941, United Biscuit Co. of 
America v. Denver & Rio Grande West- 
ern Railroad Co. By division 3. Found 
applicable a rate of $1.85 a one hundred 
pounds, minimum 36,000 pounds, charged 
on a carload shipment of oleo stock from 
South San Francisco, Calif., to Denver, 
Colo., March 8, 1946, but that rate was, 
is, and for the future will be, unreason- 
able to the extent it exceeded, exceeds, 
or may exceed $1.20, minimum 30,000 
pounds. Increases in December 5, 1946, 
may be added for the future. Repara- 
tion of $309.92 awarded. The Commis- 
sion said the rate charged yielded 65 
cents a car-mile and 2.73 cents a ton- 
mile, which it described as “patently ex- 
cessive” on a fifth-class commodity 
transported 1,356 miles. The Commis- 
sion said a rate of $1.20 would have 
earned 42.2 cents a car mile and 1.77 
cents a ton-mile. It rejected defend- 
ants’ contention that the movement was 
sporadic, the Commission saying it was 
of the opinion the rate charged was so 
high as to be unreasonable for any vol- 
ume and that a reward of reparation was 
warranted. As to the finding of the 
applicable rate, the Commission quoted 
a number of proceedings to the effect 
that it was the shipper’s duty clearly to 
state the nature of his shipment, which 
had been described in the bill of lading 
as “Swifts Extra Oleo Stock,” for which 
the commodity rate of $1.85 was pub- 
lished. Commissioner Johnson noted a 
dissent. 


RAILROAD ABANDONMENTS 


Burlington 


Abandonment by the Burlington Rail- 
road of free towage service on the Ohio 
River between Metropolis and Paducah, 
Massac county, Ill. and McCracken 
county, Ky., has been permitted by the 
Commission, division 4, by a report, cer- 
tificate and order in Finance No. 16212, 
Chicago, Burlington & Quincy Railroad 
Co. Abandonment. 

It said the public convenience and ne- 
cessity, however, did not permit aban- 
donment of certain incline and storage 
tracks and cradles on the north bank of 
the Ohio at Metropolis, used for inter- 
change of traffic between rail and water 
facilities. 

The certificate for abandonment of 
towage service was made effective 40 
days from August 1, with provision for 
cancellation of tariffs. 


The Burlington, the Commission said, 
requested authority to abandon three in- 


TRAFFIC WORLD 


cline tracks of approximately 1,946, 2,033, 
and 1,960 feet extending along the river’s 
north bank from switching points on the 
Burlington’s track at Metropolis, together 
with movable cradles operated on the 
incline tracks, and three storage tracks 
extending approximately 1,225, 1,063, and 
337 feet, used incidentally in the handling 
of traffic over the incline, and free tow- 
age service on the Ohio between Metrop- 
olis and Paducah, about 12 miles. 


It said that originally the Burlington 
owned its own tugboat and handled 
a variety of commodites, including pig 
iron, musselshells, fluorspar, and forest 
products, over the Metropolis incline fa- 
cility, but that in more recent years the 
traffic had consisted mostly of cross ties 
that had been cut in the woods and taken 
to landings on the Tennessee and Cum- 
berland Rivers. 


“There is no reasonable way for these 
ties to move out by rail,” said the Com- 
mission. ‘When a sufficient supply ‘is 
accumulated, barges are dispatched to 
pick up the ties which are then towed 
to a safety harbor at Paducah where 
they are held to await orders from the 
applicant for delivery of the barges to 
the incline for unloading into railroad 
ome... 


The Commission said abandonment 
of the Metropolis incline would elimi- 
nate 50 per cent of the unloading tracks 
available for ties moving by barge to 
the industries in that area. 


The Burlington, it said, was willing 
to negotiate for the sale of the incline 
and if it was acquired and operated by 
a water carrier or other interested party, 
the Burlington was willing to maintain 
a suitable switch connection with such 
facility. It said Igert, Inc., a water car- 
rier handling forest products, including 
cross ties, was not interested in owning 
and operating the incline. The Com- 
ntission said a witness for a protestant 
expressed the opinion that private 
ownership and operation of the incline 
would result in confusion and unsatis- 
factory service. Continuing, the Com- 
mission said: 


“The record contains some showing 
with respect to services rendered and 
charges provided in the tariff for han- 
dling the ties from barge to car. The 
tariffs now on file do not appear to cover 
the service as rendered. For example, 
the tariffs refer to open-top equipment 
whereas the record shows that much 
of the traffic is handled in closed cars. 
The [interstate commerce] act con- 
templates proper transportation service 
adequately covered by tariffs on the part 
of both the rail carrier applicant and 
the water carrier connections. This 
record does not afford a basis for de- 
termining the rights and duties of ap- 
plicant and its water carrier connections 
in the interchange of Metropoiis traf- 
fic at the incline. It is clear, however, 
that there is no warrant for applicant 
to continue barge service or to keep in 
effect a tariff providing for so-called 
free towage from Paducah. That phase 
of the application will be granted. The 
use made of the incline and track fa- 
cilities, together with other facts of 
record show a public need for those or 
other suitable facilities for interchange 
of traffic between the. water and rail 
carrier at, river bank, Metropolis. Ap- 
plication to abandon that service wil! be 
denied. It is expected that applicant and 
its water carrier connections will, 
through appropriate negotiation, estab- 
lish and maintain suitable facilities «nd 
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August 13, 1949 


tariffs to cover the transportation serv- 
ices at Metropolis.” 


DeKalb & Western 


The Commission, division 4, by a mem- 
orandum, has announced its issuance of 
a report and certificate in Finance No. 
16589, DeKalb & Western Railroad Co. 
Abandonment, authorizing abandonment 
py the D. & W. of 11.7 miles of railroad 
line between DeKalb and Sucarmoochee 
in Kemper county, Miss. 







































































COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 














may be obtained by prompt application 
to the Commission.) 





*MC-10875, sub. 2, Branch Motor Ex- 
press Co., New York, N.Y. Certificate 
granted. General commodities, with ex- 
ceptions, serving points in Md. within 
10 miles of the corporate limits of Balti- 
more, with specified exceptions, as in- 
termediate or off-route points in con- 
nection with presently authorized reg- 
ular-route operations to and from Balti- 
more. 

*MC-36436, Sub. 10, Moland Bros, 
Trucking Co., Duluth, Minn. Certificate 
granted. General commodities, with ex- 
ceptions, between Trego, Wis., and junc- 
tion U.S. highways 63 and 2, near Ash- 
land, Wis., over U.S. highway 63, serv- 
ing all intermediate points, and the off- 
route point of Benoit, Wis. 

* MC-102948, Sub. 3, D. L. Baker, War- 
ren, Ark. Certificate granted. Over irreg- 
ular routes, (1) lumber (a) from points 
in Bradley county, Ark., except Warren, 
to points in Miss., and described areas of 
Tenn., Mo., Okla., and Tex.; (b) from 
points in Bradley county, Ark., to points 
in described areas of Mo., Okla., and 
Tex., and all points in Kan.; and (c) 
between points in Bradley county, Ark., 
on the one hand, and, on the other, 
points in La.; (2) parts of sawmill, dry- 
kiln, and planing mill machinery, be- 
tween points in Bradley county, Ark., on 
the one hand, and, on the other, points 
in La., Miss., Mo., Okla., Tex. and Tenn.; 
(3) road- and bridge-building machinery 
and materials between Warren Ark., on 
the one hand; and, on the other, points 
in La., Miss., Mo., Okla., Tenn., and 
Tex.; (4) household goods and emigrant 
movables, between points in Bradley 
county, Ark., on the one hand, and, on 
the other, points in Kan., La., Miss., Mo., 
Okla., Tenn., and Tex. 

*MC-109603, Loo-Mac Freight Lines, 
Memphis, Tenn., common carrier. Cer- 
tificate granted. General commodities, 
with exceptions, between Huntsville, Ala., 
and Atlanta, Ga., over a specified route 
and return, serving intermediate points 
of Scottsboro and Fort Payne, and in- 
termediate and off-route points within 10 
hiles of Atlanta and Huntsville. 

*MC-92224, Sub. 10, White Motor Lines, 
Inc., Norfolk, Va. Certificate denied. 
General commodities, with exceptions, 
between Norfolk and points within 30 
Miles thereof, on the-one hand, and, on 
the other, points in Fla., over irregular 
toutes. 

*)\{C-19227, Sub. 44, Leonard Bros. 
Transfer & Storage Co., Inc. Miami, Fla. 
Certificate granted. Uncrated airplane 
parts, supplies, machinery and equipment 



































































































used in the maintenance, servicing, re- 
pair and operation of airplanes requiring 
special equipment for transportation, be- 
tween points in Fla., and points in Calif., 
over irregular routes. 

* MC-65647, Sub. 13, Victor Lynn Lines, 
Inc., Salisbury, Md. Certificate granted. 
(1)(a) Piece goods from Dover, N.J., to 
Chincoteague Island, Va., (b) shirts from 
Chincoteague Island to Dover, and (c) 
frozen fruits and vegetables from Exmore, 
Va., to Vineland, N.J., and Doylestown, 
Pa., over irregular routes, and (2) general 
commodities, with exceptions, serving 
points on U.S. highway 202 between 
Somerville, N.J., and the N.J.-N.Y. state 
line as off-route points in connection 
with presently authorized regular route 
operations. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16640, Trans- 
con Lines Conditional Sales Contracts, dis- 
missing the above-entitled application. Ap- 
proved. 

Report and order in F.D. No. 16646, Kansas 
City Southern Railway Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability in respect of not 
exceeding $3,990,000 of Kansas City Southern 
Railway equipment trust, series I, 244-per 
cent equipment-trust certificates, to be Iis- 
sued by the Bankers Trust Co., as trustee, 
and sold at 100.779 and accrued dividends 
in connection with the procurement of cer- 
tain equipment. Approved. 

Report and order in F.D. No. 16644, 
Louisiana & Arkansas Railway Co. Equip- 
ment Trust Certificates, granting authority 
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to assume obligation and liability, as guar- 
antor, in respect of not exceeding $5,640,000 
of Louisiana & Arkansas Railway equipment 
trust, series D, 214-per cent equipment-trust 
certificates to be issued by the New York 
Trust Co., as trustee, and sold at 100.1599 
and accrued dividends, in connection with 
the procurement of certain equipment. Ap- 
proved. 

Report and order in F. D. No. 16623, C. G. 
Willis Purchase, No. W-335, C. G. Willis 
Contract Carrier Application, No. W-335, Sub. 
2, C. G. Willis Extension—Automobiles, and 
No. W-557, McLain Carolina Lime, Inc., Com- 
mon Carrier Application. Approved. 


MOTOR FINANCE CASES 


MC-F-4238, R. R. Smith—Control; Smith’s 
Transfer Corporation of Staunton, Va.— 
Lease—Dorothy Hossack. Application for 
authority under section 210a(b) of Smith’s 
Transfer Corporation of Staunton, Va., of 
Staunton, Va., for temporary operation of 
the motor-carrier rights of Dorothy Hossack, 
dba Albert’s Delivery Service, of Philadelphia, 
Pa., denied. 

MC-F-4233, Joseph E. Faltin—Control; J. E. 
Faltin Motor Transportation, Inc.—Purchase 
—Harley H. Haynes. Application for author- 
ity under section 210a(b) of J. E. Faltin 
Motor Transportation, Inc., of Manchester, 
N. H., for temporary operation of the motor- 
carrier rights of Harley H. Haynes, of Cole- 
brook, N. H., denied. 

MC-F-4246, Avera Lines—Lease (Portion)— 
Gulf Transport Co. Application for author- 
ity under section 210a(b) of Avera Lines, 
of Moss Point, Miss., for temporary operation 
of a portion of the motor-carrier rights of 
Gulf Franaport Co., of Mobile, Ala., denied. 


ORDERS 


Multiple Loading, Stop-Off 
Rules to Be Continued in 
Effect Until September 30 


On petition of the rail respondents 
in I. and S. No. 5631, Multiple Carload- 
ing and Stop-Off Rule, for permission 
to withdraw the schedules under sus- 
pension and republish the expiration 
date of the rules as of September 30, 
the Commission has issued an order 
discontinuing the suspension proceed- 
ing. The carriers had cancelled the 
suspended schedules under authority of 
special permission No. 41589. 

The Commission had suspended until 
September 30 provisions in supplements 
8 and 11 to Consolidated Classification 
No. 18, Agent Geo. H. Dumas’ I.C.C. 
No. 31, among others, providing for the 
expiration, February 28, of rule 33, the 
multiple carloading rule, and rule 51, 
permitting the stopping of cars in transit 
partially to load or unload. 


The rail petition said they desired to 
withdraw the expiration date of the re- 
sults and republish the expiration date. 
The rules, they said, were made neces- 
sary by general order 18-A of the Office 
of Defense Transportation, requiring the 
heavy loading of carload freight, above 
tariff minima. That order was suspend- 
ed and later vacated by the O.DT., 
which ceased to exist June 30, when its 
outstanding orders and permits died 
with it. 

In justification of the request to with- 
draw the suspended schedules, the rail- 
roads said rules 33 and 51 had been 
published as a matter of convenience. 
Their publication in the Consolidated 
Classification was because of its nation- 
wide application and because it provided 


a convenient and practical way of coni- 
plying with the requirements of the 
O.D.T. order without the necessity of 
issuing supplements to numerous in- 
dividual agents’ and carriers’ tariffs, 
the respondent railroads said. 

The railroads expressed the view that 
the later expiration date would “clear 
all of the requirements” of the O.D.T. 
general order and that, with the filing 
of supplements to extend the expira- 
tion date of the rules the Commission’s 
order of investigation should be discon- 
tinued. 


After September 30, said the railroads, 
if need for the rules continued, specific 
publication of the privileges would be 
published in specific tariffs rather than 
continuing the general rules in the Con- 
solidated Classification. They continued: 

“The necessity of continuing any of 
the privileges permitted by rules 33 and 
51 is being given consideration by car- 
riers’ representatives. Any republica- 
tion of such privileges will be specific 
as to commodities and territorial appli- 
cation. In order that there may be no 
duplication it is necessary to permit the 
rules now contained in the Consolidated 
Classification to expire as of September 
30, 1949, permitting specific publication 
in individual agency or carrier tariffs.” 





Rail Credit Period Order 


The Commission, by Commissioner 
Aldredge, has issued an order in Ex 
Parte No. 73, Regulations for Payment 
of Rates and Charges, giving parties to 
the proceeding until August 22 to reply 
to a petition of E. H. Bunnell, vice-pres- 
ident, Association of American Railroads, 
filed on behalf of the treasury division 
of the A.A.R., for modification of out- 





28 


| icc NEWS 


standing orders in the proceedings so as 
to exclude Saturdays as well as Sundays 
and legal holidays in the computation of 
the prescribed periods of credit and in 
computation of the time for presentation 
of freight bills for transportation and 
related charges. 

The order said the reason given in the 
petition for the action sought was the 
establishment of a 40-hour, five-day 
work week for non-operating employes, 
effective September 1. 

The outstanding orders in Ex Parte 
No. 73, as modified by a report and order 
of last February, permit extension of 
credit by railroads for 96 hours and 120 
hours in respect of charges on less-car- 
load traffic (T.W., Feb. 26, p. 29). 





N.IL.T.L. Denied Show-Cause 


Order to Water Carriers 


The Commission, by Commissioner 
Cross, has issued an order in Section 
5a Application No. 10, Waterways Freight 
Bureau—Agreement, an application for 
approval of procedures for rate-making 
under the so-called Reed-Bulwinkle sec- 
tion of the interstate commerce act, 
which grants antitrust immunity when 
such procedures are approved by the 
Commission, overruling a motion of the 
National Industrial Traffic League for 
an order to show cause why the applica- 
tion should not be amended or dismissed 
(T.W., July 9, p. 13). 

The order said it appeared that good 
and sufficient cause for such action had 
not been shown. 

The League expressed the idea, among 
others, in its motion, that changes should 
be made formally in writing. It said 
the applicants had “virtually promised” 
several modifications of or additions to 
the agreement and procedure which, if 
made formally, might meet important 
objections that had been raised. 

The agreement was filed on behalf of 
12 inland waterway common carriers 
proposing to establish the Waterways 
Freight Bureau, and describing methods 
by which those carriers would consider 
changes in rates and other traffic 
matters. 





Citrus Rate Hike Effective 


The Commission, on August 5, declined 
to suspend a Southern Motor Carriers 
Rate Conference tariff item proposing 
increases on frozen citrus juice concen- 
trate between southern points (T.W., 
Aug. 6, p. 34). The item (item 2128, sup- 
plement 62, S.M.C.R.C. No. 3-D, MF- 
I.C.C. No. 399) became effective August 
8. It was protested by the Nashville 
(Tenn.) Freight Bureau, Inc. 





Forwarder Rights Change 


At the request of the applicant, the 
Commission, division 4, has issued a third 
amended permit and order in FF-56, A. T. 
Knopp Freight Forwarder Application, 
and FF-56, Sub. 1, Same, Extension of 
Operations, canceling from the authority 
granted the right to forward commodities 
generally from points in Idaho north 
and west of and including Canyon, Ada, 





Boise, Custer, and Lemhi counties, to 
points in California. 

The amended permit and order, effec- 
tive September 19, authorize Superior 
Fast Freight, to which a second amended 
permit and order had been issued, to for- 
ward commodities generally, (1) be- 
tween points in California, on the one 
hand, and, on the other, points in Oregon 
and Washington, and (2) from points in 
California to points in Idaho north and 
west of and including Canyon, Ada, Boise, 
Custer, and Lemhi counties. 

The second amended permit and order 
of October 31, 1947, to the extent re- 
quested, was revoked. 





Forwarder Permit Amended 


The Commission, division 4, has issued 
third amended permit and order in FF- 
81, Carl E. Anderson Freight Forwarder 
Application, and FF-81, Sub. 1, Western 
Freight Association Extension—Com- 
modities Generally Eastbound, giving ef- 
fect to the fact that Grace E. Anderson, 
a beneficiary of the estate of Carl E. 
Anderson, had attained the age of 21 
years and been admitted to the status 
of partner in her own right in Western 
Freight Association. The amended per- 
mit and order become effective Septem- 
ber 26. 





C. & W. I. Bond Pledge 


The Commission, division 4, by a 
supplemental order in Finance No. 16521, 
Chicago & Western Indiana Railroad 
Co. Bonds, has modified its order of 
April 25 to permit the applicant to pledge 
all or any part of $780,000 of first and 
refunding mortgage bonds, series D, au- 
thorized by that order to be pledged and 
repledged as collateral security for short- 
term notes, on the basis of not exceeding 
125 per cent market value of the bonds 
to each $100 face amount of notes, that 
ratio to be maintained if required by the 
holders of the notes. 





Walker Freight Permit Issued 


The applicant in FF-196, Walker 
Freight Co. Freight Forwarder Applica- 
tion, having complied with the Commis- 
sion’s insurance requirements, the Com- 
mission, division 4, effective September 
19, has issued a permit and order au- 
thorizing Walker Freight to forward com- 
modities generally between points in 
Maine, New Hampshire, and Massachu- 
setts, on the one hand, and, on the 
other, points in Pennsylvania and Mary- 
land. 

By a report dated June 10, the division 
found the applicant fit, willing and able 
to conduct the proposed operations, but 
deferred issuance of a permit pending its 
compliance with the insurance require- 
ments. 





Masonite Awarded Reparation 


The Commission, by an order in No. 
29181, Masonite Corporation v. Pennsyl- 
vania Railroad Co., et al., has directed 
the defendants to pay Masonite Corpo- 
ration, on or before September 12, 38 
items of reparation, including one of 
$1,211.69 to be paid by the New York 
Contral Railroad. It said the case in- 
volved unreasonable rates charged for 
transportation of less-than-carload 
shipments of insulating materials from 
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Clearing Station, Ill., to points in Ofi- 
cial and Southern territories. The report 
of the Commission, division 2, in the 
proceeding was entered April 15, 1948. 





SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 









suspended by the Commission. 
sion orders contain many schedules not 






reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 








I. and S. M-3091, Iron and Steel-Kan- 
sas City to Hutchinson, Kan., from 
August 4, to and including March 3, 
1950, certain schedules published on first 
revised page 177 to tariff MF-I.C.C. No. 
14 of S & C Transport Co., Inc., South 
Hutchinson, Kan. The suspended sched- 
ules propose to establish a reduced mo- 
tor common-carrier commodity rate of 
32 cents per 100 pounds, minimum 20,000 
pounds, on various iron and steel articles 
from Kansas City, Mo., including points 
grouped therewith, to Hutchinson, Kan. 

I. and S. No. 5686, Automobiles in 
Southeast and Southwest, from Au- 
gust 5, to and including March 4, 
1950, certain schedules as_ published 
in supplement No. 15 to Agent D. 
Q. Marsh’s tariff I.C.C. No. 3765, 
supplement 9 to Agent C. A. Span- 
inger’s tariff I1.C.C. No. 1118 and supple- 
ment No. 2 to tariff I.C.C. No. 19 of 
Commercial Barge Lines, Inc. The sus- 
pended schedules propose to revise all- 
rail rates on automobiles and automo- 
bile parts from Kansas City, Mo.-Kans. 
and St. Louis, Mo. to destinations in 
Southwestern Territory, and from S&t. 
Louis and various southern points to 
destinations in Southern Territory, also 
all-water rates from St. Louis, Mo. and 
Memphis, Tenn. to certain Mississippi 
River and Texas ports, which would re- 
sult generally in reductions. The sched- 
ules were protested by the National Au- 
tomobile Transporters Association (T.W.,, 
July 20, p. 37). 

I. and S. M-3092, Garments in Transit 
—Merit Dress Delivery, on the Commis- 
sion’s motion, from August 6, and later, 
to and including March 5, 1950, certain 
schedules published in tariff MF-I.C.C. 
No. 10 of Merit Dress Delivery, Inc., New 
York, N. Y. and in tariff MF-I.C.C. No. 
3 of Merit Dress Delivery, Inc., lessee 
and operator (in part) of Burton D. 
Chait, dba Burton Transportation Co. 
The suspended schedules propose a new 
rule for the assessment and collection 
of charges on men’s, women’s and chil- 
dren’s garments and materials and sup- 
plies used in the manufacture thereof, 
moving between New York, N. Y., Wal- 
tham, Mass. and points in Connecticut. 
Massachusetts, Rhode Island and Penn- 
sylvania when manufactured or fabri- 
cated in transit. 

I. and S. M-3093, Skelp Steel and Bil- 
lets—Sims Motor Transport Lines, from 
August 8, to and including March 1, 
1950, certain schedules published in sup- 
plement No. 85 to MF-I.C.C. No. 36 (G. 
H. Dilla, Agent, series) of Motor Cal- 
riers Tariff Bureau, Inc., agent. The 
suspended schedules propose to establish 
reduced motor common carrier commod- 
ity rates on skelp steel and billets from 
Chicago, Ill., to Anderson, Ind., and 
Louisville, Ky. 

I. and S. M-3094, Malted Milk and 
Compounds—Villa Park, Ill. to East, from 
August 8, to and including March 7, 1950, 
certain schedules published in supple- 
ment No. 50 to tariff MF-I.C.C. No. A-4! 
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August 13, 1949 


of Eastern-Central Motor Carriers Asso- 
ciation, agent, Akron, O. The sus- 
pended schedules propose to establish 
new motor common-carrier commodity 
rates, minimum 25,000 pounds, on malted 
milk and certain milk compounds and 
beverages from Villa Park, Ill., to va- 
rious points in Trunk Line Territory. 


COMMISSION ORDERS 





Finance 15872, Application of M. & S. L. 
for a certificate permitting abandonment by 
Cc. & N. W. of certain trackage rights and 
Finance 15899, Application of M. & S. L. for 
authority to modify terms of agreement of 
c. & N. W. operation. Applications dis- 
missed. 

MC-C 907, Transportation Activities of 
Midwest Transfer Co. of Ill., et al. Date on 
or before which respondents shall comply 
with requirements to cease and desist from 
performing all operations, in interstate or 
foreign commerce, of character and scope 
found to be unlawful and beyond scope of 
authority heretofore granted, as specified 
in report and order of June 13, extended 
from July 29 to September 20. 

No. 29767, McAllen Chamber of Commerce 
v. A. & L. M., et al., (Embracing proceed- 
ings listed in footnote 1 of the report, 273 
I.C.C. 651.) Petition of Southwestern rail 
defendants for reconsideration, denied. 

No. 29938, Midwest Steel Corp., et al. v. 
A. & R., et al. Order of April 22 modified 
to become effective October 31 on not less 
than 30 days’ notice, instead of August 4. 

No. 29987, The Barbasol Co., v. A. & R., 
et al. and MC-C-96, Same v. Eastern Motor 
Express, Inc., et al. Order of June 14 modi- 
fied to become effective October 31 on not 
less than 30 days’ notice, instead of Sep- 
tember 22. 

No. 30075, International Forwarding Co., 
v. B. & O. et al. Complaint dismissed. 

I. & S. 5657, Route restrictions, petroleum, 
East to Southwest (RWR). Discontinued. 
Respondents under special permission filed 
tariffs effective July 11 canceling suspended 
schedules. 

I. & S. 5665. Lime, Southwest to Missis- 
sippi River Crossings. Discontinued. Re- 
spondents under special permission filed 
tariffs effective August 3 canceling sus- 
pended schedules. 

MC-F-4073, Howard Miller and Nellie E. 
Miller, Purchase (Portion), James E. Merri- 
man (Carl Brandt, executors) and MC-F 
4087, Thomas A. Eazor, control, Eazor Ex- 
press, Inc, purchase (Portion), James E. 
Merriman (Carl Brandt, executor). Au- 
thorities granted by orders of February 10 
and February 14 shall remain in full force 
and effect until applications filed in re- 
spective proceedings are finally determined. 

No. 29481, Foster Bros. Manufacturing Co., 
v. N.Y.C. Defendant’s. petition for reargu- 
ment and reconsideration denied. 

I. & S. 5570, Canned goods, Pacific Ports 
Water-Rail to La. Petition of Gulf Inter- 
coastal Conference and Luckenbach Gulf 
ed Co., Inc., for reconsideration de- 
nied. 

MC 16137, Sub. 3, Fred Oates extension, 
new furniture. Proceeding reopened for fur- 
ther hearing at a time and place to be fixed. 

MC 177129, .Raymond H. Puffer, common 
carrier application. Report of October 27, 
1937 modified to authorize issuance to ap- 
plicant of a certificate of public convenience 
and necessity authorizing applicant to oper- 
ate by motor vehicle, in interstate or foreign 
commerce, over irregular routes, as follows: 

Between points in Windham County, Vt., 
on one hand, and, on other, 

New York, .N. Y., points in that part of 
N. H. south of New Hampshire 
. ghee 9, and those in Mass., R. I., and 

nn, 

MC 86761, Sub. 23, Gulf Transport Co., ex- 
tension, Philadelphia, Miss. Proceeding re- 
Opened for further hearing at a time and 
Place to be fixed. 

MC 109132, Sub. 1, Freightways, Inc., ex- 
tension, Liquor to Kans. Proceeding reop- 
ened for further hearing at a time and 
place to be fixed. 

MC 110505, Sub. 2 (Formerly MC 106579, 
Sub. 6), Ringle Truck Lines, Inc., extension, 
glass containers. Proceeding reopened for 
reconsideration on present record. 

MC-C 1022, Mid-States Freight Lines, Inc., 
et al. v. Southwest Freight Lines, Inc. Com- 
Plainants’ petition for reconsideration and 
for 1n order setting aside order of April 25, 
dismissing complaint, denied. 

McC-C 1057, Northern Kentucky Utility Dis- 
trict v. C., N.&C., et al. Requests of com- 
Plainant that Commission, on its own mo- 
tion. enter into investigation of operating 
Metiods, services and accounts of defend- 


ants or to direct C., M. & C. to answer ques- 
tionnaire of complainant, denied. 

MC-F 3973, Thomas J. Lyons, control, 
Quinn Freight Lines, Inc., purchase, J. Nor- 
man Marshall. Effective date of decision of 
June 13, extended to September 13. 

MC-F 4117, Frank H. Prucks, purchase 
(portion), Overnite Express Inc. Petition of 
Watson Bros. Transportation Co., Inc., Union 
Transfer Co., and Red Ball Transfer Co., for 
reconsideration of order of May 10, denied. 

MC-F 4179 (Sup.), Robert F. Thompson, 
control, Vermont Transit Co., Inc., purchase 
(portion), George A. Myhaver. Order amended 
by aaeting therefrom third ordering para- 
graph. 

No. 29831, Keokuk Electro-Metals Co., v. 
Wabash, et al. Complainant’s petition for 
clarification, reconsideration and reargu- 
ment, denied. 

No. 29870, Orefraction, Inc., v. B. & O., 
et al. Defendants’ petition for reopening, re- 
consideration, reargument, further hearing, 
and for vacation or modification of out- 
standing order, denied. 

No. 29874, American Steel & Water Co. of 
N.J., v. Alton, et al. and No. 29815, H. J. 
Rudiger and A. Lang v. S. P., et al. Petition 
of first complainant for reconsideration of 
these. proceedings, denied. 

I.&9. 5576, Classification Ratings, Bread- 
ing Compounds and I.&S. 5590, Classification 
Ratings, Breading Compounds (2). Proceed- 
ings reopened for reconsideration. Order of 
April 20, further modified to postpone effec- 
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tive date until further order of Commission 
instead of September 1, on not less than one 
day’s notice. 

No. 29993, Whiterock Quarries, Inc., v. P. 
& L. E., et al.. Shenandoah Valley Lime and 
Stone Corp., Central Chemical Corp. of Va. 
and State Corp. Comm. of Va. petition for 
further hearing, denied. 

MC 94156, A. Parnell, common carrier ap- 
plication. Report and order of August 23, 
1939, modified by adding on ninth line of 
findings immediately preceding “St. Paul’ 


word “Minneapolis,” and by adding in 
eleventh line immediately after ‘general 
commodities” words, ‘“‘except livestock and 


agricultural commodities”. 

MC-F 4130, R. T. Herrin, control; Herrin 
Transportation Co., Inc., purchase, Mobile 
Express, Inc. Applicants’ petition for re- 
consideration of order of division 4, of April 
25, denied. 


MC-F 4163, C. Bylenga, Jr., et al., control; 
Associated Truck Lines, Inc., purchase, J. 
C. Adams and R. E. Adama. Petition of Con- 
sOlidated Freight Co. and Creston Transfer 
Co., protestants, for revocation of authority 
granted under section 210a(b) of Interstate 
Commerce Act by order of division 4 en- 
tered May 11, denied. 


APPLICATIONS 


AND PETITIONS 





Proposed P. U. & D. Charges 
By Official Territory Rails 
Arouse Suspension Requests 


The Commission has received requests 
from a number of New England inter- 
ests asking suspension of rail schedules, 
filed to become effective September 1, 
which the protestants say provide for 
cancellation of free pick-up and delivery 
service at many points and establish a 
schedule of rates and charges for those 
services. 


McCrory Stores Corporation, of New 
York City, asked suspension of supple- 
ment No. 79 to Agent Boin’s freight 
tariff No. 102-G, I.C.C. No. A-829, assert- 
ing it provided for cancellation of free 
pick-up and delivery service at many 
points in the metropolitan area of New 
York City, New Jersey and Pennsyl- 
vania, by the New Haven, the Central of 
New Jersey, the Central of Pennsylvania, 
and the Reading Co. 


The Manufacturers Association of Con- 
necticut, Inc., asked suspension of the 
Boin supplement “particularly insofar as 
it affects the Connecticut stations” of the 
New Haven. 


The Gardner (Mass.) Chamber of 
Commerce protested the same supple- 
ment, as did The Lamport Co., Inc., of 
New York City. 

McCrory said the new schedule of 
rates and charges for pick-up and de- 
livery service was over and above the 
regular rail transportation charges and 
that, to permit “such unreasonable high 
charges” would have the effect of giv- 
ing the carriers it named a rate increase. 
McCrory continued by saying the “com- 
petitive rail carriers” had not found it 
necessary to eliminate free-pick-up and 
delivery service in the affected areas, 
which the protestant said indicated the 
service was an integral part of the 
transportation set-up. If the com- 
petitive lines could give the free service 
and still maintain a standard service 
with a reasonable return, “then the 
operation methods of the other carriers 
should be investigated with a view to 








improving their operations, so that free 
pick-up and delivery service likewise be 
rendered with an equitable return.” 


The Manufacturers Association of Con— 
necticut said more than 800 of the in- 
dustries it represented were located in 
or near the nine affected Connecticut 
cities, and most of them were users of 
railroad pick-up and delivery service. 

The association said the new schedule 
of charges would be 25 cents a shipment 
at Milldale; 50 cents a shipment at 
Bridgeport, East Hartford, Hartford, 
New Britain, South Norwalk, Stamford 
and Waterbury; and 75 cents a shipment 
at New Haven. 


“In addition to the loss of this free 
service,” it added, “the supplement also 
discontinues the practice of allowing 5 
cents per hundred pounds to those ship- 
pers or receivers of goods that arrange 
for their own pick-up and delivery in 
lieu of that offered by the railroad, at 
those stations prefixed with an asterisk.” 

The cities referred to were Bridgeport, 
East Hartford, Hartford, New Britain, 
Stamford, and Waterbury. 


Saying the service was authorized by 
the Commission in I. and S. No. 4191, 
Pick-Up and Delivery in Official Terri- 
tory, 218 I.C.C. 441, and had been in- 
stituted by the New Haven in 1936 con- 
currently with many other Official Ter- 
ritory railroads, the association said: 

“In authorizing this service, the In- 
terstate Commerce Commission held 
that the institution of such service was 
optional with the carriers and pointed 
out that the cost of the service itself, if 
rendered, must be absorbed from exist- 
ing carrier revenues. So far as we can 
ascertain, there has never been a ruling 
to the effect that, once adopted, this 
service still enjoys its optional status 
under the interstate commerce act.” 

In asserting that, since 1936, class rates 
within Official Territory, including New 
England, had increased about 104 per 
cent, without considering the establish- 
ment of fourth class as minimum rating 
for less-than-carload shipments, the as- 
sociation said it was reasonable to as- 
sume the cost of delivery service was in- 
cluded in the basis on which the car- 
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riers requested the increases and that 
at least a portion of the cost was now 
a part of the freight rate structure. 


Competitive Burden Alleged 

The association said the filing of the 
charges for only a‘ few railroads in 
Official Territory and not by all the rail- 
roads of New England placed an un- 
reasonable burden on the manufacturers 
of Connecticut in competing with pro- 
ducers located elsewhere not only for 
the market in the middle west but in 
meeting the competition of midwestern 
manufacturers in Connecticut markets 
“because of the dual collection of these 
charges from the local manufacturer and 
the single collection from his com- 
petitor.” 

Also objected to was the assessment of 
a charge per shipment without regard 
to its size, the association saying a man- 
ufacturer on two days might ship 20,000 
pounds of the same material in the same 
number of boxes. If, on one day, the 
entire consignment was for the same 
customer and moved on one bill of 
lading, it said, the charge would be 50 
cents, while if, on the second day, the 
freight was for 20 different customers on 
20 different bills of lading, the charge 
would be $10 for “exactly the same 
service.” Obviously, it added, one of 
the charges was not just and reasonable. 

The association also asserted the fact 
that a different charge had been filed 
for various cities in which competing 
plants were located was a violation of 
section 3 of the act. 


Massachusetts Protest 

In support of similar allegations, the 
Gardner Chamber of Commerce said at 
present there was a charge of 8% cents 
a 100 pounds in effect on furniture and 
children’s vehicles, with no charge ap- 
plying on other commodities. The cham- 
ber said it was now proposed to charge 
50 cents a shipment, regardless of weight, 
for pick-up and/or delivery, which, it 
said, would unduly prefer the large 
shipper and/or receiver to the prejudice 
of the small manufacturer and/or re- 
tailer who shipped and received small 
lots up to 500 pounds. It added that a 
shipper whose orders went from 1,000 to 
4,000 pounds a shipment would have an 
advantage in that the charge for 100 
pounds diminished as the weight of each 
shipment increased. 

It found unreasonable payment by the 
Boston & Maine of 15 cents a 100 pounds 
to a local truckman while the shipper 
and/or receiver of furniture and chil- 
dren’s vehicles paid 8% cents a 100 
pounds. On all other freight, said the 
protestant, the B. & M. paid its truck- 
men 15 cents a 100 pounds, “yet if a 
shipper tenders 100 pounds to the carrier 
under the pick-up and delivery service 
proposed, the Boston & Maine RR. 
would collect 50 cents. This is in viola- 
tion of an agreement made by the B. 
& M. with the Gardner Chamber of 
Commerce. The agreement was that the 
Boston & Maine would pay the truck- 
man 15 cents and the furniture and chil- 
dren’s vehicle manufacturers would pay 
5 cents per 100 pounds. We know of no 


request on the part of the truckman for 
higher rates, he apparently being sat- 
isfied at present rates.” 

The Gardner chamber also said a 
charge of 25 cents a shipment for the 


neighboring town of Winchendon un- 
duly preferred shippers there who com- 
peted with Gardner shippers, the lat- 
ter to be charged 50 cents a shipment. 

The Lamport Co. said it was its opinion 
that the railroads had included store- 
door pick-up and delivery costs in their 
presentation in the general rate cases 
and that the present attempt to assess 
additional charges for those services was 
“ill-founded” and would work consider- 
able hardship on the shippers and con- 
signees affected by the changes. 

Most of the protestants called atten- 
tion to the pending proceedings involving 
pick-up and delivery and small shipment 
charges by railroads and motor carriers, 
and a pending request for increased less- 
carload rates in Official Territory, ex- 
pressing the view that the carriers should 
await the Commission’s decision in those 
proceedings. 





Motor Carriers Ask Limit 
On A.C.L. Motor Service 


The Southern Motor Carriers Rate 
Conference has asked the Commission 
to restrict any motor carrier authority 
it may grant to the Atlantic Coast Line 
by requiring that shipments transported 
by motor truck by the A.C.L. be limited 
to those having a prior or subsequent 
movement by rail. 

The request of the Conference is made 
in a brief filed with the Commission 
in MC-22942, Sub. 3, Atlantic Coast Line 
Railroad Co., in which the railroad asks 
motor carrier authority over 41 routes 
in North Carolina, South Carolina, 
Georgia, Alabama, and Florida. 


The Conference asserted the requested 
condition was necessary to assure that 
the motor carrier service would be auxil- 
iary to the A.C.L. rail service, because, 
in the absence of definite evidence con- 
cerning the operation of way freight 
trains and present break-bulk points, 
the Commission could not prescribe key 
points and must, therefore, require a 
prior or subsequent rail movement. 

A second reason advanced by the Con- 
ference was that the applicant intended 
to serve Florida, Georgia, South and 
North Carolina points at which there 
was or would be opportunity for direct 
interchange with water carriers. Fail- 
ure to provide the restriction, said the 
Conference, would authorize “any num- 
ber of movements that would never 
touch a railroad and would be directly 
competitive with joint water-truck 
movements through the same ports.” 
This, it added, by no stretch of the 
imagination, could be considered as aux- 
iliary to rail service. 

As its “last and most important rea- 
son” why the restriction should be im- 
posed the Conference said a large num- 
ber of motor carriers operated in the 
territory affected. 


Key Point Contention 


On the matter of key points, the Con- 
ference said they should be located at 
the origin and destination of the way 
freight trains that would be eliminated 
by the substitution of motor vehicles. It 
said the principal witness for the appli- 
cant asserted the railroad had selected 
as the key point on each truck route the 
station to which the freight would be 
handled in cars and transferred to 
trucks. The Conference said the cases 
involving substituted service did not sup- 
port the establishment of key points for 
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the reason given. It said all the prc- 
posed key points suggested were on tle 
wrong premise, adding that “they are 
for the convenience of the applicant.” 

The Conference also asked the Com- 
mission to limit any authority granted 
so as to prevent the applicant from per- 
forming pick-up and delivery service for 
customers with a vehicle while it is en 
route between the railroad § staticn 
houses. It asserted that the applicant 
had emphasized that the proposed service 
was in substitution of freight station-to- 
station rail service and that local dray- 
men would continue to be used for pick- 
up and delivery service. 





Protestants Ask More Time 


In Eastern L.C.L. Case 


The Chain Institute, Inc., and a group 
of other interests have petitioned the 
Commission in No. 29770, Increased Less- 
Carload Rates, Official Territory for 
postponement of hearing date, September 
21, and of the date on which protestants 
are to serve written evidence, September 
12, set by the Commission in July. 

The proceeding involves a second pro- 
posal of eastern railroads to increase 
less-carload rates. The Commission re- 
jected an earlier proposal on the ground 
that a “blanket” increase in those rates 
was not warranted. ; 

Joined with the Chain Institute were: 
Industrial Fasteners Institute; Pole Line 
Construction Materials Traffic Confer- 
ence; Screw Manufacturing Industry; 
and United States Potters Association. 

The petitioners asserted that six “va- 
cation weeks” represented too limited a 
time in which to prepare and serve their 
testimony. They referred to cases pend- 
ing before the Commission which might 
result in increases in rates, and to the 
schedules filed by certain eastern rail- 
roads proposing to establish pick-up and 
delivery charges (see elsewhere). 


The protesting groups said that the 
railroads had 82 “overtime days” in 
which to prepare their second petition, 
and that protestants felt justified in re- 
questing a similar period of time to 
gather facts, prepare evidence, and be 
ready for hearing and argument. 





Wells Fargo Now Controls 


P.F.A., Petitioners Aver 


Acme Fast Freight, Inc., and the 
National Carloading Corporation have 
filed with the Commission a second peti- 
tion for reconsideration in FF-18, Sub. 1, 
Pacific Forwarding Association Extension 
—Intermountain and Pacific Northwest. 

The petitioners based their request on 
what they said were new circumstances 
that had come to light in the week pre- 
ceding the filing of the petition. Those 
circumstances were that Wells Fargo & 
Co., had purchased or contracted to 
purchase substantially all the stock of 
Pacific Forwarding. Wells Fargo, they 
said, controlled Wells Fargo Carloading 
Co., Inc., holding forwarding authority 
that duplicated in its entirety the rights 
involved in the instant proceeding. 

The result, said the petitioners, was 
that if Pacific Forwarding were granted 
the authority requested, duplicate oper- 
ating rights would be commonly con- 
trolled by Wells Fargo & Co., which, said 
the protesting forwarders, had been uni- 
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formly condemned by the Commission. 
On these grounds the petitioners asked 
the Commission to deny the application 
of Pacific Forwarding as the service pro- 
posed could be performed as well under 
the authority presently held by Wells 
Fargo Carloading Co. 


L. & W. V. Trustees 


E. McLain Watters, of Philadelphia, 
formerly an investment banker and now 
a practicing attorney, by a petition in 
Finance No. 16575, Lackawanna & 
Wyoming Valley Railroad Co. Reorgani- 
zation, asks the Commission to ratify 
his appointment as trustee of the rail- 
road. Mr. Watters said he had been ap- 
pointed trustee by the federal district 
court for the middle Pennsylvania dis- 
trict. 


PETITIONS FOR REHEARING 





MC-F 3584, Application of W. W. Miles 
and P. L. Nolet, purchase, H. A. Luallen 
and MC-F 3585, Application of W. W. Miles 
and P. L. Nolet, purchase C. L. Coffee and J. 
Stokes. Purchaser applicants ask for recon- 
sideration by Commission of report of No- 
vember 10, 1948. 

MC-FO 28357, Application for transfer, Be- 
nard Ryan, Cedar Rapids, Nebr., transferee 
and Richard Kaiser, Placerville, Calif., trans- 
feror. C. M. Sutherland, practitioner for 
transferee, asks for reconsideration and re- 
versal of order of Commission of August 30, 


1948. 

MC-FC 50163, Application for transfer: Gill 
(transferee), Stauffer (transferor). Trans- 
feree and transferor ask for reconsideration; 
that an order be issued. staying effectiveness 
of order by Division 5; order be vacated and 
set aside; and that an order be issued grant- 
ing authority to transfer involved operating 
rights. 

MC-FC 50503, Paul Arpin & Son, trans- 
feree, Corrigan Moving Vans Co., transferor. 
Transferee and transferor ask for reconsid- 
eration of Commission’s order. 

MC-FC 50376, Application of Kings Van & 
Storage, Inc., purchase (portion), W. L. 
Bruce. Applicants ask for reconsideration 
of order of July 5. 

MC-F 4130, Robert T. Herrin, control; Her- 
rin Transportation Co., Inc., purchase, Mo- 
bile Express, Inc. Abb’s Transfer and Serv- 
ice Co. asks for permission to file a late 
exhibit to proceeding. 

No. 29947, Webrib Steel Corp., v. Reading, 
et al. Complainant asks for reconsideration 
by entire Commission and for permission to 
introduce further evidence in support of its 
allegations. 

No. 30055, Colorado Fuel and Iron Corp. 
Colorado Fuel and Iron Corp. asks for fur- 
ther hearing and reconsideration of Com- 
mission’s decision. 

MC-C 950, Diamond T. Motor Car Co., v. 
Northwestern Transit, Inc. Defendant asks 
for reconsideration of report of Division 3, 
dated June 16. 


No. 17936, Refrigeration charges on fruits, 
etc., from South, and No. 24984, Growers and 
Shippers League of Fla., et al. v. A. C. L., 
et al. J. J. Quinn asks for modification of 
orders relating to Standard Refrigeration 
Service charges on berries from Florida 
Group B to certain destinations. 


FINANCE APPLICATIONS 





Finance No. 16667, Guy A. Thompson, trus- 
tee, International-Great Northern Railroad 
Co. asks authority to issue $1,710,000 I.-G. N. 
equipment trust certificates, series CC, to 
Mect part of the estimated $2,150,634 cost 
of six diesel freight locomotives. The cer- 

cates will be dated August 15 and ma- 

in 15 annual installments. Bids are 
at the St. Louis offices of the railroad 
oon of August 10. 


‘tance No. 16668, Guy A. Thompson, 
scee, St. Louis, Brownsville & Mexico 

‘ay Co. asks authority to issue $1,020,000 
‘qguipment trust certificates, Series CC, 
bo dated August 16 and to mature in 15 
‘al installments. The proceeds will be 

to meet 80 per cent of the cost of 4 
=| freight locomotives, estimated to cost 


$1,285,276. Bids are due at the St. Louis 
Offices of the company by noon of August 10. 

Finance No. 16669, Guy A. Thompson, 
trustee, Missouri Pacific Railroad Co., asks 
authority to issue $5,025,000 of equipment 
trust certificates, Series MM, to be dated 
August 15 and to mature in 15 annual in- 
stallments. The certificates are to meet part 
of the estimated $6,284,464 cost of 12 diesel 
freight and passenger locomotives and three 
stainless steel passenger-train cars. Bids are 
due at the St. Louis offices of the company 
by noon of August 9. 

Finance No. 16671, The Baltimore & Ohio 
Railroad Co. asks authority to acquire the 
lines of railroad, franchises and other prop- 
erties of the Baltimore & Ohio & Chicago 
Railroad Co. The applicant said it owned 
all the outstanding capital stock of the 
Chicago Co., and its indebtedness, with 
some exceptions. The B. & O. said the 
transaction was pursuant to an agreement 
for the liquidation of the Chicago Co. 

Finance No. 16672, The Baltimore & Ohio 
Railroad Co. asks authority to acquire the 
lines of railroad, franchises and other prop- 
erties of the Baltimore & Ohio Southwestern 
Railroad Co., all of the capital stock of 
which the B. & O. said it owned, together 
with outstanding indebtedness, with some 
exceptions. The B. & O. said the transaction 
was pursuant to an agreement for the liqui- 
dation of the Southwestern Co. 

MC-F-4265, C. L. Hancock, dba St. Joseph- 
Concordia Truck Line, of Marysville, Kan., 
asks authority to purchase certain operating 
rights of McMaken Transportation Co., of 
Omaha, Neb. 

MC-F-4266, Baggett Transportation Co., of 
Birmingham, Ala., asks authority to pur- 
chase certain operating rights of De Tar 
Distributing Co., Inc., of Oklahoma City, 
Okla. 

MC-F-4267, John F. Ivory Storage Co., Inc., 
of Detroit, Mich., asks authority to purchase 
certain operating rights of Carl R. Brady, 
dba Carl R. Brady Trucking Co., of Conway, 


Ark. 

MC-F-4268, Oklahoma Trailer Convoy, Inc., 
of Tulsa, Okla., asks authority to purchase 
certain operating rights and assets of B. W. 
Preussel, dba Trailer Convoy, of Mt. Clemens, 
Mich. 

MC-F-4269, McCullough Transfer Co., of 
Youngstown, O., asks authority to purchase 
certain overating rights of D. T. & C., Inc., 
of Columbus, O., and temporarily to operate. 


NEW COMPLAINTS 


No. 30297, Denver & Rio Grande Western 
Railroad Co. v. Union Pacific et al. 

Alleges violations of sections 1, 3, and 15 
by reason of failure of defendants to join 
with complainant in establishing competitive 
joint rates between (a) points on or via the 
Union Pacific in Utah north of Ogden, Idaho, 
Montana, Oregon, Washington and British 
Columbia and Colorado common points and 
points east thereof, and (b) between Utah 
common points on the one hand, and places 
on or via the Union Pacific in Utah north 
of Ogden, Idaho, Montana, Oregon, Wash- 
ington and British Columbia, on the other 
hand. Asks cease and desist order and 
competitive joint through rates and charges. 
(Robert E. Quirk, 1116 Investment Bldg., 
Washington 5, D. C.) 

No. 30298, Ashland Oil & Refining Co., Ash- 
land, Ky., v. A.C.L. et al. 

Alleges rates on asphalt from Catletts- 
burg, Ky., in violation of sections 1, 3, 
and 13, and unduly preferential to Norfolk, 
Va. Asks cease and desist order and rates. 
(P. H. Banks, general traffic manager, Ash- 
land Oil & Refining Co., Ashland, Ky.) 
No. 30299, City Mills Co., Columbus, Ga., v. 

A.G.S. et al. 

Alleges rates on 38 carloads of grain 
and/or grain products, from various points, 
transited at Columbus, Ga., and reshipped 
to Pensacola, Fla., July 1, 1947, to June 15, 
1949, in violation of sections 1, 2, 3, and 6. 
Asks cease and desist order, rates, and rep- 
aration of $3,000. (C. E. Walker, P. O. Box 
1234, Columbus, Ga.) 

No. 30300, Champion Paper & Fibre Co., 
Hamilton, O., v. A.G.S. et al. 

Alleges rates on 281 carloads of clay, from 
Sandersville, McIntyre, and Gardner, Ga., 
to Hamilton, Canton, N.C., and Houston, 
Tex., between January 5, 1948, and May 5, 
1948, in violation of section 1 insofar as 
rates exceeded those resulting from an in- 
crease of $1.20 a net ton. Asks cease and 
desist order, rates, and reparation of 
$2,192.39. (J. K. Truitt, general traffic man- 
ager, Champion Paper & Fibre Co., North 
“B” St., Hamilton, O.) 

No. 30301, Embassy Distributing Co., Inc., 
one Beach, Calif. v. Western Carloading 


0. 
Alleges rates on seven shipments of 
hosiery, from New York, N.Y., Hagerstown, 
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Md., and Reading, Pa., in September, Octo- 
ber, and November, 1948, in violation of 
sections 404, 404(b) and 405(c). Asks cease 
and desist order, rates, and reparation of 
$102.93. (H. Theo Garfield, 742 S. Hill St., 
Los Angeles 14, Calif.) 

No. 30302, Cochiti Pumice Co., Albuquerque, 
N.M., et al. v. A. & S. et al. 

Alleges rates on pumice aggregate, from 
Domingo, N.M., Santa Fe, N.M., and Berna- 
lillo, N.M., to destinations in 30 states and 
the District of Columbia; and on clay and 
shale cinders and expanded slag, from points 
in the named states, to, from, within, and 
between those states, in violation of sections 
1 and 3. Asks cease and desist order and 
rates. (Thomas N. McAfee, 214 E. Boeing, 
Oklahoma City, Okla.) 

MC-C-1074, The Landers Corporation, Toledo, 
a M4 Huber Motor Transportation Co., 
et al. 

Alleges rate on one-less truckload ship- 
ment of steel drums, November 15, 1946, 
from Toledo to Jamestown, N. Y., in viola- 
tion of section 217(b). Asks administrative 
determination of rate. (L. V. Brandt, 1811 
S. Prairie Ave., Chicago 16, Ill.) 


PROPOSED REPORTS 


Reparation Proposed for 
Schenley Units on Alcohol 
Used in Whiskey Blending 


A change in whiskey blending prac- 
tices, which brought about the use of 
alcohol to increase the volume of whiskey 
in stock at the outbreak of World War II, 
and resulted in creating a movement of 
large volumes of alcohol to two Schenley 
distilleries under “paper rates” that were 
in effect prior to the war when the use 
of alcohol in blending was not generally 
practiced, were factors cited by Exam- 
iner M. H. Konigsberg in a proposed 
report in which he recommended an 
award of reparation to Schenley and 
some of its subsidiaries. 

In No. 29939, Schenley Distilleries Cor- 
poration, et al. v. Akron, Canton & 
Youngstown Railroad Co., et al., Exam- 
iner Konigsberg recommended finding 
inapplicable in certain instances unrea- 
sonable and unduly prejudicial, rates on 
ethyl alcohol, in bond, in drums or bar- 
rels, in carloads, and in tank cars, from 
Boston and East Taunton, Mass., New 
York, Peekskill and Yonkers, N. Y., 
Philadelphia, Pa., and Baltimore, Md., 
to Schenley, Pa., and Lawrenceburg, Ind. 

Comm y rates were established to 
Lawrenceburg on January 15, 1947. An 
informal complaint was filed February 
4, 1947, and complainant advised Febru- 
ary 3, 1948, that it was not susceptible of 
adjustment. A formal complaint was 
filed March 11, 1948, and later amended. 


Recommended Findings 


The specific findings recommended by 
Examiner Konigsberg follow: 


The Commission should find that: (1) the 
rates charged on certain shipments from 
Boston, East Taunton, New York, and Balti- 
more to Schenley and Lawrenceburg, were 
based on improper descriptions and were in- 
applicable, and that the applicable rates 
were those provided for the transportation 
of alcohol, n.o.i.b.n.; (2) that charges on fol- 
low-lot cars of import shipments from New 
York to Schenley and Lawrenceburg, were 
inapplicable and that the applicable charges 
were those based on the weights in the 
follow-lot cars, or 10,000 pounds, whichever 
was greater; (3) that rates charged on ship- 
ments from Boston and East Taunton to 
Schenley were inapplicable, and that the 
applicable rates on shipments moving prior 
to July 1, 1946, were 48 cents for shinments 
in durms and barrels, and 46 cents for shi 
ments in tank cars, and that the applicable- 
rates on shipments moving on and after 
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July 1, 1946, were such rates plus general 
increases contemporaneously in effect; (4) 
that rates charged on shipments from Phil- 
adelphia and Baltimore to Lawrenceburg, 
moving prior to January 15, 1947, entirely 
over the lines of the Baltimore and Ohio, 
were inapplicable, and that the applicable 
rates on shipments moving prior to July 1, 
1946, were 53 cents for shipments in drums 
and barrels, and 51 cents for shipments in 
tank cars, from Philadelphia, and 52 cents 
for shipments in drums and barrels, and 50 
cents for shipments in tank cars, from Balti- 
more, and that the applicable rates on ship- 
ments moving on and after July 1, 1946, were 
such rates plus general increases contem- 
poraneously in effect. 

The Commission should further find that 
the rates assailed to Schenley were, for the 
entire statutory period, are, and for the 
future will be unreasonable and unduly 
prejudicial to the extent that they exceeded, 
exceed, or may exceed the rates sought as 
described herein, on shipments moving prior 
to July 1, 1946, and such rates plus general 
increases authorized on and after June 20, 
1946, on shipments moving on and _ after 
July 1, 1946, and that the rates assailed to 
Lawrenceburg were unreasonable and un- 
duly prejudicial prior to January 15, 1947, 
to the extent they exceeded the rates sought 
as described herein, on shipments moving 
prior to July 1, 1946, and such rates plus 
general increases authorized on and after 
June 20, 1946, on shipments moving on and 
after July 1, 1946. 


Review of Rates 


Alcohol, n.o.i.b.n., in bulk, in barrels 
or steel cylinders, or in tank cars, sub- 
ject to rule 35, was rated fourth class, 
minimum 30,000 pounds, in Official Terri- 
tory, said the examiner. By exceptions, 
he continued, it was rated class 40 (40 
per cent of first class), and published un- 
der the general heading of “Drugs, Medi- 
cines, Chemicals, and Toilet Prepara- 
tions.” In some instances, he said, ship- 
ments from Boston, East Taunton, New 
York, and Baltimore, to Schenley and 
Lawrenceburg, were charged rates pro- 
vided for the transportation of alcoholic 
liquors which were higher than the class 
40 rates applicable on alcohol, n.0o.i.b.n., 
from and to such points, or equal to the 
class 40 rates, but providing a higher 
carload minimum weight. Since the 
commodity shipped was not alcoholic 
liquors, said the examiner, the rates 
charged on such shipments were inap- 
plicable. On all other domestic ship- 
ments to Schenley, and prior to January 
15, 1947, to Lawrenceburg, the examiner 
said, charges were made on the excep- 
tion basis of 40 per cent of first class, 
applying on alcohol, n.0o.i.b.n. 

He then set out the following table of 
the rates charged a 100 pounds on that 
basis, in drums, barrels, or tank cars: 


Destinations 

Schenley, Lawrence- 

Pa. burg, Ind. 

Origins (cents) (cents) 

Mento. BERGB. 2... 0cccee 56 66 
East Taunton, Mass .... 56 66 
New York, N.Y. (1).....- 42 58 
Mew York, N.Y. .ccccece 46 63 
OG eae 46 63 
Yorkers, W.Y. ..ccccoce 46 63 
Philadelphia, Pa. ....... 41 59 
SS ee 39 55 





(1) Rates on import traffic. 


Intermediate Rule Bearing 


The examiner said the complainants 
contended that, on shipments from Bos- 
ton and East Taunton to Schenley, the ap- 
plicable rates were those contemporane- 
ously maintained to Cincinnati, O., from 
the same origins. He said a commodity 
rate of 48 cents was applicable on ship- 
ments of ethyl alcohol in drums or bar- 
rels, minimum 36,000 pounds. He said 


a commodity rate of 46 cents was appli- 
‘cable on tank car shipments from Boston 





and East Taunton, to Cincinnati, during 


the period under consideration. The 
tariff publishing the rates contained an 
intermediate rule similar to that pro- 
vided in rule 27 of Tariff Circular 20, 
and no restrictions were provided as to 
maximum circuity of movement, the 
examiner said, adding that applicable 
routing guides provided routes from Bos- 
ton and East Taunton, to Cincinnati, 
with Schenley as a point directly inter- 
mediate, one with a circuity of 20 per 
cent, another showing circuity of 20.6 per 
cent from Boston, and 23 per cent from 
East Taunton. He continued: 

“Defendants admit that it is physically 
possible to route shipments through 
Schenley as described above, but state 
that such routes are not normal and 
would only be used in the event of an 
emergency. None of the shipments 
moved by way of the above routes, nor 
did routing instruction provide for move- 
ment over such routes. The shipments 
from Boston and East Taunton actually 
moved to Greenville Piers, N.J., thence 
by way of the Pennsylvania through 
Kiskiminetas Junction, Pa., to Schenley. 
The latter point is 0.4 mile northeast of 
Kiskiminetas Junction, and is out of 
line over the direct route through Kis- 
kiminetas Junction to Cincinnati. How- 
ever, Schenley is not out of line over 
other available routes from Kiskiminetas 
Junction to Cincinnati. For instance, 
shipments may be routed from Kis- 
kiminetas Junction through Schenley, 
Corry, Erie, North Girard, Newcastle, and 
Rochester, Pa., to Mingo Junction, O., 
and thence to Cincinnati. Under the cir- 
cumstances it necessarily follows that the 
commodity rates on ethyl alcohol, from 
Boston and East Taunton to Cincin- 
nati were applicable by intermediate ap- 
plication on shipments of that com- 
modity from such origins to Schenley.” 

The examiner reached a similar con- 
clusion with reference to some ship- 
ments that moved to Lawrenceburg prior 
to January 15, 1947, from Baltimore and 
Philadelphia, that commodity rates to 
Peoria, Ill., were applicable prior to 
that date by intermediate application, 
on shipments of ethyl alcohol moving 
over the lines of the Baltimore & Ohio 
from such origins to Lawrenceburg. 

The examiner also found inapplicable 
charges on follow-lot cars based on the 
class 40 rates, at the carload minimum 
rate. He'said the import shipments of 
ethyl alcohol, through the Port of New 
York, and moving to Schenley and 
Lawrenceburg, were 42 cents to Schenley 
and 58 cents to Lawrenceburg. Appli- 
cable charges on the follow-lot cars, he 
said, consisted of the import rates as- 
sessed on the actual quantity in such 
cars, or 10,000 pounds, whichever was 
larger. 


Rates Sought 


The examiner said the rates sought 
by complainants for purposes of repara- 
tion and for future application on ship- 
ments to Schenley, reflected rates 
equivalent to, or slightly higher than, 
rates computed in accordance with the 
so-called McGraham formula. Under 
that formula, he continued, rates from 
New York to Schenley and Lawrence- 
burg, would be 60 and 93 per cent, re- 
spectively, of the commodity rates from 
New York to Chicago, and differentials 
over or under the rates so computed 
would be observed from other points of 
origin. The commodity rates from New 
York to Chicago, on ethyl alcohol, were 
55 cents for shipments in barrels or 
drums, and 53 cents in tank cars, said 
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the examiner. He set forth the follow- 
ing table of the rates sought: 


To 
Schenley, Lawrence- 
Pa. burg, Ind. 
ra Pa 
82 P By 
q n 
&@ u Eo) he 
° io ok) 
im 2s 
a M2 
Su ag Su ag 
RD So HO SO 
From An HO An HO 
Beaton, Mass. ....cscces 40 38 51 49 
East Taunton, Mass. ...40 38 51 49 


meow Yorum, HM. Y. ...00.0 33 32 51 49 
Peekskill, N. Y. 33 

Yonkers, N. Y. 
Philadelphia, Pa. ......... 32 31 49 47 
Baltimore, Md. ......... 31 30 48 46 


‘Change in Practices 


After a discussion and comparison of 
rates to other points, and on other com- 
modities, the examiner said the use of 
alcohol’ in blending whiskey prior to 
World War II was not generally prac- 
ticed so that, prior to the war, the rates 
on alcohol to Schenley and Lawrence- 
burg were more or less paper rates and 
were undoubtedly reasonable per se. By 
the time the informal complaint was 
filed in the proceeding, he said, alcohol 
had been moving to Schenley and Law- 
renceburg in large volume for several 
years. The establishment of commodity 
rates to the latter point on January 15, 
1947, the examiner continued, was not 
equivalent to an admission by the car- 
riers concerned, nor did it constitute 
proof, that the rates displaced were un- 
reasonable. However, he said, the rec- 
ord showed that rates to the basis of 
which reparation was sought were ap- 
plicable to Cincinnati, a competitive 
point nearby, prior to January 15, 1947, 
and he added there was no persuasive 
evidence of any difference in transporta- 
tion or other conditions that warranted 
rates on alcohol to Lawrenceburg higher 
than the commodity rates subsequently 
established. With respect to the rates 
applicable to Schenley, the examiner 
said, the record clearly established that 
such rates were out of line with com- 
modity rates on alcohol applicable to 
competitive points, and that they were 
comparatively unreasonable to the ex- 
tent they exceeded the rates sought. 

The maintenance of commodity rates 
as described in the revort to points 
where distillers and rectifiers in com- 
petition with complainants were located, 
had been and was unduly prejudicial in 
violation of section 3 of the act, said 
the examiner. He added that, “inas- 
much as applicable rates have been found 
unreasonable for the future as to Schen- 
ley, and have been voluntarily sup- 
planted by commodity rates on a non- 
prejudicial basis to Lawrenceburg, it is 
unnecessary to order removal of the 
undue prejudice.” 


Statute of Limitations 


The examiner said although the Schen- 
ley subsidiaries, the real parties in in- 
terest as to most of the shipments be- 
cause they sold to Schenley at a price 
constituting the full cost of manufacture 
including transportation charges, plus a 
fixed fee, were not named in the caption 
of the informal complaint, a cause of 
action was established by the filing of 
such complaint. He said the formal com- 
plaint was filed on behalf of Schenley 
and all the subsidiaries, and that failure 
to name the subsidiaries in the caption 
was a technical defect that was properly 
cured by amendment. Under these cil- 


cumstances, he said, the statute of limita- 
tions was tolled as to the defendants 
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named in the informal complaint, on the 
date that complaint was filed, February 
4, 1947; as to the New Haven for ship- 
ments moving on and after October 10, 
1945; and as to all other defendants, 
shipments delivered within two years 
prior to March 11, 1948, when the formal 
complaint was filed. 


Examiner Rules in Case 
Involving Two Proposals 
To Buy Same Motor Rights 


Examiner Lacy W. Hinely, by a recom- 
mended report in two embraced proceed- 
ings involving proposals by two different 
prospective purchasers to obtain the 
same motor-carrier rights, has decided 
that the Commission should approve the 
application of the purchaser with a prior 
claim to the rights and preferred by the 
seller. 

A recommended report and order were 
issued in MC-FC-20148, Abco Moving & 
Storage Co., Inc.— Purchase—William 
Dierking, embracing MC-FC-26652, Anna 
Bromberger — Purchase—William Dierk- 
ing. 

The examiner recommended approvai 
in MC-FC-20148, of an application for 
transfer by William Dierking, of Free- 
port, Long Island, N.Y., to Abco Moving 
& Storage Co., Inc., New York, N.Y., of 
a certificate issued to Mr. Dierking April 
4, 1941, in MC-95077, authorizing trans- 
portation of household goods, over ir- 
regular routes, between New York City 
and points in Nassau county, N.Y., on 
the one hand, and, on the other, points 
in 10 states and Washington, D.C. 

He recommended dismissal in MC-FC- 
26653 of an application by which the 
same rights would be transferred by Mr. 
Dierking to Anna Bromberger, doing 
business as A. B. Van Lines, Hempstead, 
Nassau county, N.Y. 

The examiner said testimony of both 
Anna Bromberger and Mr. Dierking 
showed that in the event the Abco ap- 
plication was approved the Bromberger 
transaction would not be consummated, 
“since it was entered into by the parties 
while they were under the erroneous im- 
pression that final negative action had 
been taken by the Commission on the 
Abco application, and was a result of 
Dierking’s consequent desire to preserve 
the operating rights involved and to dis- 
pose of them as quickly as possible to 
another purchaser.” 

The examiner said that although Mr. 
Dierking desired early approval of either 
application, he preferred the Abco ap- 
plication. 

In a 24-page report the examiner re- 
viewed the history of the proceedings 
and recommended that Abco be found 
fit, willing and able properly to perform 
the service authorized by Mr. Dierking’s 
certificate. At one stage in the lengthy 
proceedings the Commission, Division 5, 
had denied an application for approval 
of the transfer to Abco, finding that car- 
rier not fit, willing, and able properly 
to perform the servite authorized by the 
Dierking certificate (T.W., Dec. 27, 1947, 
p. 1896). 


Sale of Motor Rights 


Examiner Bruce Card has 
mended Commission approval of (1) pur- 
chase by Smith’s Transfer Corporation 
of Staunton, Va., of certain motor-car- 


recom- 


rier operating rights of D.P.D. Truck- 
men, Inc., Fairview, N.J., and acquisition 
of control of the rights through the pur- 
chase by R. R. Smith, of Staunton; and 
(2) purchase by Wilson Freight For- 
warding Co., Cincinnati, O., of the re- 
maining portion of D.P.D. Truckmen, 
Inc.’s rights, and acquisition of control of 
the rights through the purchase by Leo- 
nard S. Shore, David H. Gantz, and S. 
David Shor, all of Cincinnati. A proposed 
report has been issued in MC-F-4105, R. 
R. Smith—Control; Smith’s Transfer 
Corporation of Staunton, Va.—Purchase 
(Portion)—D.P.D. Truckmen, Inc., em- 
bracing MC-F-4127, Leonard S. Shore, 
et al., Control; Wilson Freight Forward- 
ing Co.—Purchase (Portion) —-D.P.D. 
Truckmen, Inc. 


Rayon Piece Goods 


No. 30034, Kahn Manufacturing Co. 
v. Boston & Maine Railroad, et al. By 
Examiner J. T. Fittipaldi. Recommends 
dismissal and finding third-class any- 
quantity rate of $2.90 a 100 pounds 
charged on one shipment of rayon piece 
goods, from Troy, N.Y., to Mobile, Ala., 
and reconsigning charge of $10.83 for 
reconsignment of shipment to Brookley, 
Ala., not shown to have been or to be 
unreasonable. The examiner said com- 
plainant contended the third-class rate 
was unreasonable when applied to a car- 
load shipment and that it sought a car- 
load rate of $1.86 (fifth class), minimum 
30,000 pounds, arrived at as follows: The 
third-class rate from Troy to Brookley 
is $2.90; rayon piece goods is rated third 
class, any-quantity; a carload rating of 
two classes lower would produce a rating 
of fifth class. 


Garage Doors 


No. 29981, Berry Door Corporation v. 
New York Central Railroad Co., et al. 
By Examiner John A. Russell. Rec- 
ommends finding shipments of alu- 
minum garage doors to have been skele- 
ton crated, that the crate used be found 
not within the definition of a crate in 
the classification or other governing 
schedules, but that it was included with- 
in the term “in packages.” Shipments 
were from Wayne, Mich., and Bristol. 
Pa., to destinations in the U.S. Also 
recommended finding that on less-than- 
carload quantities in periods when the 
schedules provided for shipments “in 
crates” the penalty assessed on other 
than transcontinental traffic was inap- 
plicable, and that the applicable penalty 
on less-than-carload quantities was 20 
per cent; that on transcontinental traffic 
during the aforementioned periods the 
50 per cent penalty was applicable but 
that it had been, was, and would be un- 
reasonable to the extent it had exceeded. 
exceeded, or would exceed, 20 per cent 
on less-than-carloads, and 10 per cent. 
on carloads; that during the periods 
when the schedules provided or provide 
for shipments “in packages” the type of 
crate used was included in the phrase 
“in packages” and no penalty had been 
and was applicable; that in determining 
charges on shipments in cars loaded to 
full visible capacity in tiers as described 
in the report, without top loading, the 
“fully loaded” provision of rule 15 of the 
classification had been and was appli- 
cable. The examiner recommended 
reparation pursuant to his findings, to 
be awarded to George J. Bollender, as 
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assignee of complainant or any consignee 
shown in the case to have paid and 
borne the charges; and that in all other 
respects the complaint should be dis- 
missed. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face” type, with name 
of town or city following.) 


Alabama (Birmingham) — MC-11207, 
Sub. 143, Deaton Truck Lines, Inc. De- 
nial of certificate proposed. Asphalt build- 
ing and roofing materials, and allied 
products, from Memphis, Tenn., to points 
in Ga. and Miss., rejected shipments on 
return, over irregular routes. 

California (Gilroy)—MC-5212, Sub. 2, 
John Triolo, dba Bell & Griffin. Denial 
of certificate proposed. Coke, in bulk, 
from Oleum, Martinez, and Alviso, Calif., 
to Richmond, Berkeley, Oakland, Ala- 
meda, Redwood City, and San Francisco, 
Calif., over irregular routes, with return 
of rejected shipments. 

California (Los Angeles)—MC-70662, 
Sub. 52, Cantlay & Tanzola, Inc. Certifi- 
cate proposed. Petroleum and petroleum 
products, in bulk, in tank vehicles, from 
Salt Lake City and Woods Cross, U., and 
points within 10 miles of each, to points 
in Ariz., and contaminated petroleum and 
petroleum products, on return, over irreg- 
ular routes. 

California (Los Angeles)—MC-70662, 
Sub. 54, Cantlay & Tanzola, Inc. Certifi- 
cate proposed. Petroleum and Petroleum 
products, in bulk, in tank vehicles, (1) 
from Salt Lake City and Woods Cross 
and points within 10 miles of each to 
points in Adams, Washington, Valley, 
Payette, Gem, Boise, Canyon, Ada, El- 
more, and Owyhee counties, Idaho, and 
Gallatin county, Mont., and (2) from 
Pocatello, Idaho, to points in Gallatin 
county, Mont., and contaminated petro- 
leum and petroleum products on return, 
all over irregular routes. 

California (Los Angeles)—MC-75812, 
Sub. 68, Lang Transportation Corpora- 
tion. Certificate proposed. Petroleum 
products, in bulk, in tank vehicles, from 
Salt Lake City and Woods Cross, Utah, 
and points within 5 miles of each, to 
points in Ariz. 

California (Los Angeles) —MC-28895, 
Sub. 6, Belyea Truck Co. Certificate pro- 
posed. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from points 
in Los Angeles County, Calif., to the 
U.S.-Mexico boundary at Andrade, Cailif., 
over irregular routes. 

Florida (Miami)—MC-107107, Sub. 14, 
Sidney Alterman. Certificate proposed. 
Meats, meat products, and meat by- 
products from Memphis, Tenn., to points 
in Fla., over irregular routes. 

Illinois (Belleville) —-MC-104654, Sub. 
50A Commercial Transport, Inc., em- 
bracing MC-104654, Sub. 51, Same. Cer- 
tificate proposed. In MC-104654, Sub. 50A, 
petroleum products, in bulk, in tank ve- 
hicles (1) from Roxana, and points within 
5 miles thereof, East St. Louis, and 
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Cahokia, Ill., (a) to points in western Ky 
authorized in Sub. 22, via Paducah as 
gateway, and (b) to points in a described 
area of Ind. In Sub. 51, (1) from Prince- 
ton, Ind., and points within 5 miles there- 
of (a) to points in a described area of 
Ill., and (b) in a described area of Ky., 
(2) from Paducah, Ky., and points within 
5 miles thereof, to points in a described 
area of Ill; with return of defective or 
damaged shipments in both proceedings, 
all over irregular routes. 

Illinois (Ottawa)—MC-108615, Sub. 2, 
Terry Trucking Service, Inc. Permit 
proposed. (1) Fire clay, from Ottawa, 
Ill., and points within one mile thereof, 
to points in Mich., Ind., Ia., named points 
excepted, and in a described area, of 
Wis.; (2) Brick, tile, and fire clay from 
Ottawa, and points within 1 mile thereof, 
to points in O.; (3) roofing and roofing 
materials, from E. St. Louis, IIl., to 
Roachdale, Ind., and points in Ind. south 
of U.S. highway 40; (4) roofing, roofing 
materials, and building materials, from 
Chicago Heights, Ill., to points in a de- 
scribed portion of Wis.; (5) farm seeds, 
from Jan. 1 to June 30 of each year, 
from Grand Ridge, Ill., to points in Ind. 
and Wis.; and (6) canned goods, (a) 
from points in the lower peninsula of 
Mich., to Canton, Hannibal, and St. 
Charles, Mo., and points in described 
part of Wis., (b) from points in named 
part of Wis. to Canton, Hannibal, and St. 
Charles, Mo., and points in Ia. 

Illinois (Chicago)—MC-80284, Sub. 12, 
Chrispens Truck Lines, Inc. Permit pro- 
posed. Paper, paper products, pulpboard, 
and pulpboard products and materials 
and supplies used in manufacture there- 
of, (1) between Springfield, O., on the one 
hand, and on the other, Goodland, Ind., 
points in described area of Ind., and in 
Ill. within 35 miles of Chicago, except 
Chicago, Chicago Heights, and Joliet; 
and (2) between Urbana, O., on the one 
hand, and on the other, points in (1) 
above, over irregular routes. 

Illinois (Chicago)—MC-9685, Sub. 26, 
The Emery Transportation Co. Permit 
proposed. (1) Glass containers and ac- 
cessories, and shipping cartons, from 
Winchester, Ind., and points within 1 
mile thereof, to points in Ill., and O., 
specified points excepted, and N. Y., W. 
Va., and Wis.; (2) glassware and glass 
containers and accessories and shipping 
cartons from Lancaster, O., to points in 
Ill., Mich., N.Y., and W.Va.; (3) materials 
and equipment used in the manufac- 
ture and shipping of glass, glass con- 
tainers, caps, and closures, between 
points in Pa., O., N. Y., Mich., and W. 
Va., on the one hand, and on the other, 
Connellsville, Pa., Lancaster, O., Win- 
chester, Ind., except between Connells- 
ville, Pa., and points in New York, N. Y. 
commercial zone; and (4) glass contain- 
ers, glassware, caps, and closures, be- 
tween Connellsville, Pa. and Lancaster, 
O., on the one hand, and on the other, 
points in N. Y., and W. Va., named 
points excepted, over irregular route. 

Indiana (Lafayette)—-MC-106675, Sub. 
6, Henry E. Vandergraff, dba Vander- 
graff Truck Lines. Certificate proposed. 
Edible and inedible oils, excepting those 
with a petroleum base or petroleum, in 
bulk in tank vehicles, from Decatur, IIl., 
to Points in Ind., except Lafayette and 
Terre Haute, Ind., O., Wis., and the 
lower peninsula of Mich. with no ship- 
ments on return, over irregular routes. 


Iowa (Des Moines)—MC-107496, Sub. 
15, Ruan Transport Corporation. Cer- 
tificate proposed. Petroleum products, in 
bulk in tank vehicles, from Rochelle, Il., 
and points within 10 miles thereof, to 
points in named counties of Ia., over ir- 
regular routes. 

Iowa (Fort Dodge)—MC-52110, Sub. 
43, Brady Transfer & Storage Co. Dis- 
missal of application for certificate pro- 
posed. General commodities, with ex- 
ceptions, traversing Wis. for operating 
convenience only, in conducting already 
authorized irregular-route operations 
between Chicago, Ill., on the one hand, 
and, on the _ other, Minneapolis, 
Rochester, and St. Paul, Minn. Joint 
board No. 96 said a grant of the irreg- 
ular-route authority sought would dupli- 
cate that already held by Brady Transfer 
& Storage Co. in certificate MC-52110. 

Louisiana (Shreveport) —-MC-2130, Sub. 
26, Couch Motor Lines, Inc. Certificate 
proposed. General commodities, with 
exceptions, (1) between Hamburg, Ark., 
and Memphis, Tenn.; (2) between junc- 
tion U.S. highways 65 and 82 near Lake 
Village and Bastrop, La.; (3) between 
Oak Grove and Delhi, La., (2) and (3) 
being routes for operating convenience 
only, no shipments in any case to be 
transported over the described routes 
between Memphis, on the one hand, and, 
on the other, Little Rock, Ark., Shreve- 
port, and points between Baton Rouge, 
La., and Mobile, Ala., including Mobile. 

Michigan (Detroit)—-MC-110755, Re- 
frigerated Freightways, Inc., contract 
carrier. Denial of permit proposed. 
Specific commodities, mostly frozen 
foods, from and to defined areas and 
states east of the continental divide, over 
irregular routes. 

Michigan (Allegan)—MC-49587, Sub. 
1, W. L. Tripp, dba Tripp Trucking Co. 
Certificate proposed. General commod- 
ities, with exceptions, to points in the 
Chicago, Ill., commercial zone and Mich- 
igan City, Ind., as intermediate points 
in connection with presently authorized 
operations. 

Michigan (Grand Rapids)—-MC-18176, 
Sub. 132, Creston Transfer Co. Certif- 
icate proposed. New furniture, un- 
crated, from Tonawanda, N.Y., to points 
in O., Ind., Ill., Mich., Wis., and Mo., 
over irregular routes. 

Minnesota (St. Paul) —MC-16354, Sub. 
1, Fleetline, Inc. Permit proposed. Com- 
modities, dealt in by packing houses, and 
equipment used in manufacture of same, 
from points in Minneapolis-St. Paul 
commercial zone to Milwaukee, Wis., and 
points in Chicago, Ill., commercial zone, 
and from the Chicago area described 
above, to the Minneapilis-St. Paul area 
commercial zone, over irregular routes. 

Mississippi (Laurel)—-MC-110313, Sub. 
1, J. S. Pickering, dba Blue Transport 
Lines. Certificate proposed. Passengers 
and their baggage, newSpapers, express 
and mail, (1) between Lauren and Moss- 
ville, Miss., and (2) between Laurel and 
Heidelberg, Miss., in each case over a 
specified route and return, serving all 
intermediate points, no traffic to be 
picked up in (2) on U.S. highway 11 for 
discharge on that highway. 

Missouri (N. Kansas City)—MC-200, 
Sub. 95, Riss & Co., Inc. Certificate 
proposed. General commodities, with 
exceptions, serving Garland, Tex., as an 
off-route point in connection with au- 
thorized operations to and from Dallas, 
Tex. 

Nebraska (Omaha)—MC-70451, Sub. 
85, Watson Bros. Transportation Co., 
Inc. Certificate proposed. General com- 
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modities, with exceptions, serving points 
within 5 miles of Peoria, Ill., as inter- 
mediate and off-route points in connec- 
tion with authorized regular-route op- 
eraticns. 

New Hampshire district, at Concord. 
Auclair Transportation Inc., of Man- 
chester, N.H., was fined $1,000, July 29, 
following entry of its plea of guilty to an 
information charging it with operating 
aS a common carrier of property for 
compensation without a certificate au- 
thorizing the described operation, with 
failing to have in its files doctors’ cer- 
tificates of physical examination for new 
drivers, and with failing to require its 
drivers to keep drivers’ logs. The fine 
was required to be paid. 

New Jersey (Paterson)—MC-110786, 
Dairy Express, Inc., common carrier. 
Certificate proposed. Over irregular 
routes, butter, cheese, cream, and con- 
densed milk, in metal containers, from 
Adrian and Detroit, Mich., Toledo and 
Columbus, O., and Ft. Wayne and Bluff- 
ton, Ind., to Paterson, Newark, Hillside, 
Belleville, Woodbridge, and Perth Amboy, 
N.J., and empty containers on return. 

New Jersey district, at Newark. A 
permanent injunction was granted, July 
18, in a civil proceeding instituted by 
the Commission, enjoining Jersey Truck 
Renters, Inc., of Ridgefield Park, NWJ., 
from transporting proverty for comven- 
sation, whether directly or by lease or 
other arrangements, as a contract Car- 
rier, without a permit. The proceeding 
was based on the allegations of the Com- 
mission that defendant had so engaged 
in the business of a contract carrier 
without appropriate authority. Costs of 
$39.16 were assessed against the de- 
fendant. 

New Jersey district, at Newark. Vinci's 
Express, Inc., of Sea Isle City, N.J., was 
fined $200, July 22, following entry of its 
plea of guilty to an information charging 
it with operating as a common carrier 
of property without a certificate author- 
izing such operations, without having on 
file with the Commission, and in effect, 
approved evidence of public liability and 
property damage insurance, and with 
failing to have on file doctors’ certificates 
of physical examination for its new driv- 
ers. The fine was imposed on two counts 
and imposition of sentence on the re- 


“maining counts was suspended during a 


probationary period of three years. 

New Jersey (Salem)—MC-74942, Sub. 
1, Raymond E. Stiles, dba R. E. Stiles 
Motor Freight. Permit proposed. (1) 
Fresh tomatoes, from points within 20 
miles of Salem (not including Salem) to 
Chambersburg, Pa. and (2) fresh 
cucumbers, from Federalsburg, Md., to 
Salem, over irregular routes. 

New York (Newburgh) —MC-52916, Sub. 
7, David D. and Frederick J. Provan, dba 
Provan Petroleum Transportation Co. 
Permit proposed. Petroleum products, 
in bulk, in tank vehicles, over irregular 
routes, from Paulsboro, N.J., and points 
within 2 miles thereof,and points within 
the Philadelphia commercial zone to 
points in named N.Y., Conn., and Mass. 
counties; and (2) from New Windsor, 
N.Y., to points in hamed Pa. counties, 
with no transportation for compensa- 
tion on return except as otherwise au- 
thorized. 

New York (Walton)—MC-70695, Sub. 
8, Clare Schnepp. Certificate proposed. 
Evaporated milk, from Walton, Canton, 
and Chateaugay, N.Y., to named points 
in Mass., N.H., R.I., and Conn., and 
from Walton and Chateaugay, N.Y., to 
Boston, Mass., and from Canton and 
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Chateaugay, N.Y., to named points in 
Conn., over irregular routes. 

North Carolina (High Point)—MC- 
110813, H. F. Moore, dba Suburban Bus 
Lines, common carrier. Certificate pro- 
posed. Passengers and their baggage, 
in round-trip charter service, beginning 
and ending at points in Alamance, 
Davidson, Guilford and Randolph coun- 
ties, N.C., and extending to Washington, 
D.C., from March 1 to June 1, inclusive, 
over irregular routes. 

Ohio (Athens)—MC-110709, Paul F. 
Edgar common carrier. Certificate pro- 
posed. Livestock other than ordinary 
and personal effects of attendants 
supplies and equipment, including mas- 
cots, between points in described area 
of Ohio, on the one hand, and, on the 
other, points in Ill., Ind., Ky., W.Va., 
Pa., N.Y., and Mich. 

Ohio (Celina) —MC-59268, Sub. 7, Ed- 
ward Freeman Russell, dba E. F. Russell. 
Certificate proposed. Household goods, 
between points in Mercer and Auglaize 
Counties, O., on the one hand, and, on 
the other, points in Ky., Mich., Pa., and 
W.Va., over irregular routes. 

Ohio (Cincinnati)—MC-50404, Sub. 10, 
The Maxwell Co. Permit proposed. (1) 
Liquid petroleum asphalt, in bulk, in 
tank vehicles (a) between points in De- 
Kalb county, Ind., on the one hand, and, 
on the other, points in Ind., O., and 
Mich., within 150 miles of DeKalb county, 
and (b) from Covington, Ky., to points 
in DeKalb county, and (2) coal tar and 
coal products, in bulk, in tank vehicles, 
between points in Lawrence county, O., 
on the one hand, and, on the other, 
points in Ky. and W.Va., over irregular 
routes. 

Ohio (Columbus)—MC-110900, Capitol 
Motor Freight, Inc., contract carrier. 
Permit proposed. Malt beverages, from 
St. Louis, Mo., to Columbus, and empty 
malt-beverage containers on return, over 
irregular routes. 

Ohio (Columbus)—MC-110648, Jerlene 
Gillen Ogden, contract carrier. Permit 
proposed. Ice cream cones and waffles, 
ice cream machinery and parts, and raw 
materials used in manufacture of ice 
cream cones and waffles, between points 
in Franklin county, O., on the one hand, 
and, on the other, points in IIl., Ind., 
Ky., Tenn., Va., W. Va., Pa., and points 
in N. Y. on and west of N. Y. highway 
19, over irregular routes. 

Ohio (New Philadelphia) —MC-110364, 
Sub. 1, Ohio Carrier Corporation. Per- 
mit proposed. (1) Liquid shampoo, in 
containers; from New Philadelphia to 
points in Ala., Conn., Del., Fla., Ga., 
Tll., Ind., Ky., Me., Md., Mass., Mich., 
Minn., Miss.; points in a described area 
of Mo.; N.Y... ., WY. WC. Pa. RI. 
S.C., Tenn., Vt., Va., W.Va., Wis., and 
D.C., and (2) ingredients of liquid 
shampoo, and (3) containers and caps 
for those commodities on return, over 
irregular routes. 

Oregon (Coos Bay)—MC-108436, J. R. 
Milton (Reta L. Milton, Executrix), com- 
mon carrier. Certificate proposed. Over 
irregular routes, lumber, between points 
in Lincoln, Lane, Douglas, Coos, and 
Curry counties, Ore., on the one hand, 
_— on the other, points on Coos Bay, 

re. 

Oregon (Halfway) —MC-79034, Sub. 1, 
William Dennison Heath. Denial of cer- 
tificate proposed, for want of prosecu- 
ticn. General commodities, with excep- 
tions, between points in Banker county, 
Ore., on the one hand, and, on the other, 
pcints in Washington, Adams, and Idaho 
counties, Idaho, and between Halfway 


and Baker, Ore., over Ore. highway 86, 
serving certain intermediate and off- 
route points. 

Oregon (Hood River)—MC-1677, Sub. 
4, Harry W. English. Certificate pro- 
posed. Over irregular routes, (1) road 
building machinery and related contrac- 
tor’s equipment and supplies, between 
points in Hood River and Wasco coun- 
ties, Ore., on the one hand, and, on the 
other, points in named Wash. counties, 
and (2) lumber and lumber products, 
from points in Hood River county, Ore., 
to points in Adams, Grant, and Lincoln 
counties, Wash. 

Pennsylvania (Downingtown) —MC - 
104347, Sub. 69, Leaman Transportation 
Corporation. Certificate proposed. Pe- 
troleum products, in bulk, in tank ve- 
hicles, over irregular routes, from points 
in the Philadelphia commercial zone and 
within 2 miles of Paulsboro, N. J., in- 
cluding Paulsboro, to points in N. Y., 
with exceptions, and except lubricating 
oil from Marcus Hook, Pa., to Buffalo, 
Rochester, and Syracuse, and from Phil- 
adelphia to Schenectady, N. Y. 

Pennsylvania (Jeanette) — MC-110728, 
Sub. 2, Russell P. Diehl. Permit pro- 
posed. Over irregular routes, clay float- 
ers, clay molds, and clay pots, from 
Jeanette to Okmulgee, Okla., with empty 
containers on return. 

Pennsylvania (York) — MC-102616, 
Sub. 476, Coastal Tank Lines, Inc. (Cor- 
rected report). Certificate proposed. 
Over irregular routes, petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Baltimore, Md., and points in the Wash- 
ington, D.C. commercial zone, to Clarks- 
burg and Fairmont, W.Va., and points 
in a described area of W.Va., conditioned 
revocation of portion of authority au- 
thorizing operations from Baltimore, 
Md., and the Washington commercial 
zone to specified W.Va. points. 


Pennsylvania (Carbondale)—MC-1006, 
Sub. 3, Rapid Transfer Co., Inc. Cer- 
tificate proposed. Passengers and bag- 
gage over a described regular route be- 
tween Cameron Corners, Pa., and New 
Milford, Pa., serving all intermediate 
points, conditioned on cancellation of a 
specified portion of certificate MC-1006. 

Pennsylvania (Pottstown)—MC-110028, 
Sub. 2, Kenneth J. Hartung. Certificate 
proposed. (1) Animal and poultry feed, 
animal and poultry equipment, germi- 
cides, fungicides, insecticides, disinfect- 
ants, garden sprayers and dusters and 
weed killing compounds, from Wilming- 
ton, Del., and points within one mile 
thereof, to points in Berks, Bucks, Ches- 
ter, Montgomery, Carbon, Northampton, 
and Lehigh counties, Pa., with exception, 
and (2) empty containers on return, over 
irregular routes. 


Pennsylvania (Wyoming Borough, Lu- 
zerne county)—-MC-11052, Walter Robert 
Balbach, Jr., contract carrier. Permit 
proposed. Bakery products, from Kings- 
ton, Pa., to Baltimore, Md., with return 
of empty containers, over specified routes, 
with no service at intermediate points 
in either direction. 

South Carolina (Rock Hill)—MC-2545, 
Sub. 12, J. Wesley Lowther, dba Lowther 
Trucking Co. Denial of certificate pro- 
posed. Refused, rejected, or damaged 
shipments of commodities presently au- 
thorized, and sundry commodities, over 
irregular routes from points in N.C., and 
S.C., to Charlotte, N.C. 

South Dakota (Aberdeen)—MC-85955, 
Sub. 2, Gleason L. Stucker. Certificate 
proposed. General commodities, with ex- 
ceptions, between Aberdeen and Faith, 
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S. D., over specified routes and return, 
serving named intermediate and off- 
route points, applicant to ask dismissal 
of registration in MC-85955. 

South Dakota (Veblen) — MC-102876, 
Sub. 1, Harvey Nelson. Denial of cer- 
tificate proposed. Special commodities, 
from points named in N. D. to points in 
S. D., and from points in the Twin 
Cities commercial zone and the South 
St. Paul Stock Yards, Minn., to named 
S. D. points; and empty containers and 
livestock and unprocessed agricultural 
products, from destination territory to 
points of origin, on return. 

Texas (Dallas)—-MC-59531, Sub. 59, 
Auto Convoy Co. Certificate proposed. 
New automobiles, new trucks, and new 
chassis, initial movements, driveaway 
and truckaway, from Dallas to points in 
N.M., over irregular routes. 

Texas (Waco)—MC-30867, 
Central Freight Lines, Inc. Certificate 
proposed. General commodities, with 
exceptions, (1) between Cleburn and 
Cresson, Tex., over Tex. highway 110, 
serving the intermediate point of 
Godley; (2) between junction Tex. high- 
way 32 and 12 and Dripping Springs, 
Tex., over Tex. highway 12, serving the 
intermediate point of Wimberley, Tex., 
and (3) over named alternative routes 
in connection with presently authorized 
operations. 

Texas (Waco)—MC-30867, Sub. 41, 
Central Freight Lines, Inc. Certificate 
proposed. General commodities, with ex- 
ceptions, (1) between Pottsboro, Tex., 
and junction of farm-to-market road 
and US. highway 75, between Denison 
and Sherman, Tex., over said farm-to- 
market road; (2) between Dallas and 
Rhome, Tex., over Tex. highway 114; (3) 
between Midlothian and Henrietta, Tex., 
over U.S. highway 287; (4) between Ennis 
and Waxahachie, Tex., over U.S. high- 
way 287; and (5) between Stephenville 
and Wichita Falls, Tex., over U.S. high- 
way 281; serving no intermediate points, 
in connection with presently authorized 
operations. 


Utah (Salt Lake City)—MC-110844, L. 
R. Anderson, dba Anderson Tow-Away 
Service. Certificate proposed. Over ir- 
regular routes, trailers designed to be 
drawn by passenger automobiles, truck- 
away, initial and secondary movements, 
between Salt Lake City, on the one 
hand, and, on the other, points in Utah, 
Colo., Idaho, Wyo., Wash., Ore., Mont., 
Ariz.,-Nev., and Calif. 

Virginia (Norfolk)—-MC-110501, El- 
mer M. Garrett, common carrier. Denial 
of certificate proposed, for want of pros- 
ecution. House trailers, in initial move- 
ments, over irregular routes, (1) from 
Ind., and points in Mich., and Trotwood, 
O., to Richmond, Norfolk, Alexandria, 
and Harrisonburg, Va., and Raleigh, N.C., 
and points within 50 miles of those cities, 
and from the destination territory in (1) 
to points in Va., W.Va., Md., Tenn., N.C., 
S.C., Ga., and Fla. 


Virginia (Courtland)—MC-110862, L. 
H. Dunlow and H. E. Dunlow. Certificate 
proposed. Lumber, from Suffolk, Va., to 
Baltimore, Md., over a described route. 


Virginia (Roanoke)—MC-41875, Sub. 7, 
W. B. Draper, dba Draper Motor Service. 
Certificate proposed. Heavy machinery, 
between points in a described area of Va., 
and between points in said area of Va., 
and points in N.C., Tenn., Ky., S.C., and 


Sub. 40, 
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described area of W. Va., over irregular 
routes. 


Washington (Walla Walla)—MC-88706, 
Sub. 1, Dominic Moro. Certificate pro- 
posed. (1) Household goods, between 
Walla Walla, Wash., on the one hand, 
and on the other, points in named coun- 
ties of Ore.; (2) mew farm machinery 
between Walla Walla and same points in 
(1); (3) Used farm machinery between 
Walla Walla, Wash., and Umatilla and 
Wallowa Counties, Ore.; (4) general com- 
modities, with exceptions, from Walla 
Walla to points in counties named in 
(3) above; (5) livestock between Lewis- 
ton, Ida., and named points in Wash., 
and Ore.; (6) lumber from points in 
named counties of Ore., to points in de- 
scribed area of Wash.; and (7) hay, 
straw, grain, seed, and feed, between 
points in named counties of Wash., and 
points in named counties of Ore., over 
irregular routes. 


West Virginia (Charleston)—MC-1504, 
Sub. 99, Atlantic Greyhound Corpora- 
tion. Certificate proposed. Passengers, 


baggage, express, mail, and newspapers 
over a regular route between Greens- 
boro, N.C., and intersection U.S. high- 
way 29 and Guilford-Rockingham county 
line, N.C., over relocated U.S. highway 
29, serving all intermediate points. 

West Virginia (New Martinsville) —-MC- 
108911, Sub. 1, Gardner & Muhleman, 
Inc. Permit proposed. (1) Reinforcing 
wire mesh, from Monessen and Donora, 
Pa., to Clarksburg, W.Va., and (2) sewer 
pipe and machinery and equipment for 
its manufacture, from New Martinsville 
and Clarksburg, W.Va., to points in O. 
and Pa., except Malvera, Sugar Creek, 
and Bellaire, O., Beaver Falls, Washing- 
ton, and Pittsburgh, Pa. 

Wisconsin (Milwaukee) — MC-45805 
Sub. 3, Mrs. Edwin C. Stofflet, dba Red 
Arrow Express. Certificate proposed. 
Over irregular routes, insulating mate- 
rials, from Dousman and Woodland, 
Wis., to points in Ill., Ind., Ia., Mich., 
and Mo., with exceptions. 

Wisconsin (Neillsville) — MC-110919, 
Walter F. Aumann, contract carrier. Per- 
mit proposed. Malt beverages, from Du- 
luth, Minn., to Neillsville, and empty 
malt beverage containers on _ return, 
over a specified route, serving no inter- 
mediate points. 





Chicago Hearing Involves 
Rate-Cutting Charge 
Against South Bend Trucker 


The problems presented in the pro- 
ceeding were of national scope and im- 
portance and the same problems existed 
between other points throughout the 
country, Eugene L. Cohn, counsel for the 
complainants, told the members of Joint 
Board 21, August 3, at the opening of the 
hearing in MC-C 1026, Chicago South 
Bend Motor Carriers Conference v. South 
Bend Freight Line, Inc., in the U. S. 
Customs House, Chicago. 


The proceeding was initiated by a 
complaint filed by the conference alleg- 
ing that South Bend Freight Line en- 
gaged in rate-cutting practices and 
created unfair and destructive competi- 
tive practices adverse to the public in- 
terest and in contravention of the de- 
clared policy of Congress as set forth in 
the national transportation policy in the 
interstate commerce act. The confer- 
ence confined its request for relief to 
rates and charges for shipments under 
10,000 pounds, including the minimum 
charge for shipments. 

“In the event that the commission 
should in this proceeding determine that 
the rates and/or charges of the defend- 
ant are unlawful and in lieu thereof pre- 
scribe rates which shall be higher than 
those which are presently in effect by 
motor carriers on behalf of whom this 
complaint has been filed,” said Mr. 
Cohn, “then said motor carriers agree to 
abide by such order as may be entered 
herein in the same manner as if they 
were in fact named as defendants in this 
proceeding.” 

The Central States Motor Freight Bu- 
reau, of Chicago, represented by H. A. 
Welty, petitioned for leave to intervene 
in the proceedings in support of com- 
plainants. 

Chief witness for the South Bend con- 
ference was Earl Girard. He introduced 
exhibits which compared the _ rates 


charged by South Bend Freight—a com- 
mon carrier of general commodities be- 
tween points in Illinois and Indiana— 
with rates charged by two other common 
carriers which were members of the con- 
ference, and whose operating rights most 
closely paralleled those of the defendant. 
The two carriers were the Drummey 
Cartage Co. and Tucker Freight Lines, 
Inc. 

Were Drummey and Tucker forced to 
lower their rates to meet the com- 
petition of the South Bend- Freight Line, 
their annual gross revenues would be 
reduced by more than $260,000, or by 
approximately 30 per cent, stated Mr. 
Girard. 

The witness said that, of the total 
shipments handled by Drummey and 
Tucker, 34.10 per cent were shipments 
weighing 150 pounds and less; 17.35 per 
cent were shipments between 151 and 
300 pounds; 26.85 per cent were ship- 
ments between 301 and 1,000 pounds, 
and 15.47 per cent were shipments be- 
tween 1,001 and 5,000 pounds. Yet ship- 
ments of the two carriers weighing less 
than 10,000 pounds accounted for only 
37 per cent of the total tonnage carried, 
he said. 

Mr. Girard said that both companies, 
because of certain operating efficiencies, 
had unusually low collection and de- 
livery costs, yet an analysis showed that 
it cost the carriers an average of 37.9 
cents a 100 pounds for either pick-up or 
delivery on shipments up to _ 1,000 
pounds, and 20.9 cents on shipments up 
to 5,000 pounds. 

“The operating costs of other carriers 
between these same points could not 
differ by more than a small fraction,” he 
continued. “All carriers in the territory 
have the same labor costs. The time 
element is the same. They utilize the 
same types of trucks. Indeed, truck costs 
favor the larger carriers who can get 
fleet discounts as high as 17 per cent. 
The same holds for tire costs. All car- 
riers use the same type of gasoline. 
Terminal maintenance costs are the 
same. In short, all costs are approxi- 
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mately the same, provided all carriers 
respond to the needs of the public, 
and handle all traffic offered.” 

The only ways in which the defendant 
could show lower costs, contended Mr. 
Girard, were if he had no sales expense 
(because of the lower rates averaging 20 
cents a 100 pounds less than those of the 
complainants); if he could pick and 
choose his traffic, selecting only that 
which could be handled at the lowest 
cost; or if the trucking operaations were 
subsidized. 

Tom Scanlon and Joseph Buster, coun- 
sel for South Bend Freight Line, indi- 
cated at the noon recess that they would 
seek a continuation to permit them to 
examine the lengthy cost studies and sta- 
tistics of motor common carriers in the 
South Bend area, introduced by Mr. 
Girard. 





Commercial Zone Case 
Assigned for Hearing at 
Chicago and Washington 


The Commission, by Commissioner 
Rogers, has issued an order in Ex Parte 
MC-37, Commercial Zones and Terminal 
Areas, assigning the proceeding, insofar 
as it involves the terminal areas of motor 
carriers and freight forwarders (includ- 
ing the construction of motor carrier 
operating authorities) for hearing at 
Chicago and at Washington. 

Examiner W. T. Croft was assigned 
to conduct the hearings, September 12. 
at 85 U.S. Custom House Building, Chi- 
cago, Ill., and at the offices of the Com- 
mission in Washington, D.C., October 17. 

In August of 1948, the Commission 
issued a third supplemental report in 
Ex Parte MC-37, 48 M.C.C. 441, defining 
maximum terminal areas in which mo- 
tor service by or for motor carriers and 
forwarders was exempted from all but 
safety. regulations, and liberally con- 
strued the right of common and con- 
tract carriers and forwarders to serve 
points adjacent to municipalities or un- 
incorporated communities they were au- 
thorized to serve. 

Later in the year, the Commission 
reopened the case and postponed in- 
definitely the effective date of its order, 
having had numerous protests against 
its findings. 


Records in Pick-Up, Small 
Charges Cases Are Merged; 
January 10 Hearing Set 


The Commission has issued an order, 
by Commissioners Rogers and Alldredge, 
and two notices, in the four proceedings 
dealing with pick-up and delivery serv- 
ices, and charges on small shipments, by 
railroads and motor carriers. 

The order grants a motion that the 
three separate records made in the 
proceedings be considered and treated 
as available for use in any of these pro- 
ceedings: No. 29555, Pick-Up and De- 
livery Services by Railroads; MC-C-542, 
Pick-Up and Delivery Services by Motor 
Carriers; No. 29556, Charges on Small 
Shipments by railroads; and MC-C-543, 
Charges on Small Shipments by Motor 
Carriers. The motion was made on be- 
half of eastern railroads, the commis- 
sioners said, and was supported by var- 
ious other parties and not opposed by any 
party. The procedure requested, they 
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added, would avoid duplication and fa- 
cilitate handling of the proceedings. 

One of the notices says the proceed- 
ings are assigned for hearing at Wash- 
ington, January 10, 1950, before Com- 
missioners Rogers and Alldredge, and 
Examiners H. G. Cummings, S. A. Aplin, 
G. B. Vandiver, E. L. Boisseree, and L. 
J. Kassel. 

Special procedure to govern the hear- 
ing requires that testimony and ex- 
hibits be served on all parties not later 
than December 10, 1949, and the notice 
says no exhibits or direct testimony will 
be received at the hearing unless served 
as directed. Twelve copies of testimony 
and exhibits should be transmitted to 
the Commission and one copy to each of 
the cooperating state commissioners. 

Those desiring to cross-examine any 
witness with reference to evidence pres- 
ently of record must notify the witness 
or his counsel, and the Commission, not 
later than December 10. The notice con- 
tinues: 

“Unless otherwise directed at the hear- 
ing the order of procedure will be: First, 
cross-examination relating to evidence 
previously presented; second, presenta- 
tion of evidence by (a) members of the 
Commission’s staff; (b) representatives 
of other public authorities; (c) railroads; 
(d) motor carriers; (e) shippers. Cross- 
examination will follow immediately af- 
ter direct, and must be completed at that 
time. It is expected that this will be the 
final hearing in Nos. 29556 and MC-C- 
543.” 

The second notice comprises a list of 
additional appearances entered at the 
hearing in the four proceedings on 
June 6. 
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Alaska Service Charge Plan 


The Maritime Commission has an- 
nounced postponement from August 22 
to September 7 of its hearing, scheduled 
to be held at Seattle, Wash., in No. 688, 
Service Charge—Alaska Steamship Co. 

The hearing involves a tariff proposal 
of the carrier, contained in supplement 
No. 6 to U.S.M.C. F-33, under which no 
service charge would be assessed on cargo 
handled at the company’s terminals at 
Seattle and Tacoma but would be as- 
sessed against cargo when moving over 
other terminals (T.W. July 30, p. 43). 
The hearing is to be held in the US. 
Customs Court, room 117 Federal Office 
Bldg., Seattle, beginning at 10 a. m.,, 
Pacific daylight time. 
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Trans-Canada Airlines 
Hearing Set for Aug. 29 


After it had received a petition from 
Colonial Airlines, Inc., for postponement 
of the hearing, the Civil Aeronautics 
Board issued an order postponing from 
August 15 to August 29 a hearing on a 
request of Trans-Canada Airlines, Ca- 
Nadian government-owned air carriers, 
for authority to operate on the New 
York-Montreal route, pursuant to the 


U.S.-Canadian air agreement concluded 
last June in New York (T.W., Aug. 6, 
p. 20). 

Colonial said in its postponement 
petition that it needed more time than 
the August 15 hearing date would make 
available to it, for study and analysis 
of exhibits offered in support of Trans- 
Canada’s application for a foreign air 
carrier permit. 


C.A.B. Asked to Approve 
A.O.A. Sale to ‘Pan Am’ 


In briefs they have filed with the 
Civil Aeronautics Board in the so-called 
North Atlantic Route Transfer Case, 
Pan American World Airways and 
American Airlines, Inc., have made con- 
tentions to the effect that the proposed 
purchase by Pan American of American 
Overseas Airlines (subsidiary of Ameri- 
can Airlines) will result in savings to 
the nation’s taxpayers through reduction 
of subsidies and will improve the com- 
petitive situation on the north Atlantic 
route. 

American Airlines said that “the sale 
of American Overseas Airlines is in the 
public interest and will strengthen 
United States international aviation 
policy by reducing the drain on the 
public treasury and permitting the two 
North Atlantic carriers which will re- 
main (T.W.A. and Pan American) to 
hasten their strides toward self-suffi- 
ciency... .” 

Pan American said that the present 
competitive picture on the North Atlantic 
was “unbalanced” and that that situa- 
tion was illustrated by the fact that 
American Overseas Airlines “had to com- 
pete directly with Pan American Airways 
for 75 per cent of its 1948 trans-Atlantic 
traffic.” It said the third US.-flag car- 
rier (T.W.A.) on the other hand, had 
“an almost complete monopoly over the 
richest traffic in Europe, the band of 
territory comprising France, Switzerland, 
Italy, Greece, Israel and Egypt.” It 
asserted that Pan American and A.O.A. 
had borne the brunt of the opposition of 
five out of seven foreign-flag competi- 
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tors, while T.W.A. had only one strong 
foreign trans-Atlantic competitor, op- 
posing it. It said savings of $9,000,000 


a year would result if the C.A.B. ap- 
proved the purchase proposal. 


Air Routes Consolidation 


Consolidation into one route, here- 
after to be known as route No. 29, of 
three numbered routes formerly oper- 
ated by Continental Air Lines, Inc., des- 
ignated as Nos. 29, 42 and 60, serving 
points in southwestern United States, 
including Denver, Albuquerque, San An- 
tonio, Tulsa, and Kansas City, has been 
authorized by the Civil Aeronautics 
Board, subject to certain operating re- 
strictions. 

The board said the _ consolidation 
would make possible improved service 
between points on the newly consoli- 
dated route, and would permit “greater 
elasticity in the company’s operation, 
with incident economies, through the 
elimination of the mandatory stops at 
certain route junction points.” One of 
several flights made possible by the con- 
solidation, it added, was a nonstop 
service from Denver to Wichita, and a 
one-stop service between Denver and 
Tulsa. 

In its decision approving the consoli- 
dation, the board denied an application 
of Braniff Airways, Inc., for elimination 
of certain operating restrictions between 
Denver and Tulsa on its so-called route 
No. 9. 


C.A.B. Alaska Office Head 


Robert O. Kinsey has been appointed 
director of the Alaska office of the Civil 
Aeronautics Board, with headquarters 
at Anchorage, succeeding Raymond W. 
Stough who recently retired from gov- 
ernment service, the board has an- 
nounced (T.W. August 6, p. 18). 

A native of Chicago, Mr. Kinsey came 
to the board in December, 1946, as Wash- 
ington liaison officer for the Alaska 
office. In September, 1947, he was named 
assistant director of the Alaska office and 
had served in Anchorage since that time. 


COURT NEWS 


U.S. Court Asked to Stay 
C.A.B. Grant of Rights to 
Four All-Freight Airlines 


American Airlines, Inc., on August 
8 filed in the U.S. Court of Appeals for 
the District of Columbia a petition to 
stay the decision of the Civil Aeronau- 
tics Board in the so-called Air Freight 
Case, in which the board granted five- 
year certificates to four airlines, au- 
thorizing their performance of air 
freight transportation service (T.W., 
Aug. 6, p. 46). 

The federal appeals court also was 
asked by American Airlines to review the 
decision of the C.AB. The petitioner 
contended that fhe C.A.B. had erred 
in about 40 points in its decision. The 





case was docketed at the appeals court 
as No. 10374, American Airlines, Inc., v. 
Civil Aeronautics Board. 

Air carriers to which the board grant- 
ed temporary certificates for air freight 
transportation were: The Flying Tiger 
Line, Inc.; Slick Airways, Inc.; U.S. Air- 
lines, Inc., and Airnews, Inc. 

After alleging, in its petition to the 
court, that the C.A.B. decision it as- 
sailed was of “extreme and far-reaching 
significance” and that there was “serious 
question as to its validity,” American 
Airlines said: 


‘Sweeping . . . Authorizations’ 


“The order adds to the 38 airlines cer- 
tificated to provide air service through- 
out the United States four more, two of 
which are to operate between. approxi- 
mately 50 cities on the trans-continen- 
tal route between California and New 
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York; the third is to operate in a north- 
south direction generally in the region 
east of the Mississippi River; and the 
fourth is to conduct operations in Texas 
south of San Antonio. All these carriers 
are to be authorized to carry property 
only. Never in the 1ll-year period that 
the Civil Aeronautics Board has regu- 
lated air transportation have such 
sweeping new route authorizations been 
granted.” 


American Airlines noted that the 
board’s decision was made by three of 
its five members and that Board Mem- 
ber Josh Lee, one of the two dissenting 
members, described the action of the 
majority as “leading inevitably to fur- 
ther unjustified calls upon the public 
treasury for subsidy payments.” Ameri- 
can’s petition also referred to the dis- 
sent by Board Member Harold Jones and 
said that his dissent made clear “the 
existence of an extremely serious ques- 
tion as to the legality of the order en- 
tered by the board.” 


Contentions by American 


Allegations made in American’s peti- 
tion included the following: 

1. That the C.A.B. had given no con- 
sideration to the adequacy of the air 
transport network already established 
and in operation or to the freight 
service presently provided by the sched- 
uled airlines. (American said that, of 
the 92 cities to which the applicants 
were to be certificated, 84 were now re- 
ceiving freight service from the sched- 
uled airlines.) 


2. That the C.A.B. failed to-relate its 
estimate of the future potential of air 
freight to the five-year period for which 
the temporary certificates were to be 
effective. 


3. That the C.A.B. failed to give 
proper consideration to the losses of the 
all-freight applicants, “incurred in the 
freight operations that they have been 
conducting under special exemption.” 


4. That the C.A.B. failed to take into 
account the most recent operating ex- 
perience of the all-freight carriers intro- 
duced into the reopened record of the 
air freight case. American said that 
“the board ignored the actual evidence 
submitted at the reopened hearing, and 
chose instead to rest its decision upon 
the estimates and projections that have 
been thoroughly discredited by actual 
operating experience.” 


Harm to Investors Alleged 


As a further ground for granting of 
the stay requested, American said 
that “the investing public would suf- 
fer irreparable harm,” and added: 


“Unquestionably the issuance of a cer- 
tificate of public convenience and neces- 
sity by the Civil Aeronautics Board con- 
stitutes in the eyes of the prospective 
investor a stamp of approval from the 
federal government. If the applicants 
seek and obtain public funds to finance 
their operations, the investors, who in 
large measure will depend upon the 
validity of these certificates of conven- 
ience and necessity, will be irreparably 
injured should this court ultimately de- 
termine that the certificates issued to 
the applicants are illegal and invalid.” 


American Airlines said that, aside 
from the C.A.B., the federal agency most 
concerned with the future welfare of 
the airlines was the Post Office Depart- 


ment, “because of its interest in the air 
mail service.” It said that the Post- 
master General had strenuously urged 
that the public interest required denial 
of the applications of the air freight 
carrier applicants. 


Keeshin and Walker Plans 
For Revamping Truck Line 
Both ‘Unfair,’ S.E.C. Says 


Both the Walker plan and the Keeshin- 
Ratner plan for reorganization of the 
Keeshin Freight: Lines were unfair to 
creditors, the Securities and Exchange 
Commission said in a 40-page advisory 
report filed August 8 with the federal dis- 
trict court in Chicago. 


The court is considering plans to re- 
organize the Keeshin system, once the 
largest motor freight line in the nation 
(T.W., July 2, p. 50). Opposing counsel 
have until August 18 to file briefs on the 
S.E.C. report, with argument set for 
August 23, should either party wish it. 


“It is the opinion of the commission,” 
the S.E.C. said, “that the trustees’ alter- 
nate plan (also known as the Walker 
plan), is unfair to the creditors in that 
it proposes a cash purchase of the assets 
of the debtor at an upset price sub- 
stantially less than the commission’s es- 
timate of the value of the debtors’ assets. 
No question of feasibility is presented. 


“With respect to the Keeshin-Ratner 
plan, the commission concludes that it is 
unfair because it does not accord the 
creditors of the parent company ade- 
quate compensation for their claims on 
the basis of the commission’s estimate 
of the value of the entire enterprise. 
The commission also is of the opinion 
that the Keeshin-Ratner plan, although 
feasible, is only narrowly so, and could 
be improved by simplification of the 
capital structure and reduction in the 
amount of funded debt proposed.” 


Firm Was War Casualty 


The S.E.C. report briefly recorded the 
history of the Keeshin system, showing 
that John Keeshin began his company 
in 1916, and in 1935 organized the 
Keeshin Freight Lines, Inc., that its de- 
velopment period after 1935 was marked 
by operating losses, and that it was not 
until 1941 that substantial profits were 
shown. The outbreak of war placed a 
number of serious obstacles in the way 
of profitable operations, and profits de- 
clined until, in 1945, the system suffered 
an operating loss of more than $500,000, 
it said. Mr. Keeshin resigned in October, 
1945, and was succeeded by William F. 
Drohan as chief executive officer. A 
voluntary petition for reorganization was 
filed January 31, 1946, and on that same 
day the court approved the petition and 
appointed Mr. Drohan and Daniel D. 
Carmell as trustees. 


The consolidated balance sheet on 
March 31, 1949, showed assets carried at 
$3,984,747, the S.E.C. reported. Claims 
against the operating debtors were be- 
tween $714,366 and $1,688,375, and against 
the parent debtor, $2,107,971 to $2,118,958. 

The Walker plan provided for sale of 
the assets of all debtors at not less 
than a fair upset price to be fixed by 
the court, said the S.E.C., adding that 
the trustees had obtained an offer of 
$1,410,000 for all assets of the system (re- 
duced to $1,335,000 due to the court or- 
der of May 10, 1949, directing immediate 
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payment of approximately $75,000 in 
c.o.d. claims). 


The commission agreed in general with 
Dr. Herbert B. Dorau, valuation expert 
for Keeshin-Ratner, that a multiplier 
of between six and seven for the earn- 
ings estimated by Dr. Ralph Badger, 
trustees’ witness (estimated annual op- 
erating income of $10,000,000 and a 95 
per cent operating ratio, to yield net 
earnings of $500,000 annually before taxes 
and $310,000 after taxes), could be ap- 
plied and would produce a conservative 
result, indicating value of between $1,- 
875,000 and $1,950,000. 


Value Set at $2,200,000 


Applying a 15 per cent capitalization 
rate to the estimated $310,000 annual 
earnings, the commission estimated val- 
uation of the system’s earning assets to 
be approximately $2,100,000. It said it 
believed the system, as of March 31, 1949, 
had an excess of working capital of ap- 
proximately $100,000, and arrived at a 
total value of the assets of debtor of 
approximately $2,200,000 — “compared 
with Mr. Badger’s first valuation of $1,- 
860,000 and his so-called spot valuation 
of $1,250,000 and with a range of value 
on the basis of Mr. Dorau’s testimony of 
between $1,800,000 to $2,100,000.” 


“In view of the reasonable going con- 
cern value of $2,200,000,” said the S.E.C., 
“it is our opinion that the proposed upset 
price under the Walker plan (of not 
more than $1,335,000) is grossly inade- 
quate and that, consequently, the trus- 
tees’ alternate plan of reorganization 
cannot be found to be fair and equitable 
unless the upset price is substantially 
increased.” 


The S.E.C. said that sale of the 
debtor’s assets at the minimum price 
contemplated by the trustees’ plan would 
result in only partial payment to cred- 
itors of Keeshin Motor Express and no 
payment to creditors of Keeshin Freight 
Lines. “In our opinion,” stated the com- 
mission, “no plan of reorganization 
which does not result in payment of 
claims against the operating companies 
in full (in cash or new securities) and 
some payment to the creditors of the 
holding company can be considered fair.” 


The Keeshin-Ratner plan, the com- 
missioners continued, was “not within 
the range of fairness” even if the maxi- 
mum of claims against the subsidiaries 
was allowed leaving a minimum equity 
for the parent company. 


K-R Equipment Plan Upheld 


The major attack of the trustees on 
the feasibility of the Keeshin-Ratner 
plan, according to the S.E.C., was based 
on the assertion that the equipment pur- 
chasing program was so meager that it 
would be improbable that the reorgan- 
ized system could produce gross annual 
income of $10,000,000. If the trustees 
were correct in their view that the re- 
organized company would be required to 
purchase 250 trailers and 165 tractors 
instead of the 120 trailers and 60 tractors 
contemplated by the Keeshin-Ratner 
program in the first year after reor- 
ganization, the purchase price of such 
equipment would be increased very sub- 
stantially, and the Keeshin-Ratner plan 
would be rendered unfeasible, said the 
S.E.C. However, after weighing the testi- 
mony, the report said that the eight- 
year program for acquisition of new 
equipment as contemplated by Keeshiti- 
Ratner was adequate for maintenance of 
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business at the estimated levels of op- 
erating revenues and net operating in- 
come. 


Court Dismisses Complaint 


in Western Express Case 


The New York federal northern dis- 
trict court has denied an application for 
injunction and dismissed a complaint in 
which Western Express Co., Inc., Cleve- 
land, O., sought to have annulled an 
order of the Commission in MC-FC- 
31662, authorizing the lease by Inland 
Express, Inc., Syracuse, N.Y., of certain 
motor-carrier operating rights owned by 
Boston & Buffalo Transportation Co., 
Lynn, Mass. (T.W., April 30, p. 55). 

In a decision delivered by Judge 
Stephen W. Brennan, the court said 
Western Express, a motor-carrier op- 
erating between Boston, Mass., and Buf- 
falo, N.Y., had protested to the Commis- 
sion against granting Inland Express the 
right to lease authority between Boston 
and Buffalo, saying approval of the lease 
would result in irreparable damage or 
loss to Western Express. 

It said Western Express had asked 
the Commission for a hearing and op- 
portunity to present evidence but that 
the Commission, without the hearing re- 
quested or notice to Western Express, 
had approved the lease. It said Western 
Express contended that denial of the 
hearing and opportunity to present evi- 
dence constituted denial of procedural 
due process and violated its constitu- 
tional rights. 


The court said the Commission “ad- 
mitted with frankness” that a mistake 
had been made in the failure to notify 
Western Express with respect to issuance 
of the lease order. The court held, how- 
ever, that such failure did not prejudice 
Western Express since it was afforded 
ample opportunity to ask the Commis- 
sion for rehearing or reconsideration. 


The court said Western Express had “a 
reasonable opportunity to petition for 
rehearing before this order became ef- 
fective and to secure the stay of that 
order which by statute would have fol- 
lowed the filing of its petition as a 
matter of right.” 


“That,” said the court, “would have 
been a quick and easy way to have pre- 
vented the order from becoming effective 
before it had presented its claims of in- 
validity to the administrative tribunal, 
not only competent to review them, but 
to reverse, amend, or affirm the order as 
justice required. Until such action was 
taken there was no adequate basis, as far 
as we can discover from this record, for 
invoking the jurisdiction of this court.” 

Circuit Judge Harrie B. Chase entered 
@ concurring opinion in the case, which 
was Civil No. 3317, Western Express 
Co., Inc. v. United States of America and 
Interstate Commerce Commission. 


Sooner Freight Lines’ Status 


R. W. Lee, president of Sooner Freight 
Lines, Oklahoma City, Okla., has re- 
ported that a reorganization proceeding 
in.tituted in federal district court at 

\jahoma City on petition of Sooner 

reight Lines, following the filing of a 
umber of lawsuits against that motor 

i;rier as a result of an accident, has 

n dismissed, and the carrier has ob- 

-ned unrestricted possession and con- 


trol of its property and business, under 
an order entered by Judge Edgar S. 
Vaught, of the district court. Mr. Lee 
said that “this case has been settled in 
its entirety.” 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





Wisconsin western district, at Madison. 
Joseph H. Carter, of Hurley, Wis., on 
July 19, was fined $600 on his plea of 
guilty to an information charging opera- 
tion as a common carrier of property for 
compensation without a Commission cer- 
tificate authorizing the operation, and 
failure to require his drivers to keep and 
maintain daily drivers’ logs. The court 
ordered payment of $150 of the fine. 

Colorado district, at Denver. Arthur N. 
Barlow, of Denver, on July 19, was fined 
$750 following entry of his plea of nolo 
contendere to an information charging 
the defendant, a common carrier of prop- 
erty, with failing to require drivers in 
his employ to keep drivers’ logs and to 
have in his files doctors’ certificates of 
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physical examination for new drivers in 
his employ. The fine was paid. 

New Mexico district, at Las Cruces. 
James Earl Shamburger, of Ruidoso, 
N.M., on July 16, was fined $100 following 
entry of his plea of guilty to an informa- 
tion charging, in one count, operation as 
a common carrier of property for com- 
pensation without a certificate authoriz- 
ing such operations. The fine and costs 
were required to be paid. 

Georgia northern district, Atlanta di- 
vision, at Atlanta. Russell C. House 
Transfer & Storage, Inc., Atlanta, on 
July 22, was fined $300 following entry 
of its plea of nolo contendere to an in- 
formation charging failure to have in its 
files doctors’ certificates of physical ex- 
amination for new drivers and failure 
to require drivers to keep drivers’ logs. 
The fine was required to be paid. 

District of Indiana, at Indianapolis. 
Ward C. Hargis and Ralph E. Hargis, do- 
ing business as W. C. Hargis & Son, of 
Terre Haute, Ind., were fined a total of 
$250, July 22, following entry of separate 
pleas of guilty to an information charg- 
ing them with operating as a common 
carrier of property without a certificate 
authorizing the operations described, and 
without having rates or charges on file 
with the Commission applicable to such 
transportation. The fine was required 
to be paid. 


TRANSPORTATION 
LEGISLATION 





House Group Hears Views 
Of A.A.R., 1.C.C. on Rail 
‘Communications’ Bill 


Differing views on the question of the 
extent, if any, to which the Commis- 
sion should be given broader authority 
over railroad operations in the field of 
safety were expressed by members of 
that agency and a representative of the 
Association of American Railroads who 
testified in the course of nearly a week of 
hearings before the House interstate 
and foreign commerce committee on pro- 
posed new legislation designed to amend 
section 25 of the interstate commerce 
act. 


The committee hearings, begun August 
4 and adjourned August 9 subject to call 
by the chairman, Representative Cross- 
er, of Ohio, were in connection with the 
committee’s consideration of its sub- 
committee’s version of proposed legis- 
lation embodied in H.R. 278 (a companion 
bill to S. 238), to amend section 25 of the 
interstate commerce act to require cer- 
tain common carriers by railroad to in- 
stall and maintain communication sys- 
tems and to establish and observe op- 
erating rules, regulations, and practices 
to promote safety of employees and trav- 
elers on railroads.” 

The original House bill provided for 
the addition of radio and communica- 
tions systems to other appliances and 
devices, including block signal, which 
the Commission presently had authority 
to order installed, and also would give 
the Commission general authority to pre- 
scribe train operating rules. Under the 


subcommittee version, which incorporat- 
ed amendments suggested by the Com- 
mission, to give effect to those previously 
made to S. 238, the proposed legisla- 
tion would grant the Commission au- 
thority to require installation of radio 
and other train communication systems, 
but its authority to prescribe train op- 
erating rules would be confined to rules 
“in connection with” such installations 
and installations of signaling devices 
over which it now had authority. Fur- 
ther “clarifying” amendments recom- 
mended by the Commission, which had 
been submitted to the subcommittee but 
on which no oral presentation had been 
made, were explained by Commissioner 
Splawn at the hearings before the full 
committee, the effect being, among 
other things, to make the rules applicable 
to installations ordered as well as those 
voluntarily installed. 


Commissioner Splawn, the first witness 
to appear before the committee, was 
followed by Commissioners Patterson 
and Johnson. Commissioner Patterson, 
who disagreed with views of his col- 
leagues on the proposed legislation, testi- 
fied in support of the bill in its original 
form. J. Carter Fort, general counsel of 
the Association of American Railroads, 
testified in opposition to the bill. 


General Safety Act 


In the course of his testimony, after 
stating that the Commission did not be- 
lieve the subcommittee version went as 
far as the original bill in providing for 
a general safety act, Commissioner 
Splawn suggested, however, that a gen- 
eral safety act might be necessary. He 
said the Commission had not. reviewed 
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or made a recommendation on that sub- 
ject, but that he had prepared, in that 
connection, some citations to present 
legislation with reference to safety in 
the existing statutes. The citations were 
offered as part of the record. Before 
the committee should undertake legisla- 
tion with respect to a general railroad 
safety act, he said he thought it should 
consider carefully the many questions 
involved, including the various special 
acts, such as locomotive inspection, 
safety, and others, administered by sepa- 
rate bureaus. He suggested that it would 
be necessary to undertake an examina- 
tion of a general codification of these 
various acts before enactment of genera! 
safety legislation. Representative Wolver- 
ton, of New Jersey, said he was glad 
Commissioner Splawn had brought up 
the question in connection with genera! 
safety legislation so that it might have 
the consideration of the committee. 


Commissioner Johnson, who stated he 
concurred in views made by Commis- 
sioner Splawn and other members of the 
Commission, said the I.C.C. had in view, 
when it wrote its recommendations, that 
rules and regulations therein would have 
reference to the use of the block signal 
system and other similar devices and not 
general rules of safety. General rules of 
safety, he observed, had never been legis- 
lated by Congress. It was a very extensive 
subject and responsibility for general 
safety had never been given to the Com- 
mission, If Congress did give it, said he, 
it certainly should not be a by-product 
in the block signal systems, enlarged to 
include radio and electronics. The gen- 
eral safety question, he suggested, should 
be the subject of separate legislation, and 
everyone interested allowed to appear. 
Unless, as the I.C.C. had suggested, that 
the rules and regulations for operation 
of trains were restricted to the signal 
systems, said he, “you have gone into 
general safety.” 

Patterson’s Testimony 

Commissioner Patterson said he 
thought it would be a mistake to limit 
the Commission’s authority over oper- 
ating rules. He said at the present time 
there were approximately 226,000 miles 
of railroad in the country. The num- 
ber of miles which were equipped with 
block signal systems or other devices 
or appliances on which it would have 
authority over operating rules under 
the proposed amendments, said he, was 
approximately 106,000 miles. Even on 
that mileage, said he, there would be 
only partial regulation of the rules, since 
the amendments did not cover rules 
other than those in connection with 
block signal systems, appliances, etc. 
This limitation, he added, would require, 
with respect to a particular section of 
railroad, a determination which rules 
were subject to regulation and which 
were not, and would leave free from 
regulation rules which, from the stand- 
point of safety, might be more impor- 
tant than those which were regulated. 
The result of the proposed amendments, 
he said, would be that with respect to 
somewhat less than half of the total 
mileage, certain operating rules would 
have to be filed and would be subject to 
regulation, whereas other operating rules 
on that mileage, and all of the rules on 


the remaining mileage would not be re- 
quired to be filed or enforced, nor would 
the Commission have any regulatory au- 
thority over them. 

“T am convinced,” said he, “that such a 
situation with part of the rules on ap- 
proximately half of the mileage subject 
to regulation, and all of the other 
rules free from regulation, would result 
in conflict and confusion and would 
militate against rather than contribute 
to safety.” 

Commissioner Patterson said he did 
not think the bill, even in its original 
version, wculd have the effect of putting 
the Commission in the business of oper- 
ating the railroads. 


Representative Rogers, of Florida, 
asked if the Commission had power 
to prescribe train operating rules, as to 
which management disagreed, and as a 
result of the rule prescribed an accident 
occurred which involved injuries or 
deaths, who would be financially respon- 
sible. Commissioner Patterson said he 
was not enough of a lawyer to determine 
who would be, but he added that the 
same argument was made with respect to 
the safety appliance, hours of service 
and locomotive inspection laws and the 
Commission had that power under exist- 
ing legislation and “there does not seem 
to be much fuss about it.” He said he 
could only answer the question by saying 
that the Commission never had made 
any rules that would cause an accident. 


“Of course,” he added, “I do not know 
what some future commission might do.” 

At this point Chairman Crosser stated 
that some prosecutors had sent men 
wrongly to their deaths, but that would 
not be a good reason for abolishing 
prosecutors. 


In answer to a question as to what 
rules he would suggest be required es- 
tablished for railroad operations, Com- 
missioner Patterson said he would rec- 
ommend those issued by the Association 
of American Railroads, modified to fit 
to those roads with “peculiar” operat- 
ing conditions. Commissioner Patterson 
added that he thought the original bill 
would not prevent railroad accidents, 
but would go a long way toward reduc- 
ing them. In answer to a series of 
questions put by Representative Wolver- 
ton, Commissioner Patterson said, among 
other things, that under the original bill 
the Commission would be given author- 
ity over speed of trains. The congress- 
man said the bill would give the I.C.C. 
jurisdiction far beyond just the pre- 
scription of rules. He suggested that it 
might be wise to limit the proposed 
legislation to the subcommittee version 
with the I.C.C. amendments and thus 
permit the committee to study the ques- 
tion of a general investigation of safety. 


A.A.R. Position 

Mr. Fort, on behalf of the A.A R., said 
the bill, even with the Commission 
amendments, was wholly unsatisfactory 
to the railroad industry because it would 
still give the Commission broad, al- 
though uncertain, powers over rules, 
regulations and practices with respect to 
the operation of trains. He said it was 
the railroad position that no bill should 
be reported and it did not think “any 
legislation of this character” was justi- 
fied. If any bill was reported, he said, 
the industry thought it should omit any 
reference to rules, regulations and prac- 
tices and should do no more than add 
“telegraph, telephone, radio, inductive 
or other wayside and/or train commu- 
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nication systems” to the devices, appli- 
ances and systems which the Commis- 
sion was empowered to require the 
railroads to install under the present 
law. The bill, said he, would give the 
Commission considerable authority over 
the physical operation of the railroads 
and he believed that this would be 
highly undesirable from any standpoint. 
If the committee should feel that the 
Commission should be given the author- 
ity to require the installation of tele- 
phone, telegraph and radio systems, in 
addition to the devices which it already 
had authority to install, said he, that 
could readily be accomplished by appro- 
priate amendment to H.R. 378, which 
would eliminate all references to rules, 
regulations and practices and to the 
operation of trains. No showing had 
been made, and none could be made, 
said he, that the Commission needed 
any additional authority at this time. 
He said it was admitted by all that 
radio for railroad use was now in an 
experimental stage. 


Rep. Rankin Would Correct 
Freight Rate ‘Injustice;’ 


Asks Signers for Petition 


Representative Rankin, of Mississippi, 
speaking in the House, announced that 
he had filed with the clerk of the House 
a petition to bring out of the House in- 
terstate and foreign commerce committee 
his bill, H.R. 2404, which he described as 
one to “wipe out these unjust, unrea- 
sonable, senseless, and I might say crim- 
inal (freight rate) discriminations against 
the people of a majority of the states 
of this Union.” 

The Rankin bill would amend section 
4 of the interstate commerce act by 
adding thereto a new paragraph, as fol- 
lows: 

(3) It shall be unlawul for any carrier 
subject to this part to charge or receive, 
for the transportation of property from 
any point of origin to any point of des- 
tination, compensation which is greater 
or less than the compensation charged or 
received by such carrier for the transpor- 
tation of like kind of property from such 
point of destination to such point of 
origin.” 

Representative Rankin urged House 
members to sign his petition “at once.” 


Would ‘Wipe Out This Blot’ 

“Let us bring this bill to the floor of 
the House and wipe out this blot that 
has so long punished the people in the 
area outside of the iron curtain of dis- 
criminatory freight rates,” he said. 

He charged that about two-thirds of 
the states of the Union were being 
“punished by the most cruel and unjusti- 
fied discrimination ever known,” and 
explained that he was talking about “the 
one-way freight rate.” 

“A man in Mississippi was doing busi- 
ness with a firm in New Hampshire,” he 
continued. “That firm in New Hampshire 
shipped him a consignment of goods by 
mistake. He had to ship them back over 
the same road—just pasted a label over 
the one that was on the package—and 
it cost twice as much to ship those goods 
back over the same road as it did to 
ship them down there. 


“Thus, violent discriminations in 
freight rates are being practiced against 
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the people of every state south of the 
Ohio River and west of the Mississippi. 

“It is one of the great outrages of all 
time. The people of Iowa and Nebraska 
cannot ship cornflakes east without pay- 
ing exorbitant rates all out of line with 
what it costs the states in the east to 
ship corn flakes west. The same thing 
applies to every other processed product, 
whether they be dairy products, meat, 
flour, furniture or what not. 


States on ‘Discrimination’ List 


“This applies to a large portion of the 
state of Minnesota, to the states of Iowa, 
Missouri, Kansas, Nebraska, North and 
South Dakota, Montana, Wyoming, 
Colorado, New Mexico, Arizona, Utah, 
Nevada, Idaho and that portion of the 
state of Washington east of the Cascade 
Mountains, and probably to eastern 
California. 

“It is true that the extreme Pacific 
coast is given preference in freight rates. 
You can ship goods from New York to 
San Francisco cheaper than you can put 
them off in Missouri, Kansas, Iowa, 
Nebraska, Colorado, Nevada, or any 
other state in the Middle West. 

“These discriminations also apply to 
every state south of the Ohio River, in- 
cluding Virginia, Kentucky, West Vir- 
ginia, Tennessee, North Carolina, South 
Carolina, Georgia, Florida, Alabama, and 
Mississippi, and I am not sure that it 
does not apply to the state of Maryland 
as well. 

“It is nothing short of a criminal out- 
rage against the people of these states 
who have a right to the same freight 
rates for their finished products that are 
given to the states behind the iron cur- 
tain of discriminatory freight rates for 
the same commodities shipped from that 
region into these states of the west and 
south.” 


House Unit Seeks Industry 
Views on Bulwinkle Act 


Representative Celler, of New York, 
chairman of the House judiciary com- 
mittee and its subcommittee which has 
been holding hearings since July 11 in 
connection with its investigation of 
monopoly power, including the question 
of the effectiveness of existing antitrust 
laws, announced on August 8 that plans 
were being made to invite representa- 
tives of the water carrier industry, the 
Association of American Railroads, the 
American Trucking Associations, Inc., 
and members of the Commission to dis- 
cuss the Reed-Bulwinkle act (section 5a 
of the interstate commerce act), at an 
informal conference with members of the 
subcommittee to be held within the next 
two or three weeks (T.W., July 30, p. 47). 


Hearings before the subcommittee on 
the general inquiry were adjourned until 
sometime in the fall, the date later to 
be announced, following presentation of 
testimony on August 5 by Milton Han- 
adler, professor of Columbia University. 
In the meantime, it was stated, a report 
on the progress of the inquiry would be 
prepared. 


Action on Aviation Bills 


The Senate has passed S. 4, authorizing 
the advanced training in aeronautics of 
technical personnel of the Civil Aero- 
neuties Administration, and has sent the 
bil to the House. 

The Senate also passed, on August 9, 


S. 450, amending the civil aeronautics 
act so as to authorize delegation of cer- 
tain authority by the Administrator of 
Civil Aeronautics (T.W., Aug. 6, p. 54). 

On the same day, the Senate passed 
and sent to the House S. 442, amending 
the air commerce act of 1926 so as to 
provide for the application to civil air 
navigation of laws and regulations re- 
lated to animal and plant quarantine, 
the Secretary of Agriculture being au- 
thorized to promulgate such regulations. 


Chairman Mahaffie Sees 


Threat to independence 
Of I.C.C. in Senate Bill 


Chairman McClellan, of the Senate 
committee on expenditures in the ex- 
ecutive departments, has placed in the 
Congressional Record a statement con- 
cerning an objection addressed to him 
by Chairman Mahaffie, of the Commis- 
sion, with respect to a provision of S. 
942, a bill introduced by Senator Mc- 
Clellan, the purpose of which, according 
to its title, is to “establish principles and 
policies to govern generally the manage- 
ment of the executive branch of the gov- 
ernment.” 

Senator McClellan said the bill had 
been compiled by “a draftsman for the 
Hoover Commission.” It was designed, 
he said, to implement the Hoover Com- 
mission’s report on general management 
of the executive branch. By its terms, 
the bill would give the President au- 
thority to “organize, or make suitable 
provision for the organization of, the 
management of the various functions of 
the executive branch of the government 
so as to achieve the centralized respon- 
sibility of the Executive that is provided 
for in the Constitution, as well as cen- 
tralized political responsibility. . .” The 
bill contains a provision that “the ex- 
ecutive agencies of the government exist 
in order to enable the responsibility of 
the President, as set forth in Article II 
of the Constitution, to be discharged 
efficiently. . . All such executive agencies, 
and the heads thereof, are merely repre- 
sentatives of and acting for the Presi- 
dent. . .” 

In its section 102(a), the bill sets forth 
that, for the purposes of “this act,” the 
principal executive agencies are those 
described in five subparagraphs. Under 
subparagraph (5), “miscellaneous inde- 
pendent agencies that are not in, or 
organizational units of, any other ex- 
ecutive agency,” are included. 


‘Ambiguity’ Suggested 

Chairman Mahaffie, of the I.C.C., said 
in a letter which Senator McClellan 
made public that the Commission feared 
there might be an unintended ambiguity 
in section 102(a) (5), “in its not clearly 
indicating whether it is intended to 
include what are generally referred to 
as ‘regulatory agencies,’ such as the In- 
terstate Commerce Commission.” 

“We shall not undertake to outline the 
arguments which might be made in 
support of one construction of section 
102(a)(5) or another,’ Chairman Ma- 
haffie wrote. “However, we regard it as 
very important that the ambiguity 
therein be corrected in order. that the 
Congress may understand fully what the 
consequences of the enactment of this bill 
might be and that subsequent uncer- 
tainty and possible litigation as to the 
effect of the measure may be avoided. 
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We recommend that the clarification be 
accomplished by adding the words ‘(not 
including the Interstate Commerce Com- 
mission)’ after the word ‘agencies’... .” 


Criticism by M.C. Cited 


Senator McClellan said the same ob- 
jection to S. 942 had been made by the 
Maritime Commission and the Securities 
and Exchange Commission. He said the 
Maritime Commission contended that 
the legislative proposal in question would 
bring the Maritime Commission under 
the direct control of the President. He 
quoted from that commission’s state- 
ment the following: 

“If these recommendations (of the 
Hoover Commission) were carried out, 
it would bring about a complete reversal 
in the constitutional development, be- 
ginning in 1887, with the enactment of 
the interstate commerce act, of vesting 
in independent bipartisan or nonpar- 
tisan agencies primarily responsible to 
the Congress, functions which are quasi- 
legislative and quasi-judicial in charac- 
ter ... The Congress placed such func- 
tions and activities as regulation of rail- 
roads, regulation of radio, and other 
methods of communication, regulation of 
the electric energy industry, the issuance 
of securities, the regulation and promo- 
tion of air transportation, and the main- 
tenance and promotion of the American 
merchant marine, in independent agen- 
cies, which, in general, are to be of a 
bipartisan: or nonpolitical character and 
are not to be subject to fluctuations of 
political changes in government and 
pressures of a short view or selfish char- 
acter.” 


U.S. Chamber Opposes Bill 
To Legalize ‘Hiring Hall’ 


The Chamber of Commerce of the 
United States has advised a House edu- 
cation and labor subcommittee that it 
opposes enactment of proposed legisla- 
tion (H. R. 5008) to legalize maritime 
hiring-halls because in the opinion of 
the Chamber such legislation may 
emasculate provisions of the Taft-Hart- 
ley act. Representative Kelley of Penn- 
sylvania, is chairman of the subcom- 
mittee. 

In the expressed view of the Cham- 
ber, H. R. 5008 “would set aside the pro- 
tection against compulsory unionism 
laid down in the Taft-Hartley act.” The 
Chamber also takes exception to language 
of the legislation as susceptible of a 
variety of interpretive application. 

“Although it (H. R. 5008) has been 
labeled by its proponents as a measure 
to legalize the maritime hiring-halls,” 
the Chamber said, “it actually goes much 
farther than that, in our opinion. The 
way this bill has been drawn, it is dif- 
ficult to tell except by a process of an- 
ticipating court interpretations, exactly 
what would be accomplished.” 


In a communication addressed to the 
chairman of the subcommittee, the 
Chamber made the following contentions, 
among others, with reference to the 
legislation: 

“We are of the firm opinion that this 
bill would emasculate provisions of the 
Taft-Hartley act relating to prohibitions 
against the closed shop. As you know, 
Chamber policy, which reflects the views 
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of one million and a quarter businessmen 
in this country, vigorously supports the 
protections which the act has laid down 
in this regard. 

“H. R. 5008, while apparently protect- 
ing only maritime hiring-halls, is not, 
in actual effect, so limited. It would 
permit any employer and any union to 
adopt a collective bargaining agreement 
incorporating any hiring or employment 
practices which prevailed in the mari- 
time industry before June 15, 1947. The 
performance of any obligation under 
such contract would not be made an un- 
fair labor practice under the labor-man- 
agement relations act, 1947. 

“As you know, that act forbids the 
closed shop and, under court and N.L.R.B 
decisions, it forbids preferential hiring 
and the union hiring-hall. It permits 
union shops and maintenance-of-mem- 
bership clauses subject to the union shop 
election features of the Act and subject 
to the proviso that such arrangements 
cannot be used to discriminate against 
union members for any reason other 
than non-payment of dues or fees. 

“The arrangements generally in effect 
in the ‘maritime industry’ before June 
15, 1947, called for exclusive use of the 
union hiring-hall by employers. This, 
of course, would be re-legalized by H. R. 
5008. In many segments of the industry, 
closed shop contracts prevailed as a 
necessary adjunct to those hiring halls, 
with hiring of non-union personnel per- 
mitted only when members were not 
available. The bill, therefore, would set 
aside, in our opinion, the protection 
against compulsory unionism laid down 
in the Taft-Hartley act. At the very 
least it would raise an almost insoluble 
problem of conflict with the provisions in 
that act, which would require extensive 
litigation to resolve .. .” 


U.S.-Alaska Ship Service 


The Senate has passed, with an 
amendment, H.R. 2634, a bill to provide 
transportation on Canadian vessels be- 
tween Skagway, Alaska, and other points 
in Alaska, between Haines, Alaska, and 
other points in Alaska, and between 
Hyder, Alaska, and other points in 
Alaska or the continental United States, 
either directly or via a foreign port, or 
for any part of the transportation. The 
amendment, offered by Senator Hen- 
drickson, of New Jersey, and accepted by 
the Senate, limited the handling of 
freight and passengers by Canadian-flag 
vessels to transportation of such freight 
and passengers between Hyder and the 
United States and provided that Ca- 
nadian ships might handle passenger 
transportation between Haines and Skag- 
way and certain other points in Alaska 
and to and from ports in the United 
States. He said he proposed this amend- 
ment “in the light of the information 
that American vessels can handle the 
transportation of merchandise between 
the United States and Skagway and 
Haines, Alaska, and certain other points.” 
Amendment of the bill by the Senate 
made necessary further action on it by 
the House. 


1.C.C. Bureau Appointment 


The Senate interstate and foreign 
commerce committee has announced it 
will begin hearings August 16 on the 
nomination of James E. Friend to be 
assistant director of the Commission’s 
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Bureau of Locomotive Inspection. Mr. 
Friend, who has been with the Com- 
mission for seven years, is now districi 
inspector of locomotives at Memphis, 
Tenn. 


Senate Committee Endorses 
Reorganization Plan Giving 
More Powers to M.C. Head 


President Truman’s reorganization 
plan No. 6 of 1949, embodying Hoover 
Commission recommendations for mak- 
ing the chairman of the Maritime Com- 
mission the executive and administrative 
officer of that agency, has been reported 
favorably to the Senate by its committee 
on expenditures in the executive depart- 
ments. 

The committee said that, although it 
was not required by the reorganization 
act of 1949 to take any action on the 
President’s reorganization plans, it was 
reporting the plan favorably “in order 
that the record may be clear and the 
Senate may be cognizant of the inspec- 
tion and consideration of the plan by 
the committee.” 


Reorganization plan No. 6, the com- 
mittee said, had three major objectives, 
as follows: 


“1. Designates the chairman of the 
(Maritime) Commission as the chief 
executive and administrative officer. 


“2. Transfers to the chairman the 
functions of the commission relating to 
(a) appointment and supervision of per- 
sonnel; (b) distribution of business and 
organizational units of the commission; 
and (c) the use, expenditure and control 
of funds for administrative purposes 
(with limitations that the individual 
commissioners shall select employes who 
were under their immediate jurisdiction, 
and that the administrator will consult 
with other commissioners before ap- 
pointing heads of principal operating 
units). 

“3. Authorizes the chairman to dele- 
gate authority to subordinates.” 

The committee said that comparison 
of reorganization plan No. 6 with the 
Hoover Commission’s report on regula- 
tory commissions indicated that the plan 
would conform with recommendation 
No. 1 in that report and would imple- 
ment its recommendation No. 6, the for- 
mer being for vesting of all administra- 
tive responsibility in the commission 
chairman, the latter relating to “delega- 
tion of authority.” 


“The Brookings Institution, which pre- 
pared a report on transportation,” the 
committee said, “recommended that 
most of the functions of the Maritime 
Commission be transferred to the pro- 
posed Department of Transportation, 
and that the remaining functions 
(primarily regulatory) be transferred to 
the Interstate Commerce Commission. 
These recommendations are not included 
in this plan.” 

The committee quoted statements 
made by former President Hoover in 
testimony before it on June 30, that 
President Truman’s plan No. 6 proposed 
a “vitally needed” centralization of au- 
thority in the Maritime Commission 
chairman, but that the Commission on 
Organization of the Executive Branch 
of the Government (the Hoover Con- 
mission) had recommended that a large 
part of those functions should be trans- 
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ferred to the Department of Commerce 
“as part of a major purpose—collection 
of transportation agencies from many 
parts of the government into that de- 
partment.” 


“Even though this plan does not go 
far enough to bring about substantial 
improvement and does not completely 
conform to the recommendations of the 
Hoover Commission,” the committee re- 
port concluded, “the committee believes 
that it will materially facilitate the or- 
derly disposition of routine business and 
free the commission from formal delib- 
eration over administrative minutiae.” 


Postmaster General Views 


‘Hoover’ Recommendations 


Postmaster General Donaldson, in a 
letter sent to Chairman McClellan, of 
the Senate committee on expenditures in 
the executive departments, has expressed 
approval of recommendations of the 
so-called Hoover Commission for sepa- 


ration of airline subsidies from the 
amounts paid to the air carriers as com- 
pensation for air mail transportation, 
and for empowering the Postmaster Gen- 
eral to make the rates charged for cer- 
tain special services of the Post Office 
Department. 

The Hoover Commission proposed that 
the Postmaster General determine the 
rates to be charged for registered mail, 
insured mail, money orders, postal notes, 
postal cards, special delivery and C.O.D. 
mail, “with the object of making these 
services self-supporting.” Mr. Donald- 
son said in his letter, which Senator 
McClellan made public, that “these serv- 
ices are adjuncts to the real postal serv- 
ice and the fees charged therefor should 
be commensurate with their cost.” As to 
the mail-pay and subsidy separation pro- 
posal, Mr. Donaldson said, he agreed 
with that recommendation “in principle.” 
He noted that two bills now pending in 
Congress (S. 1431 and H.R. 2908) provide 
that airline subsidies should be paid 
from appropriations made to the Civil 
Aeronautics Board, not from Post Office 
Department appropriations. 
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Emergency Board Deplores Attitude 


Of Rail Employes in Dispute on M.P. 


Reporting Failure of Its ‘Mission’ to President, Board Says That 
General Adoption by Rail Labor Unions of Policy of ‘Ops’ in Case 
Investigated Will Result in Nullification of Railway Labor Act. 


“General adoption of the policy pur- 
sued by the (rail labor) organizations in 
this case would soon result in the com- 
plete nullification of the railway labor 
act,” said the emergency board ap- 
pointed by President Truman to in- 
vestigate a dispute between the Missouri 
Pacific and employes on its lines repre- 
sented by four “operating” rail labor 
unions, in a report it transmitted to the 
President in which it announced that 
“it is with a deep sense of regret that 
we are obliged to report the failure of 
our mission.” 

Members of the emergency board were: 
Curtis G. Shake, of Vincennes, Ind., for- 
mer judge of the Indiana Supreme 
Court; Roger I. McDonough, of Salt Lake 
City, judge of the Utah Supreme Court, 
and Floyd McGown, attorney, of Boerne, 
Tex. Chairman Shake recently was the 
executive presiding judge of the U. S. 
military tribunals at Nuremberg, Ger- 
many. 


Unions involved in the dispute are: 
The Brotherhood of Locomotive En- 
gineers, the Brotherhood of Locomotive 
Firemen and Enginemen, the Order of 
Railway Conductors, and the Brother- 
hood of Railroad Trainmen. 

The “mission” to which the emergency 
board referred was the “mandate” it said 
was contained in the President’s let- 
ters of appointment of members of the 
board, that the board should “investigate 
promptly the facts as to such dispute. 
and, on the basis of the facts developed, 


make every effort to adjust the dis- 
pute.” 


Strike Delayed 30 More Days 


In an announcement concerning the 
board’s report, issued at the White House, 
it was stated that “the railway labor act 
requires the parties to maintain the 
status quo for another 30 days, during 
which it is contemplated that the car- 
rier and the labor organizations involved 
in the dispute will undertake to settle 
their differences, in the light of the 
emergency board’s recommendations.” 


The announcement also included the 
following: 


“Hearings were conducted by the 
board at St. Louis from July 11 to July 
29. 


“In its report the board recited that 
the matters in dispute involved some 300 
alleged grievances, growing out of the 
interpretation or application of work- 
ing agreements. Controversies of this 
character, the board said, should have 
been submitted to the National Rail- 
road Adjustment Board for final de- 
termination. The report declared that 
the practice of some railroad employes 
of attempting to by-pass the Adjustment 
Board by calling strikes and invoking 
the appointment of Presidental emer- 
gency boards was disturbing harmonious 
labor relations in the railroad industry 
and striking at the life of the railway 
labor act. The board refused to pass 
upon the merits of these operational dis- 
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putes and suggested that even at this lat: 
hour they be submitted to the Adjust- 
ment Board. Recommendations were 
made, however, in respect to six other 
matters, not within the jurisdiction of 
the Adjustment Board.” 


Nature of Grievances Involved 


The emergency board noted that its 
appointment had been brought about by 
the threat of a strike which had been 
scheduled for 2 p.m., July 11 (T.W., July 
16, p. 53). With the exceptions subse- 
quently discussed, it said, all of the mat- 
ters in controversy were grievances that 
had grown out of the interpretation or 
application of agreements concerning 
rates of pay, rules, or working conditions, 
within the meaning of section 3, First (i) 
of the railway labor act, and that “all 
of the parties conceded this fact.” The 
board said that when this situation be- 
came apparent, it suggested that the 
cases within the jurisdiction of the First 
division of the N.R.A.B. be submitted to 
that agency and that the hearing pro- 
ceed as to the remaining matters in 
controversy. 

“Two reasons were advanced by the 
representatives of the employees as to 
why this suggestion was unacceptable to 
them,” the board continued. “They as- 
serted, first, that the failure of the carrier 
to comply with previous awards rendered 
it futile for them to again resort to the 
Adjustment Board; and, secondly, that 
the First division was so far behind with 
its docket that it would require years 
to carry this group of cases through that 
agency. 


Unions ‘Indisposed’ to Court Action 


“As to the first point stated above, the 
board called the attention of the parties 
to section 3, First (p) of the railway labor 
act, which provides, among other things, 
that the district courts of the United 
States for the districts in which the 
petitioners may reside have full jurisdic- 
tion and authority to enforce awards of 
the Adjustment Board by money judg- 
ments and writs of mandate, and that 
such proceedings may be _ prosecuted 
without expense to petitioners. The rep- 
resentatives of the employes expressed 
themselves as not disposed to make use 
of this remedy. 

“This board is not unmindful of the 
fact that for some considerable time 
there has been long and unusual delay 
in the progressing of cases through the 
First division. A mumber of other 
emergency boards have taken note of 
this unfortunate situation and have made 
recommendations for the elimination of 
these delays. We believe that substantial 
progress has recently been made in that 
direction. On May 19, of this year, the 
chief executive officers of the five oper- 
ating organizations and the three re- 
gional carriers’ committees entered into 
an agreement providing for the estab- 
lishment of two supplemental adjustment 
boards to relieve the First division. An- 
other agreement, entered into on the 
same day, is calculated to expedite the 
handling of cases. According to our in- 
formation these supplemental boards are 
ready to function, if they are not already 
doing so. The representatives of the 
employes were reminded of these recent 
developments but they persisted in their 
determination not to take their claims 
to the Adjustment Board. We see no 
sound reason why this cannot and should 
not be done, even at this late hour. 


“The attention of the parties was also 
directed to the fact that section 3, First 
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(i) of the railwaylabor act provides 
that carriers, as well as their employes, 
may carry cases to the Adjustment Board 
for settlement, but the representatives 
of this carrier advised the board that 
it could not do so on its own initiative 
without jeopardizing its relationship with 
its employes. 


Another Suggestion Rejected 


“The board also reminded the parties 
that section 3, Second, of the railway 
labor act makes specific provision for the 
establishment of system boards of ad- 
justment, and it was suggested that this 
means might be utilized as a temporary 
expediency to clean up the 300 disputes 
listed on the strike ballot as well as the 
1,800 additional cases that have accum- 
ulated in the meantime. We regret to 
report that this suggestion was not 
sympathetically received. 

“The representatives of the organiza- 
tions expressed the view that since an 
emergency board had been created it was 
the duty of this board to hear these op- 
erational disputes and that the com- 
plaining employes were no longer obli- 
gated to take their grievances to the Ad- 
justment Board. With this point of view 
we find ourselves unable to agree. This 
board, like the Adjustment Board, de- 
rives what authority it possesses from 
the railway labor act and we find noth- 


_ing in that act which authorizes us to 


assume the functions of the Adjustment 
Board in the settlement of disputes that 
are within its peculiar jurisdiction . 

True, there have been many instances in 
which parties appearing before emer- 
gency boards have voluntarily agreed in 
advance to be bound by the recommen- 
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dations of such boards; but it seems suf- 
ficient to say that in the present case the 
employes, while urging us to hear the 
cases, made it clear that they would not 
obligate themselves to accept the board’s 
recommendations. 

“We should like to point out that if it 
is permissible under the railway labor 
act for employes to circumvent the 
functioning of the Adjustment Board 
merely by creating a situation that calls 
for the appointment of an emergency 
board the act has lost its efficacy for 
maintaining harmonious and orderly re- 
lations in the railroad industry insofar as 
operational disputes are concerned. 


Problem of Mediation 

“Having failed in our efforts to per- 
suade the parties to make use of the fa- 
cilities of the Adjustment Board we 
sought to find a way to serve them in 
the capacity of mediators. To that end 
we requested the employes to group the 
300 pending claims into a limited num- 
ber of classifications in the hope that 
we could find a means of adjustment on 
the basis of the principles involved. The 
organizations presented 23 such groups 
and it became readily apparent that this 
approach would not be helpful because 
of the necessity of considering each case 
within a group in the light of its peculiar 
factual background. We then requested 
the carrier to undertake to reduce the 
issues involved into a few hypothetical 
propositions. This brought forth the re- 
sponse that there were no less than 78 
such issues to be resolved, and it like- 
wise appeared that these, in turn would 
have to be applied to various factual 
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situations. We think the parties realized 
the futility of these approaches. 

“In a final effort to find a basis upon 
which the parties might be persuaded to 
reconcile their differences, the board 
went off the record for two days during 
which the members sat in the capacity 
of mediators while the parties discussed 
the merits of a group of claims of their 
own selection. This resulted in the set- 
tlement of 11 claims, or an average of 
5% per day. From this experience it 
follows that probably six weeks would 
be required for the board to hear all of 
the pending disputes. Burdensome as 
this task would be, it would also carry 
with it an implication of futility, since 
there would be no assurance that the 
recommendations of the board would be 
acceptable.” 

After expressing regret as to “the fail- 
ure of our mission,” the board said that 
“it seems inconceivable to us that a co- 
ercive strike should occur on one of the 
nation’s major transportation systems, 
with all of the losses and hardships that 
would follow, in view of the fact that 
the railway labor act provides an orderly, 
efficient and complete remedy for the 
fair and just settlement of the matters 
in dispute.” 


Threat to Rail Labor Act 


“Grievances of the character here un- 
der discussion,” it continued, “are so 
numerous and of such frequent occur- 
rence on all railroads that the general 
adoption of the policy pursued by the 
organizations in this case would soon 
result in the complete nullification of the 
railway labor act. We cannot bring 
ourselves to believe that these parties 
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are ready to assume the responsibility of 
sponsoring such a program.” 

The board then took up seven con- 
troversies listed on the strike ballot 
which, it said, one or both sides con- 
tended were not within the Adjustment 
Board’s jurisdiction and as to which the 
emergency board made recommendations. 

One of these controversies involved 
the assignment, maintenance and han- 
dling of cabooses, with reference to the 
employes’ contentions, among others, 
that cabooses had not been available 
where needed by the employes and had 
been used in long runs through termi- 
nals. The board said the carrier asserted 
that in most instances its shortcom- 
ings had been due to “the abnormal 
conditions and demands incident to the 
war period.” The board said it was “in- 
clined to the view that the situation has 
been remedied to the extent that it 
ought no longer be regarded as the basis 
of a substantial dispute.” Another con- 
troversy related to operation of test 
trains for the purpose of establishing 
tonnage ratings for freight locomotives, 
and and as to that paint of dispute the 
board proposed a compromise. It recom- 
mended adoption of a number of rules 
defining the general duties that outside 
hostler-helpers might be required to per- 
form. It expressed disapproval of an 
agreement proposed by the employes 
with respect to supplying of locomotives 
with fuel and water “on line of road 
when such fuel and water is not needed 
to complete the trip to the terminal.” 

“The record discloses,” the board said, 
“that on all main lines of this carrier 
very many stops by crews for the pur- 
pose of supplying locomotives with fue! 
and water have been eliminated in re- 
cent years, as the power and tank capac- 
ity of steam locomotives have been in- 
creased and much more so since con- 
version from steam to diesel power has 
been effected. This has inured to the 
benefit of the employes in greatly short- 
ening the time consumed in making an 
assigned run, without diminishing the 
pay received therefor.” 

The board supported a proposal of the 
four unions for cancellation of an agree- 
ment dating back to 1927, relating to 
elimination of two terminal points on a 
line in Arkansas. In the sixth of the 
controversies it considered, the board 
recommended against cancellation of cer- 
tain runs and restoration of a named 
terminal point as demanded by the 
unions. The board said the seventh 
controversy involved claims (of locomo- 
tive engineers and firemen) for compen- 
sation based on mileage and related ex- 
clusively to interpretation and applica- 
tion of pertinent agreements. Claims of 
that character, it said, were within the 
jurisdiction of the first division of the 
Adjustment Board. 


Question of Extra Firemen 


Settled by 1943 Agreement, | 


D. P. Loomis Tells Board 


An agreement between the western | 


railroads and the Brotherhood of Loco- 
motive Firemen and Enginemen was 
supposed to have settled permanently 
the question of employing extra firemen 
on diesel-electric road locomotives, Daniel 
P. Loomis, of Chicago, chairman of the 
Association of Western Railways, told a 
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Presidential emergency board in New 
York City, August 5. 

The carriers expect to complete their 
testimony by August 17. The board is 
hearing demands of the union for an 
extra fireman on diesel-electric road 
locomotives; and for other changes in 
working rules (T.W., Aug. 6, p. 56). 

Mr. Loomis said that he headed the 
railroad committee which negotiated the 
1943 agreement, adding that in the ne- 
gotiations of that agreement “the fire- 
men conceded it was a matter of man- 
agerial judgment as to whether a second 
fireman should be assigned to the pas- 
senger locomotiyes, and that the fire- 
men’s organization had no rights in the 
matter other than to insist upon com- 
pliance with the rule that firemen occupy 
the control cabs while trains are in 
motion.” 


Board Hears Fred Gurley 


Testifying August 9, Fred G. Gurley, 
president of the Santa Fe System, told 
the board that employment of more fire- 
men on diesel locomotives could not be 
justified on grounds of safety, efficiency, 
or on any theory of profit-sharing. The 
Santa Fe president, whose railroad is 
said to be the largest user of diesels, 
charged that the firemen’s union was 
trying to create “additional and unneces- 
sary jobs.” He said that the union’s de- 
mand, if granted, would require his rail- 
road to add 680 needless employes to its 
payroll. 

Diesels Produce More Jobs 

Mr. Gurley asserted that the diesel- 
electric locomotive, “instead of depriving 
firemen of jobs, has produced more jobs.” 
He challenged union claims that only 
the stockholders and bondholders had 
profited by the introduction of this mod- 
ern type of motive power. 

“Tt really isn’t a matter of profit-shar- 
ing,” Mr. Gurley said, “because the wages 
of firemen are the same on railroads 
operating in the red as they are on rail- 
roads which earn a modest profit. It is 
more a matter of what becomes of the 
total operating revenues of the rail- 
roads.” 


He said that in 1948 the proportion of 
the Santa Fe’s operating revenues that 
was paid to road firemen, including pay- 
roll taxes paid for their benefit, was 16 
per cent greater than the proportion of 
operating revenues for the years 1926-30. 
While the firemen were getting this in- 
crease in their proportion of the Santa 
Fe’s total operating revenues, the rail- 
road company and its bondholders and 
stockholders were getting less, he said. 

Mr. Gurley cited Santa Fe employment 
figures to show that the fireman had 
gained rather than lost with the intro- 
duction of diesel power. Comparing 
1948 with the average employment for 
the years 1926-30, he said there had 
been an increase of 21 per cent in the 
number of road firemen while there had 
been an increase of only 2 percent in the 
number of all employes. 


Describing a new type of diesel-electric 
locomotive which the Santa Fe was 
putting into service, Mr. Gurley said it 
had no engine room to patrol. 

“The engine and its appurtenances are 
under a hood similar to an automobile,” 
he explained. “Yet, under the firemen’s 
preposal, another helper would have to 
be provided. The only place he could 
ride would be in the cab with the en- 
ginser and the helper who already is 
the re. I suppose that the presence of 
this additional man in the cab would 
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on American railroads, but of course that 
is not a commonly accepted justification 
for additions to the payroll.” 


TRANSPORTATION 
STATISTICS 


Rail Passenger Revenues 
Shown for April ‘48, ‘49 


Passenger revenues, other than com- 
mutation, of Class I steam railways, ex- 
clusive of switching and terminal com- 
panies, totaled $37,860,757 in coaches and 
$24,273,965 in parlor and sleeping cars 
for April, as against $37,810,820 in 
coaches and $25,578,804 in parlor and 
sleeping cars for April last year, an in- 
crease of 0.1 per cent in coaches and a 
decrease of 5.1 per cent in parlor and 
sleeping cars. 

The statistics are made available in a 
compilation by the Commission’s Bu- 
reau of Transport Economics and Sta- 
tistics of passenger traffic statistics, other 
than commutation, statement M-250. 


For the four months ended with April, 
1949, passenger revenues amounted to 
$149,503,948 in coaches and $109,190,227 in 
parlor and sleeping cars, as compared 
with $159,234,920 in coaches and $112,- 
027,689 in parlor and sleeping cars for 
the like 1948 period, decreases, respec- 
tively, of 6.1 per cent in coaches and 
2.5 per cent in parlor and sleeping cars. 


Revenue passengers carried for April, 
1949, totaled 18,304,367 in coaches and 
1,898,727 in parlor and sleeping cars as 
against 21,858,773 in coaches and 2,188,- 
752 in parlor and sleeping cars for April, 
1948. For the four months ended with 
April, 1949, revenue passengers carried 
totaled 71,868,924 in coaches and 8,673,437 
in parlor and sleeping cars as compared 
with 93,000,881 in coaches and 9,762,652 
in parlor and sleeping cars for the like 
period of 1948. 


Motor Passenger Statistics 


Intercity and local or suburban Class 
I motor carriers of passengers, 367 in 
number, reported net income before in- 
come taxes of $51,980, and a deficit after 


INCORPORATED 


income taxes of $1,689,751 for the first 
quarter of 1949, as against net income 
of $1,919,696 before income taxes and 
a deficit of $480,752 after income taxes 
for the corresponding quarter of 1948, 
according to a compilation by the Com- 
mission’s Bureau of Transport Economics 
and Statistics of revenues, expenses, 
other income, and statistics of those car- 
riers, statement Q-750. The statement 
covers 264 intercity carriers and 103 local 
or suburban carriers. 


The carriers reported total operating 
revenues of $109,237,697 and expenses 
amounting to $108,560,408, leaving net 
operating revenue of $677,289 for the 
1949 quarter. Other income amounted 
to $656,780 and other deductions to $1,- 
282,089. For the 1948 quarter, operating 
revenues totaled $108,254,455 and ex- 
penses amounted to $104,962,761, result- 
ing in net operating revenue of $2,291,- 
694. Other income totaled $698,042, and 
other deductions amounted to $1,070,040. 


Coastal Freight in July Up, 
Exports Drop at U.S. Ports 


Carloads of export and coastal freight, 
except coal, unloaded at Atlantic, Gulf 
and Pacific ports in July this year to- 
taled 76,348, a decrease of 12 per cent 
below the corresponding total of 86,409 
cars for July, 1948, according to data 
reported by G. C. Randall, port traffic 
manager, car service division, Associa- 
tion of American Railroads. 


Export grain car unloadings at the 
ports aggregated 24969 in July, as 
against 23,250 in the same month last 
year, an increase of 7 per cent, while 
exports other than grain (coal excepted) 
accounted for 42,062 of the cars unloaded 
in July, as against 57,353 in July, 1948, a 
decrease of 27 per cent, according to Mr. 
Randall’s report. Cars of coastal freight 
unloaded at the ports in July this year 
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totaled 9,317, compared with 5,806 in 
July last year, the increase thus shown 
being 60 per cent. 


Waybill Analysis Issued 


The Commission has issued statement 
No. 4929 in the carload waybill analyses 
for 1948, prepared by its Bureau of 
Transport Economics and_ Statistics, 
showing distribution of freight traffic 
and revenue averages by commodity 
classes for terminations in 1948. This 
is the first statement for 1948 under the 
continuing analyses of waypbills. 

The Commission has also issued a 
sheet of errata for statement No. 4925 
in the 1947 carload waybill analyses, cov- 
ering terminations in 1947 of products of 
mines. 





July Rail Car Deliveries 


The 6,434 new domestic freight cars de- 
livered in July left a backlog of orders 
as of August 1 of only 36,565 cars, the 
American Railway Car Institute, New 
York City, announced. June production 
was 9,121, and the backlog of orders July 
1 was 42,813. On August 1, 1948, the 
backlog was 125,093. 

Production of the leading types of 
cars in July was: Box, 877; gondola, 
1,236; hopper, 2,630; refrigerator, 878, and 
tank, 638. Of July deliveries, 3,655 were 
from car builders and 2,779 from rail- 
road shops. 

Of the 488 orders for new cars placed 
in July, 208 were placed with car builders 
and 200 with railroad shops. The order 
backlog was almost evenly divided, 18,- 
609 to the car builders, and 17,955 to the 
railroad shops. 





Freight Car Report 


U. S. railroads reported an average 
daily surplus of 70,149 freight cars and 
an average daily shortage of 2,492 freight 
cars for the week ended July 30, accord- 
ing to the car service division of the 
Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 12,281; auto box, 305; flat, 380; 
gondola, 9,561; hopper, 38,967 (10 cov- 
ered); stock, 3,346; refrigerator, 4,463; 
and miscellaneous, 846. 

The shortage consisted of 2,356 plain 
box, 56 flat, and 80 covered hopper cars. 





Truck Freight Claim Posters 


The freight claim section of the Ameri- 
can Trucking Associations has an- 
nounced publication of a series of twelve 
freight claim posters. John M. Miller, 
chief of the section, said the posters were 
the result of a contest held last year from 
which the twelve best posters were 
chosen. They were now available in a 
“packaged” year-long program, he added. 

The cost of distributing each poster on 
a monthly basis would be prohibitive, and 
for that reason they would be available 
only in sets of twelve and it will not be 
possible to order a quantity of one par- 
ticular poster, he said. He added that 
the posters were designed and would be 
distributed with the intention of en- 
abling the employer to reach every one 
of his employees with an effective claim 
prevention message each month of the 
entire year. They were intended to im- 
Press on employees the importance of 
correct loading, checking and handling 
of freight, Mr. Miller said. 
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cal application. 


By H. J. DAY 


F OR THE FIRST TIME a practical book 
has been published which will show any- 
one operating one or a thousand trucks 
how to install or simplify their own sys- 
tem of accounting and cost control records 
. . . or how sufficient information can be 
developed through regular routine pro- 
cedure from your present methods. Every 
question regarding your day-to-day account- 
ing and expense controls is answered in 
clear, detailed and specific language that is 
worth dollais and cents to you and your 
business. 


The author, H. J. Day, has had many 
years of practical experience as chief ac- 
countant, auditor and comptroller for motor 
carrier lines, plus experience as a specialist 
in installing accounting systems for motor 
carriers to comply with the Interstate Com- 
merce Commission regulations. Mr. Day is 
now a cost analyst for the Bureau of Motor 
Carriers of the Interstate Commerce Com- 
mission. °* 


Commén, contract, and private highway 
carriers as well as air, rail and water car- 
riers will find this new book invaluable in 
their accounting and executive departments. 
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HE NEXT TIME shippers ap- 

pear before carrier commit- 
tees in support of proposals to 
receive dunnage allowances for 
pallets or reduced rates on empty 
returned pallets, they may well be 
tempted to quote from the annual 
report of the purchases and stores 
division, the Association of Ameri- 
can Railroads, delivered before the 
1949 convention in Chicago. 


“It is impossible to overestimate 
the importance of obtaining mate- 
rials packaged for fork truck han- 
dling,” observed the committee 
report. “The savings in manpower 
and money are tremendous. When 
materials can be loaded and un- 
loaded by fork trucks, there is 
more freight car availability with- 
out increasing the number of 
freight cars. This is brought about 
through cutting the loading and 
unloading time to a minimum.” 































Actually, there is no contradic- 
tion in the fact that the carriers, 
while rejecting shippers’ argu- 
ments for rates which would en- 
courage palletization, themselves 
often use pallets in their own 
handling operations and _ press 
their suppliers to ship on pallets. 


The carriers, both rail and high- 
way, have always contended that 
the major benefits of palletization 
go, not to the carrier, but to the 
shipper and receiver. It is in the 
carrier’s capacity as receiver that 
he encourages palletization. 


The railroads were consistent, 
too, in rejecting shippers’ requests 
for dunnage allowance on pallets, 
even though the requests came 
from suppliers to the railroads. 


Manufacturers of materials han- 
dling equipment will be interested 
in the A.A.R. committee’s observa- 
tion that “many suppliers have 
apparently not yet investigated 
this type of equipment (for han- 
dling unit loads.) This may be 
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or roughest, bumpiest surfaces. St., Cleveland 10, Ohio. Representatives in — has — accomplished up to 
Move loads where you please all Principal Cities in the U. S. and Canada. 7 

~with safety! It was encouraging to note the 





opinion ventured by the chairman 
of the materials handling commit- 
tee, purchases and stores division, 
that the matter of dunnage allow- 
ance for pallets would be “ironed 
out” with shippers within the com- 
ing year. 
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Report 


To A.A.R. Purchases-Stores 


Division Convention 


Cites Many Benefits of Mechanized Handling, Unit Loads; 


Labor Savings Up To 95 Per Cent Reported By Many Roads. 


Mechanized 
Freight Handling 
and Prckeping | 
Section * 


Railroad Purchase-Store teetaein 
Lead Industry in Mechanical Handling 


HE RAILROAD INDUSTRY, which 

on occasion has been charged with 
technological backwardness, is in the 
very vanguard of American industry so 
far as storing and handling its own sup- 
plies is concerned. 

This is the only conclusion one can 
reach after listening to the report of 
the committee on storage and materials 
handling facilities delivered to the re- 
cent convention of the purchases and 
stores division, Association of American 
Railroads, in the Palmer -House, Chicago. 
The report constituted an overwhelming 
endorsement of modern mechanized 
handling methods. 

Labor savings up to 95 per cent were 
reported through the use of fork-truck- 
and-unit-load methods in the movement 
of railroad stores and supplies to shops, 
repair tracks and roundhouses, the 
committee told the division. Probably 
no other industry in America is such 


an enthusiastic booster for mechanical 


handling as the railroad industry. 

(The committee’s report was no “flash 
in the pan.” The report of the 1948 
committee to last year’s purchases and 
stores division convention was fully as 
enthusiastic in its recommendations of 
mechanical handling equipment and of 
the savings: made possible through mod- 
ern methods of handling and storing 
supplies. The 1948 committee had re- 
ported that, of 88 railroads surveyed, 55 
used lift trucks, 41 used fork trucks, 55 
used skids, 26 used the 48x48-inch pal- 
let, 46 transferred material between 
stores on skids, 17 transferred material 
on pallets, 34 received material from 
Outside concerns on skids, and 7 re- 
ceived material on pallets. Railroad 
purchasing officials estimate that the 
use of pallets and fork trucks has in- 
creased since the 1948 committee re- 
port.) 


‘Mechanical Handling Essential’ 


E. G. Roberts, of Chicago, stores man- 
ager of the Chicago, Rock Island & Pa- 
cific Railroad, was chairman of the 1949 
Materials handling committee which 
Prepared the report. 

“Mechanical handling equipment is es- 
sential for economical delivery and han- 
dlins of material,” the report (which 
Was .nanimously adopted after some in- 
teresting discussion) stated. 


By N. C. Hudson 


“It is impossible to overestimate the 
importance of obtaining materials pack- 
aged for fork truck handiing,” continued 
the report. “The savings in manpower 
and money are tremendous. When ma- 
terials can be loaded and unloaded by 
fork trucks, there is more freight car 
availability without increasing the num- 
ber of freight cars. This is brought 
about through cutting the loading and 
unloading time to a minimum.” 


Cite Benefits of Unit Loading 


The committee observed that while the 
economic benefits inherent in mechan- 
ized handling were manifold, all too 
often consideration was given only to 
the number of men released from mate-~ 
rials handling and dollars saved in 
terms of their salaries. 

“This is by no means the only way in 
which mechanical handling equipment 
can bring economies,” declared the re- 


sect 


Good housekeeping at the Rock Island’s stores in Silvis, III. 


stored 12 on a pallet. 


port. “Consider the following when you 
are weighing the'pros and cons of re- 
vising your handling system: 

“1. Conservation of Time: Mechan- 
ized handling reduces the time factor 
throughout every phase of your opera- 
tions. Less time is required to unload 
incoming stock; less time to move parts 
throughout, production; less time for 
warehousing; less time for checking in- 
ventory; less time for loading outgoing 
shipments. 

“2. Utilization of Space: With the use 
of mechanical equipment, the maximum 
utilization of all available space—vertica! 
as well as horizontal—becomes com- 
pletely practicable. 

“3. Mobile Merchandise: With such 
equipment as pallets, unit loads and fork 
trucks, hoists and cranes and monorail 
systems, stock can be moved two or three 
tons at a time with ease. No matter 
how deep or how high material is stored, 
it is always available. 

“4. Decreased Accidents: Manual han- 
dling has always been accompanied by a 


The kegs of track spikes and bolts are 


A fork truck handles two loaded pallets at a time, or approximately 4,800 pounds. 





E. G. Roberts, of Chicago, stores manager of the 
Chicago, Rock Island & Pacific Railroad, was chairman of 
the 1949 materials handling committee which prepared 
the interesting report delivered before the recent con- 
vention of the A.A.R. purchases and stores division in 


Chicago. 


Mr. Roberts joined the Rock Island as a telegraph 


operator in 1907. 


The following year he entered the 


railroad’s store department at Shawnee, Okla., and in 
1910 began work at the Silvis general store of the Rock 


Island. 


Following positions as division storekeeper at 


Trenton, Mo., and Des Moines, la., he returned to the 


Silvis store in 1931 as chief clerk. 


he was the Rock Island‘s traveling storekeeper. 


From 1937 to 1939 
He became general storekeeper at Silvis 


in 1939 and on February 1, 1948, was appointed stores manager. 


great many industrial accidents due to 
workers’ fatigue and strain. The use 
of machines—when supplemented by 
proper training of operators and a pro- 
gram for preventive maintenance of 
equipment—reduces injuries and acci- 
dents to employes.” 


One Hour vs, 42 Hours 


A few examples were related by the 
committee, of savings in manhours to 
unload various materials when loaded 
in packages, on pallets, or in trays, as 
compared to the old method of loading 
loose in cars. 

1. Road A reported a saving of 54 
hours in unloading a carload of palleted 
fire brick. On pallets, the brick was un- 
loaded in six hours, as against the 60 
hours required when the brick was 
shipped loose in the car. 


2. Road B reported that a carload of 
journal bearings in trays required exactly 
one hour to unload, as against the 42 
hours required when the bearings were 
shipped loose. 

3. Road C reported that a carload of 
ingot brass required one hour to unload 
when shipped in trays, 25 hours to un- 
load when shipped loose. 


4. Road D reported that a carload of 
loose brake beams shipped loose required 
50 hours to unload. A similar carload 
of beams bundled for work truck han- 
dling was unloaded in 7 hours or less. 


A fork .truck carrying four 550-pound drums of 
lubricating oil on a 48x 48-inch pallet into a 
freight car. The 48 x 48 is one of two pallet sizes 
recommended for rail us@é by the committee on 
storage and materials handling facilities in its 
report to the recent convention of the A.A.R. 
purchases and stores division. 


5. A carload of fuses and torpedoes in 
cartons required 43 hours to unload, one 
railroad reported. But when the fuses 
and torpedoes in cartons were palletized, 
the car was unloaded in 4 hours or less. 

6. Whereas it required 170 manhours to 
unload a closed car of light sheet and 
galvanized sheet, an open car of the 
same material, bundled for mechanical 
handling, was unloaded in 10 hours or 
less, the saving being 160 hours. 

7. A carload of common wire nails in 
kegs required 40 manhours to unload 
manually; two hours, when the kegs for 
palletized, for a saving of 38 manhours. 


Committee Recommendations 


The committee recommended that 
pallet sizes be restricted to not more 
than two. “The 48x48-inch pallet is best 
suited for handling four 50-gallon drums 
or five type E couplers,” it observed. 
“The 36x54-inch pallet answers for a 
general purpose pallet and will stow to 
best advantage in a 9 foot 2 inches wide 
box car.” 

Mr. Roberts’ committee further recom- 
mended that a 33x48, 18-inch deep, box 
type tray for use with either platform 
cr fork type truck, be adopted as stand- 
ard. “Trays of this size will accommodate 
a capacity load of 3,500 to 4,000 pounds,” 
said the committee. “The adoption of 
this size tray will enable the use of 
4,000-pound capacity finger machine, 
considered the most efficient size ma- 
chine for working in and out of cars and 
around storage areas.” 

As to fixed facilities, it was the com- 
mittee’s recommendation that ceiling 
clearances be not less than 20 feet, “to 
permit stacking materials and loaded 
pallets or unit loads by use of fork 
trucks.” 


Material Storage Racks 


Discussing types of material storage 
racks, the committee said it had found 
that all-metal skeleton-type, or metal 
frame with wood shelves skeleton-type 
racks, were more flexible and economical 
than other types. “They provide more 
light, can be moved from one location to 
another, and they influence good house- 
keeping,” said the committee. 

Other findings as _ regards 
racks were: 

That small racks with trays are being 
used extensively to take advantage of all 
possible rack space. 

That pallet racks are being used by 
some railroads both inside and outside to 
conserve space. 


storage 
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That pipe and bar iron racks are prac- 
tical for points with small consumpticn. 


More Emphasis on Unit Loads 


“It is the opinion of your committec,” 
the report continued, “that the railroads 
are going to have to place more emphasis 
on unit loads than in the past. In their 
efforts to adopt palletization, perhaps the 
unit load principle has been somewhat 
neglected. Pallets cost money and be- 
cause of the objections to the use of 
them by our suppliers, the ultimate is the 
unit load principle. 


“It is evident that suppliers will adopt 
whatever is the cheapest for them and 
the railroads should make every effort 
to adopt this principle together with the 
pallet method of handling. In many 
cases, unit loads can be handled just as 
cheaply, if not cheaper, than pallet 
loads.” 


Special Fork Truck Attachments 


Discussing special attachments for 
materials handling equipment, the com- 
mittee reported that most railroads con- 
centrated on the standard models of such 
equipment, as few roads had sufficient 
volume of items that could be handled 
at lowest cost with special attachments, 
or special types of equipment. 

Many shippers, however, did have vol- 
ume enough to justify the special at- 
tachments, said the committee. “As a 
result, they no doubt will acquire the 
type of equipment that will result in the 
lowest handling costs to them. A good 
example of this is the load grab or side 
load lift truck... 


“Those who attended the 1949 equip- 
ment show at Philadelphia could see the 
trend towards special handling equip- 
ment. It would therefore seem that the 


Above: A steel skid specially designed by the 
Rock Island Railroad to hold diesel locomotive 
traction motors. Seventy-five of these skids are 
now in use by the Rock Island. The skid weighs 
550 pounds, the motors approximately 6,5 
pounds. The skids, with their threaded universal 
clamps, can carry any make of motor through 
repair and storage, and thus facilitate fork 
truck handling of the motors. 


Below: The steel skid, bearing a 6,500-pound 
diesel traction motor, being lifted by a fork 
truck in the Silvis store of the Rock Island Rail- 
road. Use of the skid has solved a difficult 
handling problem for the railroad. Many car 
riers have found it difficult to handle and store 

new and old traction motors. 
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RAM 

for handling coils of spools | 
of material, castings ond | 
many fabricated units. i 


Paper Scoop 


Picks up roll of paper from 
horizontal or vertical position 
and deposits it either way. 
















for hondling many targe, 
unwieldy items unsuitable for 
forks or pallets. 
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SHOVEL 


for easy pick-up and dump- 

ing of sand, cinders, gravel, 
coal, aggregate and other 
bulk material. : 


Brick Fork 


for lifting and carrying bricks, 

concrete blocks and similor 
products assembled in special 

; ed units,” 







Clamp Lift 


-. for handling boxes. or other 
~ units thet can be gripped 
ecurely between the 


ete  <patt. 


These SPECIAL ATTACHMENTS wax: 


THE CLARK FORK-LIFT TRUCK “Masry machines in one” 


handle items varying widely in size, shape 
and weight—and often without employing 
conventional pallets. Benefits immediately 


ag eS 


Inherently versatile, the Clark fork-lift truck, 
through special attachments to meet spe- 
cific handling needs, attains far broader 
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usefulness for performing basic materials- 






handling operations. These attachments, 
easily and quickly interchangeable with 
the standard forks, equip the machine to 






some operations 
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railroads will have to keep pace with the 
suppliers and where there is volume 
enough to justify it, acquire the same 
type of equipment. The only alternative 
is to concentrate on reducing handling 
costs at receiving points by the best 
method applicable at these points.” 


The report revealed that the railroads 
were constantly pressing shippers of rail- 
road materials to adopt the practice of 
shipping materials on pallets. “The re- 
action of these suppliers to this matter 
has not been too encouraging; however, 
a good start has been made,” observed 
the committee. “As expected, many 
suppliers are reluctant to change over 
to a new method of shipping and invest 
in new handling equipment until they 
can see what returns they can expect 
from such investments.” 


A separate exhibit was presented in- 
dicating the reactions of various shippers 
to suggestions that they palletize their 
shipments to the railroads. 


“I have contacted many (shippers),” 
an official of one member road reported. 


To solve the problem of keeping cartoned goods 
firm on the pallet, the Rock Island simply wraps 
a strip of gummed paper around the top layer 
of cartons. The weight of the unitized top layer 
keeps the entire pallet load firm, it is found. On 
this particular ole are battery renewals in paper 


cartons. Unless the gummed paper is used, the 
cartons slip easily when transported from car 
to store. he tape can easily be removed with- 


out tearing the cartons. 


“They are not in a position to handle 
on pallets as yet due to the fact they 
have not yet acquired any equipment. 
Thirty-five to 40 per cent of them state 
they do not have volume enough to 
justify a change in the present method 
of shipping. However, in the majority 
of cases they are contemplating some 
changeover to palletization due to the 
rapid demand by the railroads as well as 
other customers.” 

Other replies from various shippers 
were quoted, among them the following: 

“We employ the pallet system of 
stacking merchandise of all types, either 
cartons, pails, or drums, but our shipping 
facilities are not set up in this manner 
(i.e., to ship out on pdallets).” 

“We agree that it would be nice if we 
could abide by your wishes so that you 
could unload your material by fork 
trucks, but to do so properly we would 
have to have thousands of pallets, which 
would hinder instead of help our loading 
operations.” 

“We have considered shipping in unit 
loads on pallets, but we are not equipped 
to do so now.” 

“We will load on pallets, if you will 
deliver them f.0.b. our plant.” 

“We can load carload shipment on 
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ALUMINUM COOKING UTENSILS 
Vita Craft Corporation, Kansas City 


Cuts shipping costs — 
reduces damage in transit! 


For shipping anything from perishable 
foods to finely finished utensils and ap- 
pliances, your best assurance of complete 
protection is KIMPAK* creped wadding. 
Strong, yet soft—flexible, yet smooth 
—KIMPAK provides the perfect cushion 
to guard against finish damage. 
Although a top quality packaging ma- 
terial, KIMPAK is economical to use. It’s 
neat, easy to apply—saves time in the 
shipping room. It’s clean and pleasant to 
handle. And KIMPAK is feather-light to 
reduce the size and weight of shipping 
packages. No other cushioning material 


provides comparable safety with so little 
bulk or weight! 

Moreover, the smart-looking, eye- 
appealing neatness of a KIMPAK-wrapped 
product cannot be surpassed. Many of 
America’s finest products go to market 
protected with KIMPAK—because of its 
attractive appearance. So try “Float Pack- 
aging” at your first opportunity. There 
is a specification to meet every require- 
ment of the four basic methods of In- 
terior Packaging: Flotation, Blocking 
and Bracing, Surface Protection, and 
Absorbent Packaging. 


VISIT OUR BOOTHS Nos. 159 and 160 at the Industrial Packaging 
Exposition, Convention Hall, Detroit, Michigan, October 4-6, 1949 


Kimpak 
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FOREIGN COUNTRIES 


CREPED WADDING 
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Individual Table Service—in pocket envel- 
ope lined with KIMPAK. 


Photo courtesy International Silver Company. 





Electric Waffle Iron 
Photo courtesy General Electric Company. 





—— FREE BOOKLET! 


Kimberly-Clark Corporation 
Neenah, Wisconsin 


Please send me free, the illustrated 
KIMPAK packaging guide. 
TW-849 
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Slash Handling Costs 


in Depots and Warehouses with 


LINK-BELT 


TRUCK-TOW CONVEYORS 


Faster handling of goods in transit, safer handling avoiding damage and loss, 
and greatly simplified checking systems, are outstanding achievements of freight 
handling and warehousing firms using Link-Belt Truck-Tow Conveyors. One large 
railroad reports savings of over $1000 per day in damage claims and overtime 
pay. A motor truck terminal reports up to four hours cut from schedules of trucks 
leaving that terminal. A large wholesale firm employs two Truck-Tow Conveyors, 
of a combined length of over 3000 feet, to expedite filling orders. 
Link-Belt Truck-Tow Conveyor is a power driven endless chain suspended from 
an |-beam track by ball bearing trolleys. At 10 foot or longer intervals, provision 
is made for attaching 4-wheel platform trucks. Conveyor speeds can be varied 
to suit conditions. Loaded trucks proceed to designated unloading point, and _ 
P : eer ‘ . pence 
are detached, or if rush prevails, can make the circuit again. Rehandling of Sunaate 
goods, split shipments or errors are minimized or eliminated. Working conditions house. 
are improved. Peak loads are “‘levelled”’ off! Link-Be! 
Link-Belt Truck-Tow Conveyors are engineered and built of time-proven Link- ol . 
Belt products, designed and erected as a unit under one responsibility, assuring is 145( 
the most efficient performance. 
Ask for Book 2330 for additional pictures of installations and further infor- Endless 


mation. and 52 
Link-Be! 


Diagram of recently completed Link-Belt Truck-Tow at Houston, Texas terminal, Texas & New veyor ¢ 
Orleans, R.R. Total length of chain, 2030 feet, accommodating 203 trucks. Lift bridge permits tor Frei 
freight cars to enter and leave out-bound tracks. Photo opposite, (bottom) shows interior of Paul, M 
terminal. 


LIFT BRIDGE TRUCK TOW CONVEYOR —————_<*__———_- - val 


OUTBOUND TRACK 
fern —— hte 


Se 


~ |SLAND DOCK 


INBOUND TRACK 





August 13, 1949 


Full package merchan- 
dise stock, Hibbard, 
Spencer, Bartlett & Co.'s 
Evanston, Illinois Ware- 
house. Total length of 
Link-Belt conveyor, 1630 
feet. Similar conveyor in 
open stock department 
is 1450 feet long. > 


Endless loop of chain 
and 52 trucks comprise 
Link-Belt Truck-Tow Con- 
veyor at Merchants Mo- 
tor Freight Terminal, St. 
Paul, Minnesota. 


LINK-BELT COMPANY 


Chicago 8, Indianapolis 6, Philadelphia 40, Atlanta, Dallas 1, Houston 3, Minneapolis 5, 
San Francisco 24, Los Angeles 33, Seattle 4, Toronto 8. Offices in Principal Cities. 
4 11,574 


TRUCK-TOW 


Conveyors 
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pallets and the charge to you for the § partme 
pallets will be $20 per car.” shipper 
“Will load carload shipments on pallets § @ve 2 
at an additional cost of $125 per car § Justmer 
for palletizing.” In th 
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Need for Education Seen the req 

The committee reported that many § classifie 

suppliers apparently had not yet investi- § railroad 

gated mechanical handling equipment, Mr. R 

“This may be due to the failure of the § yithin ; 

railroads to work closely enough with § jem wor 

them, or because the equipment manu- pers we 

facturers have not yet fully covered the 

field,” stated the report. “Further co- 

operation between the three will be M: 

necessary and all concerned be given Amon 
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TERMINALS ; ; plished up to the present time.” pliers v 
The MID-STATES territory includes the Discussing the cost of pallets, the § commit 
committee said this was a _ problem Air cc 
which had stumped many railroad sup- § ings; bc 
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partment,” said the committee. “Many 
shippers have already done this, but 
have had no assurance that such ad- 
justments will be made.” 

In the discusison which followed, one 
railroad official declared that, to grant 
the requests of shippers that pallets be 
classified as dunnage, would cost the 
railroads $24,000,000 annually. 

Mr. Roberts ventured the opinion that 
within another year the dunnage prob- 
lem would be “ironed out.” Many ship- 
pers were anxious to supply the rail- 
roads with materials on pallets, he said. 


Materials Received on Pallets 


Among materials today being received 
on pallets by the railroads from sup- 
pliers were the following, reported the 
committee: 

Air conditioning material; roller bear- 
ings; bolts; building bricks; fire bricks; 
fire clay; car cleaner; journal dust 
guard; welding electrodes; pipe cover- 
ing, and transite. (The last four items 
mentioned, together with roller bear- 
ings, were being received on expendable 
pallets, it was indicated.) 


The following additional materials 
were reported “under negotiations” by 
one or more member roads: 


Soda ash; track bolts; car journal 
bearings; flour cement; draft gears; 
traction motor gears; magnesium chlo- 
ride; wire nails; nuts; caustic potash; 
rivets; sodium nitrate; sodium bicar- 
bonate; track spikes, and washers. 

A feature of the committee’s report 
was a showing by Mr. Roberts of a new 
film entitled “The Use of Modern Mate- 
rials Handling Methods and Equipment,” 
produced by the Rock Island. The film 
portrays handling operations at the rail- 
road’s Silvis stores, west of Chicago. 
Among the equipment portrayed were 


the following: Clark fork trucks; Signode 
strapping; a 7%4-ton gas-powered crane; 
a 10-ton crane with a 65-inch magnet; 
an oil-burning steam locomotive crane; 
snow brushes and scoops used with vari- 
ous trucks and tractors; and Clark fork 
truck equipped with a double-lift crane. 


A collapsible pallet box used by the Rock Island 
to handle shipments of small materials shipped 
loose. The pallet is a standard 48 x 48-inch model. 
The sides, of light sheet steel, notched, simply 
rest on the pallet. After shipment, the sides are 
taken down and shipped flat on the pallet. 


Many questions asked of the committee 
members attested to the division’s in- 
terest in modern materials handling 
techniques. The committee was con- 
gratulated on its report, and one rail 
official expressed the opinion that “the 
handling of materials by mechanized 
equipment has just begun.” 


Several speakers urged that the rail- 
roads get together and agree on how they 
want their supplies palletized. It was rec- 
ommended that next year’s committee 
report give special consideration to this 
matter. 


World's Largest Package (On Wheels) 
Designed for Hauling Lustron Homes 


Uniquely Constructed Trailers Used in Transportation of Steel 
Houses Do Three Jobs—First, in Factory; Second, on Road Haul; 
Third, at Building Site—and Cut Cost of Each Unit by $1,000. 


By R. E. Reedy 


Gather together the thousands of 
pieces of a five-room house, including 
the kitchen sink. Wrap them up to- 
gether so they won’t be damaged on a 
long haul; and what do you have? The 
largest packaged product in the world 
as well as one of the toughest distribu- 
tion problems a manufacturer ever faced. 

The five-room, porcelain enameled 
steel Lustron home and a box of break- 
fact cereal are both packaged products 
delivered to the consumer—but there the 
similarity ends. 

When plans for the _ revolutionary 
home still were on the drawing boards, 
ficials bent their efforts toward pro- 
ducing the finest quality home at the 
lowest possible price. Starting from 
sratch, with an empty factory of 1,100,- 
00 square feet of floor space, they 
adopted time-tested mass production 
techniques, and devised a few of their 
own, to shave manufacturing costs. 

They designed huge machines and 


synchronized scores of operations so that 
the factory would run with the precision 
of a fine watch. And they realized that 
their problem was greater than just 
turning out homes; they had to get them 
to purchasers quickly and economically. 

In the course of the initial planning 
stages they came up with a bold new 
concept in volume production—that of 


‘extending the assembly line to every 


community in which a Lustron builder- 
dealer was located; or if you please, of 
using mass production methods in pack- 
aging and traffic operations. 

The dreams of these early planners 
materialized, but only after many 
months of plain hard work by personnel 
of various departments involved and 
testing of scores of methods. The result 
ew longest assembly line in the 
world. 


One of the toughest obstacles encoun- 


tered by those who have produced homes 
in a factory has been expensive distribu- 
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R. E. Reedy, author of the accompanying 
article, is general traffic manager of the 
Lustron Corporation, at Columbus, Ohio. He 
is among the better-known of the younger 
generation of industrial traffic men. He 
supplemented correspondence courses in 
traffic with two years in public utilities 
management at Ohio State University, 
and a year of traffic management at the 
University of Cincinnati. After several 
years of experience in the motor carrier 
industry, he became traffic manager at 
the Curtiss-Wright plant, Columbus. In 
1946 he was selected to head the traffic 
department of the Lustron Corporation. 

Mr. Reedy is a member of the Ohio Val- 
ley Transportation Advisory Board and of 
the Columbus Transportation Club. He is 
chairman of the transportation and serv- 
ice committee of the Ohio State Industrial 
Traffic League, and a member of the trans- 
portation and of the shippers committee 
of the Columbus Chamber of Commerce. 


tion costs of the product. This was 
licked at Lustron, through the unique 
coordination of production and pack- 
aging operations at the factory and ex- 
tension of the assembly line to the build- 
ing site. 

Lustron had created a coordinated 
method of mass transportation as spank- 
ing new as its factory-engineered home. 

The key to the entire distribtuion set- 
up is a specially-designed and colorful 
trailer which is becoming an increasingly 
common sight on the nation’s highways. 


A Trailer with a Three-Fold Job 


The ordinary trailer is considered to 
have performed its duties well if it just 
does one thing: hauls products from a 
manufacturer to a distributor. The 
Lustron trailer, however, does a triple 
job. 

To understand how this is, we have to 
go back to the factory, where finished 
parts of the Lustron Home are carried 
by overhead conveyors to storage banks 
at 32 stations on the loading line. 

The trailers are 22% feet long and 
eight feet wide. Each has 80 compart- 
ments for the various parts of the Lus- 


tron home, which are of about every - 


shape imaginable. The load rises eight 
feet above the truck bed. Bins below the 
bed on the sides and rear also carry 
loads. 

There is a place for everything. Parts 
are loaded so that those needed first at 
the erection site can be unloaded first. 
That is why the eight-foot wall sections 
are on the outside. The result is that 
a five-room house, which will enclouse 
12,000 cubic feet of space when erected, 
is loaded into 2,300 cubic feet of space 
on the trailer. 

These trailers perform their first 
function inside the Lustron plant as they 
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are moved by a ground-level conveyor 
past the loading stations. The trzile, 
actually performs a production funct ion, 
because it is a moving collection station, 
and the loading line is considered a pro- 
duction department. 


When the trailer has been loaded, with 
parts carefully packed to prevent dam. 
age in transit, a tractor pulls it to the 
building site. This may be Chicago, or 
a community near Columbus. It is then 
performing its second task—norma] 
transportation. 


But that’s not all. Once the trailer 
reaches the building lot, its usefulness 
increases as it is put to work as an on- 
the-site warehouse. Here’s where sys- 
tematic packing methods pay off. While 
the conventional builder works from 
piles of supplies strewn all over the area 
—and sometimes has to wait for mate- 
rials to arrive—the Lustron builder. 
dealer has everything he needs on the 
trailer, with items used first packed s 
they come off first. 

That old saying, “everything in its 
place, and a place for everything,” pays 
off in the field because the trailer, ac- 
tually the end of the assembly line, saves 
valuable man-hours in erecting homes. 


With its blue and yellow body, the 
trailer also is an effective advertising 
medium. You don’t have to have 20-20 


Top: A view of the specially designed trailer, with 
80 compartments, in which all of the parts for 4 
Lustron home are loaded on the assembly line, 
for transportation to the erection site. Center: 
Loading the last piece—the plumbing wall of 4 
Lustron home. The trailer, attached to tractor, '§ 
now ready to perform its transportation service. 
Bottom: The complete home en route. The load 
consists of a thousand parts, weighs nearly 30, 

pounds. Everything needed for assemblina ° 
home enclosing 12.090 cubic feet of space is here 

'caded in 2300 cubic feet. 





> Wort § August 13, 1949 


onveyor 

trailer 
uNnCtion, 
Station, 
l a pro- 


2d, with 
t dam. 
to the 
‘AZO, or 
is then 
‘normal 


trailer 
fulness 
an on- 
re sys- 
While 
s from 
he area 
' mate- 
uilder- 
on the 
*ked s0 
° : Austin * 
in its 
hy. © Mcintire 
ler, ac- e 
B, Saves Mason City @ Osage 
omes. e Sumner 
ly, the J « OEtWEIN 
rtising 
e 20-20 > 
° Gypsum 
COUNCIL BLUFFS Carroll 
> © Marshalltown 


OMAHA 


Waverly 
Cedar Falls © © Waterloo 


* DES MOINES 


© Conception 


@ ST JOSEPH 


Leavenworth @ 
KANSAS CITY (Kan.) © 


KANSAS CITY (Mo.) 


Streamlined and geared for freight 
When you ship... specify... 


George R. Gregg, Vice President « Chicago 6, Illinois + Traffic offices in the larger cities 


HICAGO GREAT WESTERN RAILWAY 





vision to spot a Lustron trailer on the 
road 


Lustron now has 600 trailers and 200 
tractors. Enough more are on order to 
accommodate planned expanded pro- 
duction. The ratio of one tractor to 
three trailers works out well because 
trailers are in use as erection tools for 
several days. After bringing a Lustron 
home to its destination, a tractor hauls an 
empty trailer in the vicinity back to the 
factory. 

Lustron’s dispatching problem, be- 
cause of the number of tractors and 
trailers used and the 3,000 routes desig- 
nated by the motor transport depart- 
ment, is an extremely complex one. Pro- 
duc-trol boards tell the dispatcher at a 
glance where each piece of equipment 
is and, if it is parked on a building site, 
how long it has been there. Each 
driver carries a routing card which tells 
him what highways to travel, where to 
deliver a loaded trailer, and where to 
pick up an empty trailer. 

Naturally, close cooperation among 
Lustron departments is necessary to pre- 
vent distribution snarls. Production is 
geared to sales, the loading line to pro- 
duction, and motor transport to the 
loading line. 

Lustron officials realized from the be- 
ginning that distribution costs must be 
kept as low as possible to keep the final 
cost of the home within the reach of 
those with moderate incomes. High dis- 
tribution costs have limited the sales 
areas of manufacturers of some other 
factory-produced homes. 

Distribution costs usually are broken 
down into these nine categories: pack- 
ing, transportation, handling, standards 
and specifications, insurance, finance, 
warehousing, marketing, and service and 
maintenance. With mechanization of 
production techniques in the factory 
bringing those costs to a minimum, it 
follows that streamlined distribution 
methods will do the same. 

Since World War II, more time has 
been accorded to the engineering of 
packages, the centralization of distribu- 
tion functions, and concentration of con- 
trol of these functions. Only through 
centering of responsibility and author- 
ity, Lustron feels, can a distribution sys- 
tem be operated efficiently. 

Lustron decided on a specially-built 
trailer because it could be used in so 
many functions involved in outbound 
distribution costs. These factors in- 
clude assemblying all of the parts that 
go into a house, packing them to pre- 
vent damage in transit, loading them, 
transporting them to the building lot, 
unloading them, and erecting the house. 


Cuts Cost of Each Home $1,000 


The first house Lustron shipped re- 
quired three trailers, or 5,200 cubic feet 
of space. Today the house parts all go 
on one trailer and take 2,300 cubic feet. 
Lustron believes that by mechanizing 
loading operations it saves approximately 
$1,000 in the packing, assembling, and 
loading of each home. 


Reducing the number of times the 
parts are handled accounts for much of 
this saving. Many parts are handled 
only three times—when they are re- 
moved from a conveyor, placed on the 
trailer, and unpacked. If normal rail 
or truck transportation were used with 
normal packaging, five more handlings 
would be necessary. Naturally, the fewer 
times a product is handled, the less pos- 
sibility of damage and the lower the cost. 


Lustron is now working on a combina- 
tion rail-truck transportation setup that 








utilizes the best features of each by plac- 
ing the loaded trailers on flat cars. Mov- 
ing the trailers on flat cars would retain 
the advantages of few handlings of in- 
dividual parts and simplify the loading 
and unloading of a flat car, because the 
contents of the trailer aren’t disturbed 
from the time they leave the factory un- 
til the house is erected. 

Of the $150,000,000 in freight claims 
against the nation’s railroads annually, 
much of the damage and loss is due to 
handling of merchandise. With han- 


.dlings reduced to a minimum, claims 


diminish. 

America’s largest package, the pack-~ 
aged Lustron home, is being delivered to 
more and more people every day. 

For the most part, deliveries work out 
smoothly, but a Connecticut purchaser 
was worried for a time. 

His Lustron home did not arrive on 
schedule. Carpenters ready to erect the 
home waited as minutes passed. The 
buyer, sitting in his office, looked out the 
window and saw the trailer drive past. 
Only then it dawned on him that day- 
light saving time, observed in his com- 
munity but not in Columbus, had caused 
a@ change in arrival time. 





‘Last Call’ For Entries 


In Packaging Competition 


A “last call” for entries to be judged 
in the annual protective packaging com- 
petition to be held in connection with 
the fourth annual industrial packaging 
and materials handling exposition at 
Detroit, October 4-6, has been issued by 
A. L. Green, chairman of the awards 
committee of the Society of Industrial 
Packaging and Materials Handling En- 
gineers. Mr. Green said that all entries 
must be submitted before September 30. 
Applications and instructions for sub- 
mittal of entries may be obtained from 
the society’s headquarters at 20 W. Jack- 
son Blvd., Chicago 4, Il. 

Awards will be made in each of the 
following five classifications: Corrugated 
or solid fibre boxes; nailed wood boxes; 
wire bound boxes; general (combina- 
tions of materials as well as palletized 
articles, metal containers, fibre wood 
barrels, bundles and crates, except wire 
bound), and packages for export ship- 


PERSONAL 


O. B. Sandidge has been appointed 
general agent of the Fort Worth and 
Denver City Railway Co., with offices in 
San Antonio, Tex., succeeding S. B. 
Gimble, who retired because of ill health. 

* x * 


W. F. King, traffic manager for the 
last 24 years of the Baltimore Porcelain 
Steel Corporation, Baltimore, Md., has 
resigned to accept the position of generai 
traffic manager of National Truckloading 
and Terminals, Inc., also of Baltimore. 

~ * * 


Ralph Budd, president of the Burling- 
ton Railroad, who is retiring from rail- 
road service on September 1, will be 
honored with a testimonial dinner on 
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ment. Awards are made to individuals 
and not to firms or organizations. Non- 
members of the society are eligible to 
submit entries. Awards will be made at 
the annual banquet October 6. 















Kinney Heads Detroit 
Industrial Packaging- 


Handling Exposition 


James P. Kinney, vice-president, Gor- 
don, Kinney & Staninger, Inc., Detroit, 
has been named general chairman of the 
fourth annual in- 
dustrial packaging 
and materials han- 
dling exposition, ac- 
cording to an an- 
nouncement by the 
Society of Indus- 
trial Packaging and 
Materials Handling 
Engineers. This na- 
tional professional 
group will bring its 
annual exposition 
to Detroit’s Con- 
vention Hall on Oc- 
tober 4 through 7. 

In announcing the appointment of Mr. 
Kinney, Paul O. Vogt, General Electric 
Co., Schenectady, N.Y., president of the 
society, emphasized the important part 
that materials handling and packaging 
have played in the development of the 
vast automotive industry. 

“A considerable portion of our so- 
ciety’s membership is drawn from the 
automotive and allied fields,” he said, 
“and we desire to highlight the im- 
portant techniques in materials han- 
dling which have come from these in- 
dustries. We hope to increase the serv- 
ices of our society, both for our members 
and for commerce and industry as a 
whole, by bringing this annual event 
into important industrial centers like 
Detroit so that representatives of as 
many fields as possible will have an op- 
portunity to broaden their viewpoint by 
seeing what is being done in the auto- 
motive and allied industries.” 

Mr. Vogt said that membership in the 
national society now numbered 1,100, 
with nine divisions established in various 
sections if the nation. 




















J. P. Kinney 








































August 19 at the Palmer House in Chi- 
cago. Mr. Budd, who was president of 
the Great Northern Railroad before join- 
ing the Burlington, will continue work 
in the transportation field as a member 
of the board of the Chicago Transit 
Authority. 











* * bd 


United Motors Service, Detroit, Mich, 
has announced the appointment of R. B. 
Finger as traffic manager. 

* * * 

E. G. Wesson has been appointed gen- 
eral superintendent of the Omaha-Lin- 
coln and Wymore, Neb., divisions of the 
Burlington Railroad, replacing the late 
W. P. Wilson. Formerly superintendent 
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of the Aurora-La Crosse division, Mr. 
Wesson was succeeded by Andrew E. 
Stoll, superintendent of the Galesburg- 
Beardstown division. 
* * oy 
G. C. Ross, who has retired as traffic 
manager of the Duluth, Missabe & Iron 
Range Railway Co., after 33 years of 
service, will be succeeded in that position 
by J. L. Abramson, former assistant 
traffic manager who has been with the 
railroad since 1919. 
ak ok ok 
Albert L. Peterson has been appointed 
manager of the transportation depart- 
ment of the Somerset Refinery, Somerset, 
Ky., with offices at Springfield, Il. 
* * ak 


J. S. Chartrand has been appointed 
assistant transportation commissioner of 
the Kansas City Board of Trade, suc- 
ceeding Ernest L. Peterson, resigned. 
An I.C.C. practitioner, Mr. Chartrand 
was formerly assistant traffic manager 
of Flour Mills of America, Inc. 

* OK oo 

M. J. Tanzer has been elected execu- 
tive vice-president of the B. & G. 
Terminal, Inc., Grand Rapids, Mich. 

* af * 


Completing nearly 45 years of service, 
Giles G. Truesdale, assistant passenger 
traffic manager of the Illinois Central 
Railroad, will retire on September 15, 
A. C. Linton, passenger traffic manager, 
has announced. George R. Kimbel, gen- 
eral passenger agent for the railroad at 
New Orleans, will succeed Mr. Truesdale, 
and Bernard J. Grenrood will become 
general passenger agent at New Orleans. 

ok oe ae 

Arthur J. Walters has assumed the 
duties of traveling freight agent at De- 
troit, Mich., for the Wabash Railroad 
Co., succeeding J. E. Riney, resigned. 

co oo ae 

Joseph M. Shanaphy has been appoint- 
ed safety department manager of the 
Railway Express Agency. 

* oS cd 


Luther F. Jacobs has been appointed 
district passenger agent of the Pennsyl- 
vania Railroad at Louisville. He has 
been associated with the railroad for 27 
years. The Pennsylvania also announced 
the appointment of W. B. Groton as dis- 
trict freight claim agent. 

a ae a 


The Norfolk and Western Railway Co. 
has announced the following appoint- 
ments: S. H. Hill, general agent, Mem- 
phis, Tenn.; F. J. Brown, commercial 


Cha 











ttitta 


THROUGH PORTLAND, OREGON 





Augus 





TRAFFIC Wcatp 





















































agent, Memphis; C. P. Stegner, commer-___ president of the Air Traffic Conference § Trans) 
cial agent, San Francisco, Calif.; and of America, and a director of Air Cargo, § annua 
H. A. Berry, traveling freight agent, Inc. in the 
Kansas City, Mo. . * * Ga., ] 
. 6 New appointments by the Gulf, Mo ile § presid 
The New Haven Railroad has an- & Ohio Railroad Co., are those of W. R, § nounc 
nounced the appointment of Theodore S. Godley as general passenger agent at 
Roscoe as public relations assistant. Chicago, and L. L. Deck as district pas. The 
. © * senger agent at Detroit. Chapt 
L. §S. Hartley has been appointed ee Frater: 
manager, agricultural development, of B. J. Talbot, former Philippine traffic J as 4 © 
the Baltimore & Ohio Railroad Co., with manager for Northwest Airlines at. Ma. § vice-p1 
headquarters at Baltimore. nila, has been named to the airline’s § from 1 
* * «* eastern region traffic staff at New York, § Allentc 
Oliver Ronning has been promoted to ee chairm 
commercial agent in charge of grain Charles E. Healey has been named 
and flour traffic at Minneapolis, the Min- %€eral agent of the Mt. Vernon, Ill,§ The 
neapolis & St. Louis Railway has an- = of the Chicago & Eastern Illinois § will be 
nounced. He succeeds E. A. Olson, who ~ road, succeeding the late C. C. King, § sored | 
was promoted to general agent in charge who died August 1. dence 
of the road’s Duluth office. eR AML SON NS SNORE we Septer 
* oS ak 
The appointment of Walter Sternberg OBITUARIES The 
as vice-president, sales, of Nation) AQ -— en Bt planne 
lines, has been announced jointly by Charles Richard Hulcher, 40, died sud- § Pi2¢ R 
that Company and American Airlines, of denly in New York City on August 4,9 Aue 
which Mr. Sternberg is an assistant vice- of coronary thrombosis. Mr. Hulcher 
president. Formerly general traffic man- was safety director of Shirks Motor Ex- Augu 
ager of Eastern Air Lines, he is a vice- press Corporation, of Lancaster, Pa. a. 
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Transportation Association, will hold its 
annual convention October 3, 4 and 5 
in the Atlanta-Biltmore hotel, Atlanta, 
Ga., Harry F. Chaddick, of Chicago, 
president of the association, has an- 
nounced. 

ok * * 

The board of directors of the Atlanta 
Chapter, Delta Nu Alpha Transportation 
Fraternity, has named W. W. Burnette 
as a director, and E. V. Medernach as 
vice-president, to fill vacancies arising 
from the transfer of Mike Pernter to 
Allentown, Pa. Ray O. Beebe was named 
chairman of the program committee. 

” + ok 


The Francis Farm, Rehoboth, Mass., 
will be the scene of a clambake spon- 
sored by the Traffic Club of the Provi- 
dence (R. I.) Chamber of Commerce on 
September 12. 

a * s 

The Traffic Club of Cleveland (O.) 
planned to hold its August outing at the 
Pine Ridge Country Club, Wickliffe, O., 
on August 11. 

= . + 

August 17 is the date set for the stag 
outing of the Transportation Club of 
Louisville (Ky.) at Rock Lake Park, near 
Jeffersonville, Ind. 

_- * + 

The Traffic Club of Akron (O.) wili 
hold a “baseball party” on August 25, 
when its members will attend the Cleve- 
land-N.Y. Yankee ball game. 

” ~ * 


The Traffic Club of Wichita (Kan.) is 
making plans to sponsor again a course 
of study in the field of traffic manage- 
ment, with assistance from the depart- 
ment of adult education of the Wichita 
public school system. 

a Ld * 

The Transportation Club of Saint Paul 
(Minn.) held its August golf tournament 
on August 8 at the Midland Hills Golf 
Course. 

* 

The Motor City Traffic Club of Detroit 
will hold its last golf party of the year 
at the Tam-O’Shanter Country Club on 
August 16. 

+ & e 

The Mill River Country Club, Strat- 
ford, Conn., will be the site of a golf 
outing of the Bridgeport (Conn.) Traffic 
Association on August 25. 

* a * 

A golf tournament between the Harbor 

Transportation Club, Long Beach, Calif., 


and the Los Angeles Transportation 
Club was scheduled for August 12 at the 
Lakewood Country Club in Long Beach, 
with Walter W. Jordan of the Harbor 
club in charge of arrangements. 

. = 7 


The Traffic Club of Denver held its 
August outing at Park Hill Country Club 
on August 11. The club is now recruit- 
ing bowlers for the coming season. 

+ ” * 


The Traffic Club of Chicago will hold 
its last golf outing of the season at the 
Calumet Country Club on August 18. 
Golfers who qualified at prior outings 
will compete for the club championship. 

+ + * 


The Transportation Club of Buffalo 
(N. Y.) has set August 25 as the date for 
its annual ladies’ day party at the Transit 
Valley Country Club. 

> z x 

The Eastern North Carolina Traffic 
Club, Wilmington, N. C., held its thir- 
teenth annual summer meeting and la- 
dies night at the Ocean Terrace Hotel, 
Wrightsville Beach, N. C., on July 15. 

* * oe 


The Transportation Club of Peoria 
(Ill.) will hold its annual clam bake on 
August 18 at the Shore Acres Country 
Club. 


ICC DOCKET 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 


August 18—Houston, Tex.—Fed. Office Bldg. 
—Examiner Lyle: 

Finance 16592—Application of Houston 
Belt & Terminal Railway Co. et al., for 
authority under section 5(2) of the In- 
terstate Commerce Act to Consummate 
all transactions incident to the enlarge- 
ment and operation of Terminal Facili- 
ties of Houston Belt & Terminal Railway 
Co., at Houston, Tex., as consistent with 
public interest. 

August 19—Houston, Tex.—Fed. Office Bldg. 
—Examiner Lyle: 

Finance 16257—Beaumont, Sour Lake & 
— Railway Co., Trustee Construc- 

on. 

Finance 16258—International-Great North- 
ern Railroad Co., Trustee Trackage 
Rights. 

August 19—Houston, Tex.—Fed. Office Bldg. 
—Examiner Lyle: 

Finance 14400—Supplemental Application 

of Chicago, Rock Island & Pacific Rail- 
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way Co., and Fort Worth & Denver 
City Railway Co., for authority under 
section 5(2) of the interstate commerce 
act to lease all of the Properties of the 
Burlington-Rock Island Railroad Co., 
under a single agreement, as consistent 
with public interest. 

August 2 Washington, D. C.—Examiner 
Hanson: 

30218—Cooperative Mills Inc. of Va., et al. 

v. A. & 9.. et al. 

August 24—Washington, D. C.—Examiner 


Albus: 

Finance 16624—Application of Reading and 
M. C. & P. C. for authority under sec- 
tion 5(2) of Interstate Commerce Act 
to merge properties of latter into those 
of former. 

August 29—Livingston, Ala.—Cty. Ct. Hse.— 
Examiner Lyle: 

Finance 16428—Application of Southern 
Railway Co., for a certificate of public 
convenience and necessity permitting 
abandonment of the line of railroad 
extending from M.P. 260.43, at Lilita, to 
M.P. 247.14-N, at McDowell, approxi- 
mately 13.29 miles, in Sumter Cty, Ala. 

August 29—McAlester, Okla.—U.S. Ct.—Ex- 
aminer Romero: 

Finance 16485—Application of Missouri- 
Kansas-Texas Railroad Co. for a Certifi- 
cate of Public Convenience & Necessity 
Permitting Abandonment of the Line of 
Railroad Extending from Mile Post 19.0 
on its Wilburton Branch, to Wilburton, 
Approximately 9.40 Miles, in Latimer 
County, Okla. 

August 30—Washington, D.C.—Examiner Al- 


bus: 

Finance 16462—Application as amended 
and supplemented of Atchison, Topeka 
and Santa Fe RR Co., Chicago, Burling- 
ton & Quincy Railroad Co., Pennsyl- 
vania Company and Pennsylvania RR 
Co., for authority to acquire control of 
the Ill. Northern Railway through stock 
ownership and application of the Ill. 
Northern Railway to Lease and acquire 
trackage rights over certain tracks in 
Chicago, Ill., of the Atchison, Topeka 
and Santa Fe and the Chicago, Burling- 
ton & Quincy. 

September 1—Springfield, Mo.—U.S. Ct.—Ex- 
aminer Romero: 

Finance 16525—Application of St. Louis- 
San Francisco Railway Co. for a Certifi- 
cate of Public Convenience and Neces- 
sity Permitting Abandonment of the Line 
of Railroad Extending from a Point 300 
feet North or West of Switch of Spur 
Track to State Sanitorium at Mount 
Vernon to End of the Track at Miller, 
Approximately 8.23 miles, in Lawrence 


County, Mo. 
September 1—Washington, D. C.—Examiner 
McCloud: 


I. & S. 5667—Sulphur, La. and Tex. to 
Kalamazoo, Mich. 
September 1—Washington, D. C.—Examiner 
McCloud: 
F.S.A. 24231—Sulphur from La. and Tex. to 
Kalamazoo, Mich. 
September 1—Washington, 
Weaver: 
I. & S. 5676—Cottonseed, Western Trunk 
Line to the South. 
September 7—Washington, D. C.—Examiner 
Boisseree: 
I. & S. 5662—Routing grain, E. St. Louis 
to South over B. & O. 
September 7—Washington, 
Berry and Diamondson: 
Ex Parte 169—Increased express rates and 
charges, 1949. 
September 8—Pittsburgh, Pa—New Fed. 
Bldg.—Examiner Gray: 
30235—Pittsburgh Reflector Co. v. Penn- 
sylvania RR Co. 
30201—-Pennsylvania Transformer Co., Vv. 
Alton and Southern RR, et al. 
September 12—Brooklyn, N. Y.—Hotel St. 
George—Examiner Hanson: 
28564—Seatrain Lines. Inc., v. A.C. & Y., 
et al. 
28569—Pan-Atlantic Steamship Corp., et 
al. v. A.C. & Y., et al. 
28576—Pan-Atlantic Steamship Corp., et 
al v. A.C. & Y., et al. 


D.C,— Examiner 


D.C.—Examiners 





September 12—Pittsburgh, Pa.—New Fed. 
Bldg.—Examiner Gray: 
30251—Portsmouth Steel Corp. v. Nor- 


folk and Western Railway Co., et al. 
September 13—Brooklyn, N. Y.—Hotel St. 
George—Examiner Hanson: 
30253—-Chamber of Commerce of Borough 
of Queens City of New York, N. Y. v. 
L.I., et al. 
Sept. 13—wWashington, D. 
Mohundro: 
I. & S. 4039—Vegetable Oils bet points in 


vw. &. 

I. & S. 4013—Vegetable Oils to, from and 
within Southwest. 

I. & S. 4040—Transit on Vegetable Oils 
in South. 

I. & S. 4095—Vegetable Oils, to, from and 
within Southwest. 


C.—Examiner 
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14150—Corp., Comm., of Okla. v. Abiline § august 
& Southern et al. pide 
September 13—Washington, D. C.—Examiner MC-I 
Diamondson: tro! 
I. & S. 5666—Cigarettes and tobacco, N. C, Pu 
to Official Territory. August 
September 13—Washington, D. C.—Examiner Exs 
Carter: MC-E 
* I. & S. 5686—Automobiles in Southeast Fal 
and Southwest. cha 
September 14—Brooklyn, N. Y.—Hotel St, § august 
George—Examiner Hanson: Cc 
30206—-H. E. Fletcher Co. v. A.C.L., et al, MC | 
September 14—Detroit, Mich.—Hotel Tuller— Co. 
Examiner Gray: plic 
30250—Michigan Processed Foods, Inc., v, § august 
Grand Trunk Western RR Co.. et al. 
September 15—Detroit, Mich.—Hotel Tuller— MC-1 
Examiner Gray: Lin 
30266—Clark Transport Co. v. T. J. Me- car! 
Carthy Steamship Co., et al. Auc 
September 19—Atlanta, Ga.—State Comm,.— tior 
Commissioner Alldredge: August 
%30255—-Aerovias Sud Americana, Inc., et Exa 
al. v. A. C. L., et al. MC-F 
September 19—Atlanta, Ga.—State Comm.— § August 
Commissioner Alldredge: Car 
xl. & S. 5659—Appiication of export rates MC ° 
at South Fla. ports. Inc 
app 
August 
WATER eS 
, MC-F 
Yor 
FREIGHT FORWARDER, Co 
PIPELINE ae 
MC 1 
Tra 
CHANGES IN DOCKET ae opp 
Current cancellations and postpone- MC 1 
ments announced too late to show the ban 
change in this docket are noted below. carr 
Septem! 
Hearing in W-1001, assigned August 10, at tel— 
Washington, D.C., is cancelled and reassigned *MC 
September 21, at Washington, D.C., before Frei 
Examiner Corbin. com 
Septeml 
Hot 
September 7—Brooklyn, N. Y.—Hotel St, *MC 
George—Examiner Hanson: Colc 
FF 150—Vendors Consolidating Co., Inc, appl 
of New York, N. Y., freight forwarder™ Septemt 
application. Bd. 
FF 150, Sub. 1—Vendors Consolidating *MC 
Co., Inc., New York, N. Y., extension of mon 
operations. Septemk 
September 9—Brooklyn, N. Y.—Hotel St. tel— 
George—Examiner Hanson: *MC 
FF-200—Metropolitan Pool Car Associates, Port 
New York, N. Y., freight forwarder appli-§ %*MC 
cation. Trar 
September 19—Grand Rapids, Mich.—U. §. carr’ 
Ct.—Examiner Gray: Septemb 
%W-996—Commerce Lines, Inc., common — 
carrier application (Application of th %*MC 
Commerce Lines, Inc. 1 Water St. Grand Co., 
Haven, Mich., under section 309 (c) of appl. 
the Interstate Commerce Act for a Cer-§ Septemb 
tificate of Public Convenience and _— 
Necessity authorizing operation as 34 MC 13 
common carrier by water, in interstate Kans 
or foreign commerce, in the transporta-§ MC 3! 
tion of commodities generally, except Supr 
automobiles and motor vehicles, be carri 
tween Milwaukee, Wis., and Grand He MC 88 
ven, Mich., in regular service and be Servi 
tween other Lake Michigan Ports in Ir carri 
regular service. Septemb« 
September 21—Washington, D. C.—Examin¢ 
Corbin: MC 97 
W-1001—F. P. Geter Co., Inc., commodo Kans 
carrier application. “oten® 
el—, 
= 9 
ng § 
MOTOR rier : 
Septemb: 
—Ex: 
CHANGES IN DOCKET ai ~4 
Current cancellations and postpone- appli 
ments announced too late to show the Septembs 
change in this docket are noted below. Cliffe 
MC-FC 
Hearing in MC 60580, Sub. 12, assigned Thon 
August 15, at Washington, D. C., postpone feree 
to September 14, at Washington, D. C., be m=. C. 
fore Jt. Bd. 120. C-FC 
Hearing in MC-83835, Sub. 20, assigned Atlan 






a 





— 19, at Oklahoma City, Okla., cal 
celed. 
Hearing in MC 105214, Sub. 8, assigned 
August 16, at Washington, D. C., postponed 
to September 16, at Washington, D. C., 
fore Examiner Farmer. 
Hearing in MC 110984, assigned Septembt 
12, at Washington, D. C. canceled. 
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August 15—Boston, Mass.—New P. O. Bldg- 
Examiner Winson: 
.MC-F 4187—Elmer N. Lippa & Leo 


Lippa, Control; S. H. Lippa & Son, Itt 
Purchase, John F. Partelo. 
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August 15—Chicago, Ill.—U. S. Custom Hse. 
—Examiner Hinely: 

MC-F 4137—Milton Gerwin, Et Al., Con- 
trol, Co-ordinated Transport, Inc., of Ill., 
Purchase, Franklin C. Merillat. 

August 16—Boston, Mass.—New P. O. Bldg.— 
Examiner Winson: 

MC-F 4177—J. E. Faltin, control; J. E. 
Faltin Motor Transportation, Inc., pur- 
chase (portion), Laura Scheck. 

August 16—Washington, D. C.—Examiner 
ard: 

MC 63417, Sub. 7—Blue Ridge Transfer 
Co., Inc., Galax, Va., common carrier ap- 
plication. 

> al - rman D.C.—Examiner 

MC-105214, Sub. 8—Olean Transportation 
Lines, Elmira Heights, N.Y., contract 
carrier application. 

Auclair Transp., Purchase (Por- 
tion), Kenneth G. Moore. 
August 17—Concord, N. H.—State Comm.— 
Examiner Winson: 
MC-F 4151—Wilfrid M. Auclair, Control; 
2 aa D. C.— Examiner 


MC 175651, Sub. 22—R. C. Motor Lines, 
Inc., Jacksonville, Fla., common carrier 
application. 

August 19—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Winson: 

MC-F 4102—A. J. Terzian, Control, New 

York Car Carriers, Inc., & Wilky Carrier 


Corp. 
August 19—Buffalo, New York—Hotel Buffalo 
—Examiner Winson: 

MC 12443, Sub. 1—Maloney & O’Connor 
Travel Bureau, Niagara Falls, N. Y. 
application for broker. 

August 24—Washington, D. C.—Jt. Bd. 120: 

MC 111070, Sub. 7—Washington Subur- 
ban Lines, Silver Spring, Md., common 
carrier application. 

September 1—Louisville, Ky.—_Kentucky Ho- 


tel—Jt. Bd. 155: 

*MC 35628, Sub. 160—Interstate Motor 
Freight System, Grand Rapids, Mich., 
common carrier application. 

September 7—Albuquerque, N. M.—Hilton 
Hotel—Jt. Bd. 125: 

*MC 102176, Sub. 5—Starks Motor Tours, 
Colorado Springs, Colo., common carrier 
application. 

September 7—Joplin, Mo.—Fed. Bldg.—Jt. 
Bd. 254: 

*MC 110827—D. Roark, Joplin, Mo., com- 
mon carrier application. 

September 7—Portland, Ore.—Portland Ho- 
tel—Jt. Bd. 172: 

*MC 12464—Fulton Transfer & Storage, 
Portland, Ore., broker application. 

*MC 44914, Sub. 3—Willamette Valley 
Transfer Co., Portland, Ore., common 
carrier application. 

September 7—Salisbury, Md.—Cty. Ct. Hse. 
—Examiner Crane: 

*MC 75185, Sub. 135—Service Trucking 
Co., Federalsburg, Md., common carrier 
application. 

September 7—Wichita, Kans.—Hotel Lassen 
—Examiner Colfer: 

MC 13179, Sub. 2—R. C. Williams, Russell, 
Kans., common carrier application. 

MC 31491, Sub. 6—Western Truck and 
Supply Co., Dodge City, Kans., common 
ge oon application. 

C 88685, Sub. 6—L. E. Whitlock Truck 
Service, Inc., Stafford, Kans., common 
carrier application. 

September 7—Wichita, Kans.—Hotel Lassen 


—Jt. Bd. 180: 
MC 97073, Sub. 1—E. Brown, Madison, 
Kans., common carrier application. 
September 8—Portland, Ore.—Portland Ho- 

tel—Jt. Bd. 172: 

*MC 92806, Sub. 16—Miles and Sons Truck- 
ing Service, Merced, Calif., common car- 
rier application. 

September 8—Salisbury, Md.—Cty. Ct. Hse. 
—Examiner Crane: 

*MC 75185, Sub. 133—Service Trucking 
Co., Federalsburg, Md., common carrier 
application. 

September 8—Washington, D. C.—Examiner 
Clifford: 

MC-FC 26888—Application for transfer: 
Thomas P. Ravenel, Sanford, N. C., trans- 
feree and Keith’s Motor Lines, Sanford, 
N. C., transferor. 

MC-FC 50087—Application for transfer, 
Atlantic Seaboard Freightways, Norfolk, 


— 


Va., transferee and Thomas P. Ravenel, 
Sanford, N. C., transferor. 

September 8—Washington, D. C.—Examiner 
Konigsberg: 

MC-F 4156—Ernest Capitani and Ernest 
oa Capitani, Jr., control, Aro Coaches 
ne. 

MC-F 4193—Ernest Capitani and Ernest 
A. Capitani, Jr., Investigation of control, 
Aro Coaches Inc. 


ee eee, Ore.—Portland Ho- 
e —, 
%*MC 25643, Sub. 17—Everts’ Commercial 
Transport, Aberdeen, Wash., common 
carrier application. 


September 9—Portland, Ore.—Portland Ho- 
tel—Jt. Bd. 45: 


67 


*MC 39777, Sub. 4—Edgar E. Young, Port- 
land, Ore., common carrier application. 
September 9—Salisbury, Md.—Cty. Ct. Hse. 
—KExaminer Crane: 
*MC 69397, Sub. 5—O. T. Gladding & Son, 
Tasley, Va., common carrier application. 
*MC 6160, Sub. 2—Elijah B. Truxon, 
Denton, Md., common carrier application. 


September 12—Chicago, Ill.—U. 8S. Custom 
Hse. Bldg—Examiner Croft: 
%*Ex Parte MC 37—Commercial zones and 
terminal areas. 
September 12—Portland, Ore.—Portland Ho- 
tel—Examiner Boss: 
%*MC 52858, Sub. 12—Convoy Co., Corpora- 
tion, Seattle, Wash., common carrier ap- 
plication. 


CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box 


Traffic World, 815 


Washington Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (ap- 
proximately 5 words), minimum three lines. Display ads, $15.00 a column inch. 
Classified Advertisements Payable in Advance 


Situations Wanted 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
developed as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In ,) any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 


Placement Manager 
COLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 


TRAFFIC MANAGER, plant or industrial, 16 
years in responsible positions handling men 
and materials. Applying modern methods to 
reduce costs in warehousing, shipping and 
+ crc Registered ICC Practitioner. Box 


Employment Agencies 


CHARLES D. MACKNEE, The Transportation 
Man’s Agency, 2 East 23rd St., New York 10. 
= carriers, shippers and warehouses 
only. 


Educational Books or Courses 


REGULATION OF TRANSPORTATION, $6.00. 
This is the book used by the author, J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with record of 90% admitted to practice. 
Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes and 
pleading forms. Over 250 leading cases dis- 
cussed. A complete practitioners’ course for 
class or individual study. Endorsed by well- 
known traffic men and lawyers. Study for 10 


“Your. Carigo UV 
PORT OF GAKLAND 


MOST MODERN & EFFICIENT SEA-LAND-AIR TERMINAL O% fa 22an1c1sc0 La. 


Educational Books, Courses—Contd. 


days and if not satisfactory your $6.00 re- 
funded. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 


I. C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Il. 


Business Services 


GREAT NEWS 
FOR 1.C.C. LAWYERS 


BLUE SKIES, FAST AND ACCURATE 
TRANSCRIPT AHEAD 
We have been chosen to do 150,000 pages a’ 


your of Government reporting in the New 
ork Area. 


ARE WE DISCOMBOBULATED? 


Not with our low overhead and staff of 
Certified Stenotype Court Reporters. They'll 
eat up pages like a Farmer eating up some rain. 


SANSOM e 154 Nassau St., NYC 


For Sale 


I. C. C. RAIL CARRIERS REPORTS, Vol- 
umes 1 to 270, can be had reasonable. Box. 8. 


Wanted to Buy 


WANTED 


Tariffs and Current Supplements 
Pacific Freight Tariff Bureau-Tariff 264-D 
and 26-U. 
Atchison, Topeka & Santa Fe-Tariff 15500-D. 
Southwestern Lines-Tariff 4-D, 14-U, 251-B, 
252-B, and 254-B. 
Box 4. 








EDITORIAL 





OME DAY, PERHAPS, the argument as to whether or 

not highway transportation operators pay a fair fee for 
their use of public facilities as essential tools of their business, 
and the argument as to the extent of wear and damage 
caused to the highways by freight transportation vehicles, 
will be settled through competent, neutral, technical studies. 
Until that day, however, we shall maintain the position that 
an honest opinion cannot be formed by a disinterested out- 
sider. It may be that, in maintaining a position well out- 
side the area of combat, we are merely protecting ourselves 
against stray missiles heaved by both sides. But there is an 
old saw about discretion and valor. We'll adopt that for 
our text until something more convincing in the way of 
proof is developed. 

However, some things in connection with highway trans- 
portation are worthy of admiration, and of these we have 
not hesitated to express approval. Only recently, we said 
that adoption of the initiative by the organized highway 
operators in Illinois, in the effort to keep overloaded trucks 
off the roads, was a wise move; and earlier we commended 
the Customers Relations Section of the American Trucking 
Associations fer its pioneering work in adapting modern 
sales methods to transportation. 

The meeting of A.T.A.’s Safety Section, to be held in 
Chicago August 24 and 25, and the publication in this issue 
of the Traffic World of an article by A. C. Scott, head of 
both the national and the Michigan state truckers’ safety 
committee, serve to call attention to the notable work of the 
highway freight operators in the field of safety. 

The operation on the highways of the big freight carriers 
makes that industry particularly vulnerable to accusations as 
causes of an inordinately large proportion of highway acci- 
dents. The reaction of the public in that matter is more 
mechanical than logical. Visual comparison of the size of 
the freight carrier with his own car, as he sees the truck bear 
down on him on a two-lane highway, or as he is compelled 
to poke along behind the truck on a long upgrade, creates 
an emotional reaction hard to dispel by mere statistics. 

This makes it all the more necessary that the truck 
operator and the driver understand their responsibility, for 
the elimination of highway accidents, and for building and 
maintaining a reputation for safety in the industry somewhat 
nearer to the facts. Thus safety activities of organized high- 
way carriers must be along two well defined lines. 

In the first place, these activities must be directed toward 
reducing still further highway accidents of all kinds, espe- 
cially those in which trucks are involved. Secondly, a way 
must be found to convince the public that highway trucks 
are not an especial hazard on the road, but that rather they 
actually help in preventing accidents—even those involving 
only private passenger vehicles. 

As to the first, careful maintenance of vehicles and 
thorough instruction of drivers are essential. As to the 
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second, drivers must be convinced that they should sacrifice 
their own “rights of the road” in the interests of safety, and 
that they must be alert to render assistance to private motor- 
ists at every opportunity. 








There will, of course, always be truck drivers who tear 
down rather than build up the reputation of their industry. 
One such, on a recent evening, tossed a neat bundle of 
profanity at us because, despite a limp and a cane, we didn't 
hufry across the road fast enough to make it unnecessary 
for him to bring his juggernaut to a stop. On the other 
hand, on a dark evening of sleet, last winter, the truck we 
were ‘‘trailing” along the highway flashed its lights and came 
to a stop, immediately in front of us. The driver stepped 
down, walked back to our car, and courteously warned us of 
the slick condition of the road, advising us to continue our 
use of his vehicle as ‘interference,’ but to be sure to main- 
tain a good interval in case he, himself, had to stop suddenly. 














Human nature being what it is, a single instance such 
as the first related above will cancel out a dozen of the 
latter. | Somewhere down the line the highway freight in- 
dustry must realize that good public relations are a man-to- 
man proposition, and that all the propaganda about “‘state 
barriers” and “45,000 communities served only by trucks” 
will only begin to bear fruit when John Q. Motorist becomes 
convinced, as an individual, that trucks are aids, not dettri- 
ments, to safe driving. 








Show Others That Package 


E SHOULD LIKE to urge our shipper readers to pat- 

ticipate in the packaging competition, to be held in 
connection with the annual exposition and institute of the 
Society of Industrial Packaging and Materials Handling 
Engineers, in Detroit. The committee in charge of this 
event wisely restricted entries to shippers and eligibility for 
awards to individuals. 









The science of protective packaging has advanced to the 
state where few shipping departments lack some particular 
example of packaging, developed in the department, the use 
of which by others would add to the efficiency of transporta- 
tion. Here is an opportunity for those responsible to obtain 
deserved public credit for their accomplishments, and, at 
the same time, perform a service for industry generally by 
making their ingenuity available to others. 


The fact that there will be substantial money awards in 
a variety of classes of packaging ought to be an additional 
incentive. We suggest that interested shippers turn back to 
p. 18 of the July 30 Traffic World, read the details there, 
and then make up their minds to be represented in the 
display of good packages that will be seen by thousands in 
Detroit. 
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EX PARTE 168 


Continued from page facing page 1 


of our jurisdiction, be increased to the 
same extent and in the same manner 
as herein authorized within the United 
States. 

“12. Joint rates between rail carriers 
and water or .notor carriers may be in- 
creased to the same extent and in th2 like 
manner as is herein authorized for all- 
rail rates. wi 

“13, Where divisional arrangements be- 
tween carriers provide that a carrier shall 
receive a fixed amount as its division of 
any joint rate, such amount shall be in- 
creased by the same percentage as the 
joint rate is increased. 


Disposition of Fractions 
“14. Where application of the author- 


ized increases to base rates or charges , 


results in fractional cents, such fractions 
shall be resolved according to the rule of 
fractions found in finding 15 of our latest 
report in Ex Parte No. 166, 270 L.C.C, at 
page 462. 

“15, Line-haul carload, -less-than-car- 
load and any-quantity rates on milk and 
cream in passenger or freight service, 
including commodities listed in the milk 
and cream tariffs, may besincreased as 
provided in finding 2 above. 


“16. It has not been shown on this 
record that the increases proposed in the 
rates and charges for protective services 
published in Perishable Protective Tariff 
No. 14, Agent Quinn’s I:C.C. 25, will be 
just and reasonable, and such charges 
will be exempted from the findings here- 
in. 


“17, Charges for collection-on-delivery 
services, rates and charges for switching, 
for trap and ferry car services, and for 
crane services may be increased as pro- 
vided in finding 2 above. 


“18. Minimum charges per shipment 
(less-than-carload or any-quantity), 
minimum charges per car applicable to 
line-haul carload rates, and other mini- 
mum charges, may be increased as pro- 
vided in finding 2 above. 


“19. Where tariffs provide for absorp- 
tion of charges for switching, subject to 
stated minimum or net line-haul reve- 
nue, such -stated minimum or net line- 
haul revenue may be increased as pro- 
vided in finding 2 above. 


“20. The minimum rate under which 
pick-up and/or delivery services on less- 
than-carload shipments or shipments 
subject to any-quantity rates are ac- 
corded, or allowances made in lieu there- 
of, may be increased as provided in find- 
ing 2 above. 


Loading-Unloading Charge Exception 


“21. Charges for loading or unloading 
of carload freight may be increased as 
provided in finding 2 above, except that 
no increase is proposed or authorized in 
charges for loading or unloading of live- 
stock, and except that charges for un- 
loading fresh fruits and vegetables, in 
carloads, at New York, N. Y., and Phila- 
delphia, Pa., found just and reasonable 
in Unloading Charges, Fruits and Vege- 
tables, N. Y. and Phila., 272 1.C.C. 648, 
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may not be further increased at this time, 
and such charges are exempted from the 
findings herein. 

“22.. Charges for diversion or recon- 
signment, for stopping in transit to com- 
plete loading, or to partly unload, may 
be increased as provided in finding 2 
above. 


“23. No increase is proposed in charges 
applicable at south Atlantic ports, Hamp- 
ton Roads, Va., and south, Florida ports 
and Gulf ports for wharfage, handling 
or tippling, and such charges are ex- 
empted from the findings herein. 


“24. Charges for handling iron ore at 
lower lake ports may be increased 10 per- 
cent. 


“25. No increase is proposed in charges 
for storing iron ore at lower lake ports, 
and such charges are exempted from the 
findings herein. 

“26. No increase is proposed in charges 
for handling iron ore at upper lake ports 
on shipments forwarded therefrom by 
water, and such charges are exempted 
from the findings herein. t 

“27. Line-haul rates and charges. for 
special freight train service may be in- 
creased as provided in finding 2 above. 

“28. Rates and charges per mile pro- 
vided in Consolidated Freight Classifica- 
tion No. 18 may be increased as provided 
in finding 2 above. 

“29. Line-haul all-commodity freight 
rates May be increased as provided in 
finding 2 above. 


“30. Line-haul rates on freight in 
truck bodies, trailers or semitrailers on 
flatcars may be increased as provided in 
finding 2 above. 


Exemption of Allowances 


“31. No increase is proposed in 
amounts paid or allowances made by 
carriers for drayage or other services 
performed by shippers or receivers of 
freight, and such allowances are ex- 
empted from the findings herein. 


“32. Rates and charges for accessorial 
or terminal services such as storage, 
handling, trimming, floatage, lighterage, 
demurrage on lighters or carfloats, load- 
ing, unloading, fabrication, other trans- 
its, weighing, et cetera, not otherwise 
specifically provided for in these findings 
may be increased as provided in finding 
2 above except: (a) No increase is pro- 
posed in charges for demurrage on 
freight cars, and such charges are ex- 
empted from the findings herein. (b) 
No increase is proposed in charges for 
handling, loading or unloading export, 
import, coastwise, or intercoastal traf- 
fic which do not affect the measure of 
the line-haul rate and are not in addi- 
tion to the line-haul rate; and such 
charges are exempted from the findings 
herein. 

“33. Rail and water carriers, not par- 
ties to the original or amendatory peti- 
tions, but which have otherwise become 
parties to this proceeding, may make the 
same increases in theiy rates and charges 
as the petitioners. 


“34, Freight forwarders may increase 
their rates and charges simultaneously 
and ratably, or in direct proportion to 
analogous or corresponding increases 
made in the freight rates and charges 








of the common carriers whose facilities 
and transportation service are used. No 
order is considered necessary to enable 
them to publish and file such increased 
rates, and, if published, they will be 
subject to possible protest and suspen- 
sion, other than under section 405 of 
the act. Appropriate orders will be en- 
tered under that section upon proper 
applications. 

“35. Our outstanding orders will ‘be 
modified to permit the increases author- 
ized herein to be made effective, and 
appropriate permissive orders under sec- 
tions 4 (1), 6, 217, and 306 of the Inter- 
state Commerce Act will also be entered. 

“36. Rates and charges increased as 
herein authorized are not considered as 
prescribed rates, within the meaning of 
Arizona Grocery Co. v. Atchison, T. & 8S. 
Ry. Co., 284 U. S. 370. 

“The proceeding will be discontinued.” 


D. of A. Motion Denied 


The Commission denied a motion of 
the Secretary of Agriculture to institute 
an investigation as to efficiency of the 
management of the railroads. 

In a discussion of that motion, the ~ 
Commission observed that it had over- 
ruled the motion in its original report 
in Ex Parte 168, at 272 I.C.C. 705-6. It 
was manifest, said the Commission, that 
investigations of the nature and scope 
suggested by the Secretary of Agriculture 
could not be undertaken without large 
appropriations, which; it said, “are not 
available to us for the purposes stated.” 


The Commission said that the obliga- 
tions incurred for the Office of Federal 
Coordinator of Transportation amounted 
to a grand total of $1,688,081 for 1934, 
1925, and 1936, and that the Board of 
Investigation and Research had had ap- 
propriations for the period of its ex- 
istence, August 22, 1941, to September. 18, 
1944, inclusive, aggregating $1,121,500. It 
would thus be seen, said the Commission, 
that since June of 1933 Congress had 
authorized, at a total expense of $2,- 
809,581, of which $1,121,500 came directly 
from the United States Treasury, two 
extensive studies similar to the investi- 
gation sought by the Secretary of Agri- 
culture, and that these studies con- 
sumed slightly more than 6 years, or 
more than one-third of the entire pe- 
riod since the middle of 1933. It added 
that “we are not convinced from the re- 
sults of these previous investigations or 
from a consideration of present condi- 
tions that another investigation of this 
nature would be warranted at this time 
even if substantial funds for that pur- 
pose were available.” 

A little later the Commission said it 
was constantly studying rail operations 
and from time to time announced the 
results of the studies and made appro- 
priate comment and recommendations 
looking to improvement and increased ef- 
ficiency of railroad service. It continued: 

“As we stated in our original report 
herein, while much remains to be done, 
especially in achieving economies which 
require cooperation and coordination 
among the railroads, the available sta- 
tistics reveal that in many respects 
railroad service has been bettered with 
a reduction in capital outlays and at 
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lower costs per service unit than before 
the recent war, and the record indicates 
that many additional improvements are 
now in progress.” 

After a discussion of operations in 
detail, touching on rail labor perform- 
ance, volume of traffic, and the use of 
diesel-electri: locomotives, the Com- 
mission observed it had concluded in 


the prior report that an investigation as 


sought by the Secretary of Agriculture 
and by other motions considered in that 
report, would be so intricate and in- 
volved as to preclude its inclusion in 
the present investigation. Inasmuch as 
the instant case involved a “change in 
a rate, fare, charge, or classification,” 
said the Commission, it was. required un- 
der section 15(7) of the interstate com- 
merce act to give “preference over all 
other questions” pending before it and to 
“decide the same as speedily as possible.” 


The Passenger Deficit 


Part of the shipper opposition to the 
increases in freight rates was based on 
a contention that shippers of freight 
were being made to carry what the Com- 
mission referred to as the “passenger 
deficit, so-called.” Touching on this 
matter, the Commission said compari- 
sons of expenses for passenger traffic and 
for “head-end” carriage of “physical 
-commodities or things, represented by 
mail, express, baggage, and milk,” with 
the corresponding revenue figures, fur- 
nished a rough idea of the extent to 
which the deficit in net railway oper- 
ating income was primarily from the 
carriage of passengers and primarily 
from the carriage of things in passenger 
service. It then continued: 

“On this basis, the transport of things 
in the passenger service has shown a net 
operating deficit in every year from 1936 
through 1948, whereas all other passen- 
ger service transportation, which is es- 
sentially the transportation of persons, 
has shown a substantial net railway 
operating income for the five years 1942 
through 1946. Moreover, the head-end 
deficit from the passenger train trans- 
portation of things has been steadily, 
though irregularly, increasing. From 
1936 through 1941 it rose only from $128 
Millions to $152 millions but by the 


war year 1944 had advanced to $301 
millions. In the two postwar years. 1946 
and 1947 it reached $325 mililons, and in- 
creased again to $373 millions in 1948. 
Much of the burden of the passenger 
service deficit, therefore, is apparently 
quite unrelated to the carriage of passen- 
gers, with perhaps some qualification for 
baggage. Instead, it is attributable to 
the transportation of commodities which 
move in passenger trains instead of 
freight trains, not because of any essen- 
tial difference in the character of the 
commodities or things carried in the 
freight and passenger services but pri- 
marily for reasons of expedition of serv- 
ice.” 

An accompanying table showed the 
“per cent head-end of deficit” in net 
railway operating income from the car- 
riage of persons and the transportation 
of physical things-in passenger train 
service as follows: 1936, 54.99;. 1937, 57.89; 
1938, 57.02; 1939, 56.13; 1940, 53.73; 1941, 
67.17; 1947, 76.25; and 1948, 66.61. 

In dollars, the deficit from head-end 
traffic was shown as ranging from $128,- 
305,958 in 1936 to $372,874,439. The table 
also showed that, while passenger serv- 
ice showed a surplus net railway operat- 
ing income for the years 1942 through 
1945, the head-end traffic continued in 
those years to show a deficit, ranging 
from $166,513,259 in 1942 to $290,918,825 
in 1945. 


Diversion of Traffic 


The Commission said there was sub- 
stantial unanimity among shippers in 
urging that any further increase would 
be self-defeating in that the petitioners 
would realize less instead of more gross 
revenue because of the loss of traffic, 
and would dry up certain traffic. But 
more commonly, said the Commission, 
the testimony and argument related 
“with statistical definiteness” the 
marked and increasing trend from rail- 
way to highway transportation that was 
affecting large tonnage and almost every 
industry and commodity. The record 
also revealed diversions of important 
traffic from the rails to other transport 
media such as pipe lines and waterways, 
the Commission added. 


The down-trend in tonnage handled 


by rail, and the concurrent up-trend in 
traffic moved by highway, developed in 
detail in the testimony relating to many 
diverse commodities, continued the Com- 
mission, and coming from all sections 
of the country, “is too impressive and 
formidable to be ignored.” While the 
greater flexibility of motor carrier serv- 
ice was doubtless a facter that, even at 
rates equal to those of the railroads, 
would attract consequential tonnage 
away from rail service, said the Com- 
mission, much was shown in the record 
to the effect that successive increases 
in rail rates had driven, and the cumu- 
lated results “is now driving,” traffic off 
the rails and onto the highways, since 
in large measure the motor carriers had 
not increased their rates proportionately 
as the rates of the railroads had been 
increased. 


“In a highly competitive economy, to 
which this country appears fo be return- 
ing,” said the Commission, “differences 
in rates assume increasing importance 
to the commercial community, and it is 
not mere coincidence that the sharp up- 
trend in diversions from rail to highway 
occurs simultaneously with the con- 
version of our economy from a seller’s to 
a buyer’s market.” 

The Commission continued by saying 
undoubtedly the process of compound- 
ing several general increases on the rate 
structure would “retard or prevent the 
movement of some particular traffic and 
tonnages, and has had such effect fol- 
lowing earlier decisions.” It added: 

“Tt is true that in 1948 petitioners ob- 
tained more revenue from less traffic 
than in 1947, and the increases hereto- 
fore authorized have not, thus far at 
least, been self-defeating; but the trend 
is not a healthy one, either for the rail- 
roads or for the nation. The initiation 
of measures, both in pricing and service, 
to retain and increase their traffic is 
plainly a responsibility of carrier man- 
agement. As in the past, we look to 
petitioners to make good in letter and 
spirit their engagement to examine these 
situations individually and prudently, to 
reach solutions and readjustments which 
will promote the fullest. development of 
commerce at lawful rates.” 














A New. Faster Freight Service 


ON SHIPMENTS BETWEEN 
PORT OF NORFOLK AND DANVILLE 
AND INTERIOR POINTS 


La Crosse ~~ 
EMPORIA 


Greensboro 


New diesel locomotives make this the shortest and fastest 
route between Hampton Roads (Norfolk-Portsmouth) and 
Danville, Virginia. A vital connecting link between the 
east and the south. 


THE ATLANTIC AND DANVILLE RAILWAY COMPANY 


GENERAL OFFICES: 115 West Tazwelle Street, Norfolk 10, Virginia 





or Packaged goods 
or Paper 


Whatever products you distribute, what- 
ever raw materials you receive, it’s a matter 
of dollars and sense to try the river route to 
profitable shipping via Union Barge Lines. 

The Union fleet includes liquid carriers, 
hoppers, covered barges—every type of 
equipment needed to transport your di- 
versified products. 

Powerful modern towboats, equipped 
with the latest navigational aids, assure reg- 
ular and frequent schedules for shipment 
throughout the Mississippi River System. 

Skilled Union personnel, masters of river 
transportation techniques, are in complete 
charge of your products from loading port 
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to destination. 

The Union Barge Line representative 
will show you how you can take advantage 
of this profitable distribution channel by 


shipping via Union Barge, TRY THE RIVER ROUTE TO 


UNION BARGE LINE CORPORATION 


RAVO BUILDING SS) \ yi a PITTSBURGH PA. 
' Se ie PROFITABLE DISTRIBUTION 


yhember of 7, erators Inc. 
* American WatetwoY® R 





